EXHIBIT G

BUSINESS MANAGEMENT AGREEMENT

THIS AGREEMENT, made as of the 1st day of March,
1935, by and between the Estate of L. Ron Hubbard, NOBMAN F.
TARKEY, Exscutor ("Estate") and NORMAN F. STARKEY, Trustee

of Author's Family Trust ("Trust"), collectively referred to

as the "Client", and AUTHOR SERVICES, INC., a California
Corporation ("ASI") with reference to the folleowing:
A. L. Ron Hubbard passed away on January 24,

985, Subsequently, on February 18, 1986, NORMAN F. STARKEY
was appointed Executor cf the Estate.
B. Mr. Hubbard established the Author's Family

Trust by agreement with Norman F. Starkey on January 23,

1988. Cn the same date, by Grant and Assignment

Mr. Hubbarc transferred to Mr. Starkey, as Trustee, all ot

=

his assets except copyrights and licenses pertainin
Tnereto;

cC. ASI has periormed business and managcment
services for L. Roun Hubbard under agreement since May 10,
1982, The services performed included, without limitation,
collection of income paid to Mr. Hubbard from any source,
the payment of all expenses incurred by Mr. Hubbard, advice
to Mr. Hubbard in connection with business and investiment
programs, advice to Mr. Hubbard concerning the sale or other

commercial exploitations of his 1literary properties, the



maintenance  of  Mr., Hubbard's books and records  ana the
preparation and filing of Mr., Hubbard's stuate andg federul
income tax returns;

D. Becuuse of ASl's cxpcrienCeL wlth
yr. Hubbard's business aftairs, 1t 15 well sulted Lo manage
the assels ol the Cilcnf.

k. The parties desire 1o termindate  the Business
Manugement Agreement, dated May 10, 1982, by aad belwecn
L. Ron Hubbard and ASl covering assets now held by the
Client and to enter 1into a new agreementl regaraing the

managemant Of such assets.,

No¥, THRHEFORE, based upon the foregoinyg, and 1n
consideration of the mutual caovenants  and condlitions
contalned herein, the parties agree a4s tollows:

1. The Business Munagement Agrecaient, dJdaled
May 10, 1982, by and between L. Ron Hubbard and aASl, 1s
hrel'eby terminated asS to any assetls now held by the Client.,
AS!l shall be paild all sums due thereunder.

2. Client hereby employs ASI as an i1ndependeat
contractor, to perform the business and management scrvices
listed below, and AS1 hereby accepts this engaygcment uUpon
the terms sel forth herein:

&. To collect all incoume paid tu Client

trom ady source and to deposit these funds 1n financial

s
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tnstltutions of the Client's selection. Funds ‘bhaJL Le:
deposited 1n  accounts bearinyg the name of the Client only;

L. To advise the Clienl in connection
wltlh general business and investment programs, 1ncluding the
escareh and analysils Necessary to furnish such advice;

C. To advise the Client conucrning Llies
sale or other commercial exploitation of literury properties
and related rights belonging to Client, LO scvek and anulyze
prospective exploitation opportunities with respect to such
properiles, to find 1literary ageuts, public relations
compunies, publishers and producers and act as liaison
belwoeen them and the Client and to negotiatc Sale and
expluoitaction agreements in its behalf;

d. To monitor and report to the Client on
the vxploitation of such literary properties in the various
miediu;

e, ASI, with the approval of the Client,
miy retuin the services of copyright and other atlordeys,
accountunts and oOther advisors (and Tto  4ac¢l  4s  lralsun
Letween Tthem and the Client) 1n the Client’'s bethal!f when 1t
consliders 1t necessary for the proper rendering ot 1its
services under this Agreement. (It 1s understuod Lhat Aul
18 not licensed to practice law or accounting.) ASl, with
the approval of the Client, may also retain Such other
advisors and counsudltants, e.g. 4s gemologists, real estate

dappralsesrs or investment advisors, as 11U deems necessary UO
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fully and properly perform its services under this
Agreement. All such fees incurred by ASI for outside
advisors retalned for the benefit orf the Client shull e
Client's responsibility and shall be reimbursed té‘ASI as
sel torth below.

t. To keep and malntaln  the Cilenl's
buoks and records and to cause o be preparecd perilondic
Frepurl'ls 48 mul'e particularly stated below; and

Y . To cause to be prepared Thies
dpproupllatle state and federal 1ncome tux returns, itncluding
but not limited to any 1nformation returns reguired by any
goverunmental eatity.

3. ASl's services to the Client shall not bLe
exclusive, and 11t may render similar services o others,
1ncluding persons enguged 10 literary activitlies, without
violating 1ts obligations under this Agreement; provided
that the rendering of services to others shall not 1antertere
with 11s obligations hervunder.,

4. The Trust shall pay ASD each month CThat
portion ol ASl's direct cost of dolng business ("Overhead")
which bears to that portion of ASlI's time devoled 10 the
pertormance of services for Client specified hereln. For
eXample, 11 90% of ASl's time 13 devoled To services tor the
Client, then the Trust shall pay 0% of ASl's overheqad.

Overlcad shall 1nclude, but not b= limited T The

rollowing:



d. Total payroll, rncluding fTeaerual ano

state payroll taxes and fringe benefits.

b. Travel and entertainment CXpeiscs
relating to activities on behalf of the Client. -
i C. Otfice and eyulpment rental,

d. Utilities, including electricily and
Ltelephone.,

€. Repalrs and maintenance.

t. Local transportation, including gas,

0ll and 1osurance on vehicles owned by ASI and usaed for
Cllent purpus.,

9. Supplies, tncluding stulluliel'y,
photocupy and poustage.

h. ITnsurance, including  liability, all
risk and workers compensation,

1. Miscellaneous expenses atiributable o
Client purposes.

In addition to Overhead, the Trust shall pay AU
cach month 4 fee egqual TO ten percent (luke) ot the UVHV“tdq
approved by Client, as herevinafter provided.

At least ten (10) days prior of the end of wuch
month, A5l will submit to Client, for Client's approval, u
budgel ol Uverhead for the upcouming month togelher wilh Lhe
Trust's estimaled percentuge 0f such vXpenses. Clientl may
Lhcleas:, decrease or delete any proposed expense., On the

tirst duy ot each month the Trust shuall pay to ASD  the



athount set Iorth in the approved budget plus a fee ol ten
percent (10%) of said amount. Within fifteen (15) duys
after the end of each quarter, ASI shall prepuare and deliver
to Client an accounting showlng its Overhead for the-guarter
Just ehided. Any overpuayment ol Overheaud shall be reluntoed
Eo the Trust or applied to ftuture payments. Thoe Trust shasl
elther pay directly or reimburse AS] for professiunal (1l.e.
legal, accounting and advisory) expenses incurred directly
for the benetit of Client.

To the exteat that the Trust 1$ unable to pay
cither the Overhead or the fee, such short fall shall be
mude Uup by The Estute,

5. It is uaderstood and agreed that the Client
‘may from time to tlme: request AS] to pertform services not
listea 1n Paragraph 2 above. In such cvase, AS! shull render
such  additivnal or extlaordinury scrvices tour  The toeo
provided in Paragraph 4 unless the Client dpproves
additional (:ompcﬁnsation.-

o. Al shall use 1ts good falth best elflorts
to perform its obligations under this Agreement. 1t shall
Measure 1TSS Own dacllvities by factual statistics and muake
good talith best elftorts to reverse any decllue 1n

statisllics.,

7. Al shall provide Lo Client a  periodic
report ut all its acls and transactlons under This
Agroeuement, This report shall 1nc¢luds: amounts deposliloed Lo



thi- war:ia153 bank accounts, income from all sources roceilvea
und expeuses paid, and all other information on the conduct
ol AS)l and 1ts employees uinder this Agreement, Trom Lline Lo
time, reyuested by the Client including, but not limrted 1o,
graphs o asctual statistics. The Client shall have lhe
right  to audit all of ASl's records relating to this
Agrecnmentl at any time during normul business hours.

S It 13 understood thal ASI is not licensod
as ah artist's apency, and its services with regurd Lo the
sale  Or  wlher weixploirtation ftor  the Client's  Dilerary
propeltics shall not rnclude uny acts for which lilcensing 1s
required, 1t 13 also understood that ASL 15 not livensed as
an ihvestment advisor under Lthe lnvestmeut Advisors Act ot
1940, and Asf shall not pertform any services, including
discretionary control of 1nvestments, for which 4 licensce is
reyulred.

9. This Agreement shal!l be deemed to have been
ehtercd  1nto at the offices of  AS| in the State  of
Calitornia, 10U 1s primarily Lo be performed 10 the State of
Calitornia, and 1t shall be interpreted under the laws and
Judliciral decisions of the Stute of California.

10. Nelther party shall be deemed Lo bLe the
Julhl venturer, employce or partner ol the other, and ASl's
role as an agent of the Client shall be strictly limited o
the specltic obligations lrsted 10 Parugraph 2 ot this

Agrecment, b particalar, ASP shall not have The right:
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A, To enter into any agreencnt on Leholt
ot Client;

L. To provide addresses tor service ol
process Oor to accept service of process on behalt of;Clxan;
. C. To make wany iavestment on behall ot
Clienrt;

a. T assunme Or axscr'l OwWnership O uany
uf the Client's assets; and

e . To do any act not  deleguble Dy
NORMAN F. STARKEY, as Executur or by NUHMAN F. STARKEY, as
Trustee, by vivrtae ot The laws and Judicial decisions of the
State ut Calitorniua.

11. The Client llc'l".:b}’ autbourizes AS! to collect
and recedve ol osams ol money payable o the Client pursuant
Lo any c¢oniractl, whether oral or writtlen, eXistlug on the
dale Deredl, Whenever necessury to eflect The collection ot
monies, the Client shall execute a limited power of attorney
Ur payinent authority.

12. The Termm Ot this Agreement shall be tor two
(2) years from dale 0Of eXxeccution; provided thal etther party
may Utermlinate this Agrecement upon thirty (30) days' wrltten
notice four cuuses. Unless terminated, thls Agreement shall
automutically renew for suceessive one-year periods.

13. The standard of behavior reguired by AG)

unde)r Lhis Agreement is that of o Tiducrary. This 1s not o



be construed as a delepation  of  NORMAN  F. STARKEY '3
frduciary duties as Executor or Truster,

d. ASl and 1ts empluyces sball malntain
the affairs of the Client 1in absolute confidence. ;In the
evenl ot liltligsation Dy any person uagalnst ASL, AS[ shull
Keep the Client's assets free from dany lien or selzure. ASl
hereby indemnifles and holds the Client harmless trom aay
cost, expense or liability of any kind, 1ncluding atlturneys'
tees, wiich arises from or relates to any violation ot this
paraplaplt by AST or i1ts employces.

14, This Agreement contalins the enNlire
understanding between the parties and supersedes any prior
undmfstandlng and agreement DbDetween them respecting 11s
subject, There are no representations,  dgreemenls  or
understandings, oral or written, between the parties
relating to the subject of this Agreement which are not
fully expressed lere. This Agreement muy be amended only 1n
witULlfiy.

15. Any notlice, report or writing requtired orv
permilted to be given hereunder shall be 1n writing and
shall be served by deliVerfng the sume personally ei1ther to
the other party, or by depositing the notice, contuined in 4
sealed envelope, tirst class postage prepalild, in any mallbox
malntained by the United States Poustal System. Ay and all
such notices shall be deltivered 1o the partics dat thetlr

respeclilve addresses speclltled tn this paragraph. Any suuh



notree deposited in the mail shall conclusively bee deeemeed 1o
be aelivered to and received by the addressee five (95) days
afler Uthe deposit in the mall 1L all of the lforegotig
conditions of notice shall have been satisfied and "if such
notice shall a4t the lime of mailing huve been contalned 1n
an envelope addressed as tollows:

To Client: Norman F. Starkey, Exccutor

6515 Sunsel Boulevard

Sulte 202

Hollywooud, <A wuoly

Norman F. Starkey, Trusteo

6515 Sunset Boulevard

Suite 202

Hollywood, CA 90028

To ASI[: Author Services, Inc,

6464 Sunset Boulevard

Suite 900

Hollywood, CA 90024
Any party herceto may change 1ts address tor the purpouses of
this puaragraph by giving such  other puarty notice, a5
provided tor herein, of the new address.

16. Any claim or countroversy darising out of or
relatiag to all or any part of this Agreement, lncluding any
question ol arbltratibilitly, or any breach or atlegod Lreach
of this Agreement, shall be settled by binding arbitration
10 Los Angeles County 1n accordance with the rules of the
Al rican  Arblitration Association, and  gudgment  upon  uany
award rendered by the arbitrator(s) may be entered in any
Court lLavinyg jurisdictiron thereot. In the event of

arbitrution, vcach party hereto shall  have the right Lo

conaue b reasonable discovery pursuant to the provisions ol

10 L



California Code ot Civil Procedure Sections 20136 through

2036, 1nclusive, as presently or hereafter constituled

pursuant to all Rules of Court applicable to arscovery 1n
ci1vll actions before the Los Angeles Superior Court, as sald
Rules presvntly are or hercafter muay be 0unstitufmd, an
;urquUL tu ally ana ull provisions of law and courl rulces
not presentcly existing which shall in the futare come: Lo
exlstl in place 0 wr 1y aughentalion of all or auy o! salyg
Sections and/ovr Rules of Court. Arbitration shall pnot be
regulred wilh respect To any matter whele lhjublcllve Telier
or specitic performunce s sought by all or any of the
partlces hereto. The filing of any such civil action by ASl
dagulnst the Client shull be, without limitation, a cause for
termination of this Agrvement, and all of Client's assets
stiall bLe returned without delay.
17, The tollouwing  general  provisions  shall

apply:

a. All parties expressly covenant 1o deal
wilh «<uch other 10 goud Tarth regardinyg  all aclivns,
decislions and conduct relating to this Agreement.

L. The fuilure of any party to insist, 1n
afly Ofle O mOre luaslances, upon sStricl perforfMalce ol ab)
one Or more 0t the provisions, terms and condltions ol this
Agrevment, or to excereise any right or rights hereunder,

shall nout be construed as a walver thereot, and any and ull



such provision{s), term(s), condition(s) and right(s) shall
continue and remain in full force and eftect.

C. In the event that any party tu this
Agreement 1nstlitutes dny action or proceeding, 1uélud1n5,
puc not limited to, litigalion aund arbllratlon, LU plescrve,
Lo protect Oor to entfource any ri;ht or beuef1t created by or
granted under this Agreement, the prevailing party 1o each
respective 4action or proceeding shall - be eatitleu, Ll
addition to any and &ll other relief granted by a Court or
other tribunal or body, as muy be appropriate, T uan award
in sald action or proceeding of that sum of money which
represents the attorneys' Tees reusonably incurred by the
prevaliling party thereln in filing or otherwise institulilng
and 1n proseccuting or otherwlse pursuing said action or
procecding, and, additionally, Thies attorneys' tees
reasonably incurred by saird prevalling party 1o negotlaling
any and all matters underlying said action or proceeding and
in preparation for instituting sald action or proceediug.

d. Subject to the restriction on
asslgnment sel forth 1n Paragraph 18 below, this Agreement
dand eact and every covenant, condition and other provision
herein contained staull apply to, be binding upon and 1rnure
To the burden or benefit, as muy be the case, o0t the
SUCLUss0rs anad

respective legal represcentatives, asslgns

»

agents of the purties hereto.

™
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’ e. Euch and every provision ot  this

Agreement 1s severable from any and all other provisions ot

thi1s Agreéeement, Should any provision or provisions of thiis

Agreement be for any reason unenforceable, the balunée shall
nonetheless be of full force and etfect,

T. Eachh party hereto agrees 15 execuls

(with acknowledgment wherc necessary) and deliver all

ducuments and instruments and to perform such further acts

as may be necessary 1O carry out the agreements sel forth

hereln.,
18. ASl shull not assign any of 1ts rights or
duties uuder this Agreement, excépl the right to recelve

money, without the prior written consent of the Client.

IN WITNESS WHEREOF, the parties huave exvcecuted thls

Agrevuenl as ot the date first above written.

‘ftilcngf: ~
Dk\

<:-\\\ RMAN F.NSTARK

“the Estqte b{
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N \MFX§?S -
NORMAN JF. Qﬁ KEY, TFUhLum ot
Author's Fami ¥ _Yrust s

"AS1M:

AUTHOR SEHRVICES, INC.

. 77 L e

/ / / !

By ‘9‘& ﬂj'

- JOHN All(U(h, Treusurer
/
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