OMB No. 1645-0047

‘ mefggn Return of Organization Exempt From Income Tax 1—998_

Under sectfon 501{c) of the Internal Revenue Code (excep? black lung henefit trust ar
private foundation) or section 4947(a)(1) nonsxempt charitable frust

This Form is Open
.‘,’,?5;’;7“::5:"'3222311” o < Note: The organization may have to use a copy of this retum to satisfy state reporting requiraments. to Public |nspal:(';tinn
A Fdrinho 1998 calendar year, OR tax year petiod heginning , 1998, and ending .19
Check if ot

B thange zLe:? F?s G Name of organization D Employer identification numher

]

addess |leee o I\PPTL,IED SCHOLASTICS INCORPORATED 23-7250829

ot [¥P* | Numberand street (or P.0. box if mallis not deliverad to street address) Room/suite | E Telephone number

Final  lspeac[7060 HOLLYWQOD BLVD. 200 (323)962-2907
[ Japendedt e [ o or town, state or country, and ZIP+4 F Cieck P [__1 if exemption

freq"'"’da'm L0S ANGELES, CA 90028-6015 application is pending

repoztin

G Type 0? organization — -Exempt under 501(c) { 3 ¥ {insert numbier) OR B> I:I section 4947(a)(1) nonexempt charitable trust

Note: Section 501{c}{3) exempt organizations and 4947{a){1) nonexempt charitable trusts MUST attach a completed Schedule A (Form 990).

H{a) Is this a group return filed for affiliates? ... ..., [_1ves [XIno| 1 ifeither boxin His checked "Yas," enter four-digit group
(b) 1f "Yes," enter the number of affiliates for which this exemption number {GEN) W _ _
BN IS T1B0: oo D J Accounting method:  [1 cash Accrual
(&) s this a separate retum filed by an organization covered by a group ruling? D Yes No D Other (spacify) M

K Check here > [ lifthe organization’s gross raceipts are normally not mote than $25,000. The organization need not fila a return with the IRS; but
if it received a Form 930 Package in the mail, it should file a refurn without financial data. Some states require a complele return.

n 990-EZ may be used by organizations with gross racaipts less than $100,000 and total assets less than $250,000 at end of year.

| Revenue, Expenses, and Changes in Net Assets or Fund Balances

1 Contributions, gifts, grants, and simifar amounts received:
2 Direct public SUBPOI ... ....ovirieereeeee et eee i eeseene |12
b Indirect publie SUPPORL ..o | 1B
e Government contributions (grants) . eeeevrerveearneene 1B
d Total (add lines 1a through 1¢) (attach schedule of contrtbutors)
(cash § 21195. noncash$ | 1 21195.
2 Program sarvice revenus including government fees and contracts (from Part VI, line 93) 1476915.
3 Mambership dues and aSSESSMANTS ... ... ... et est e oo eeeeeee e eeee e e een e ees e rns
4 Interest an savings and temporary cash investments 6183.
o 6  Dividends and interast rom SBCUMNES ... et e oot
1 B2 GrOSSTIBAS ...t | D
o b Less: rental expanses ... SO OST I :|
s ° ¢ Net rental income or (loss) (subtract fine 6 from ling 6a) ..............................................................................
’“3 § 7 Other invastment income (dascriba M )
o | 8 a Gross amount from sale of assels other (A) Securities (B} Other
= than inventory ... reeerereees 8a
h Less:costor other bas;s and salas expenses ... 8h
£ Gain or (toss) (altach schedule) . 8¢
d Net gain or (loss) {combine line 80 columns (A) and (BY)
9 Special events and activities (attach schedule):
a Gross revenue {not including $ of contributions
reported on ling 1) ., SO N |
h Less: direct expenses other!han fundratsmg expensas v L OB
& Netincoma or {loss) from special evants (subtract line Qb fmm Ilne Qa} __________________________________________________________
10 a Gross sales of inventory, less returns and allowances .............ocoooveeeoeooo.... | 108
b Less: cost of goods sold 10b
& Grns’i prajit or (loss) from. sa!es of [nvantory (altach schedu!e) (subtract Ims 10b frum ling 10a) ... STMT 2 | 10c 12873.
11 Othe[ T A ) O O 11
12 Total revene(add s 16 2 345160 u? 8d, 3¢, 10¢, and 11) 12 1517166,
ol 13 Progjam Services (from line 44, culun‘}q—_( ) 13 731905.
2|14  Mandger Bnt'\ar@h%ne‘raﬂfroin g 4 :,cf)lumn (C)) 14 266572,
.% 16 Fumrj4alsmg_(ftlomllnﬂ 44, column. ‘D}imSEESTATEMENT3 1 éggggg .
16 Paynients toafiiiafed (attadh séhbduie) 4 o SEE . STATEMENT 3 | 16 .
17 TntaI.expargﬁglgiﬁéa%&gﬁcmm}nn (A)) OO O IO B ¥ 1515886.
o 18 Excess or (deficit) for the year (subtract ine 17 from ine 12) ..., 18 1280.
o 19 Netassets or fund balances at beginning of year (from line 73, column (A)) . . ... 19 758359,
22 20 Otherchanges In net assets orfund balances (attach explanation) . . i o0 0.
21 Netassets or fund balances at end of year {combine lings 18,19, and 20) ... |_ 21 759639.
!Qzl-:l;ﬁm For Paperwork Reduction Act Notice, see page 1 of the separate Instructiunsi Form 990 {1998}
12-11-98

09411115 790654 237250829 072 APPLIED SCHOLASTICS INCORPORAT 23725081
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APPLIED SCHOLASTICS INCORPORATED

23~-7250829

Page 2

1 Statement of
Functional Expenses

All organizations must complete cofurmn {A). Golumns (B}, (C), and (D} ara required for section 501(c){3) and
(4} organizations and section 4947(a){1) nonexempt charitable trusts but optional for others.

7 G, 0, 100,01 1661 Fart (8) Total L O ™ (D) Fundraising
22 Grants and allocations (attach schedule) ... .
cash § 6446 . oncashs 22 6446. 6446.
23 Specific assistance to Individuals {atfach schedule) |23
24 Benefits pald to or for members {attach scheduls) |24 3
25 Gompensation of officers, directars, ete. 25 66781. 46746. 13585. 6450.
26 Othersala[iesandwages _______________________________ 26 487126. 295325, 132010. 59791-
27 Pension plan contributions ..o, [27
26 Other amployes bensfits .__.._............cc...... 28
29 Payrolltaxes ., 29 50420, 31261. 13109, 6050.
30 Professional fundralsmg fees reereeen. | 80
31 Accounting 185 ..........ccoooooooeoroororoscrr. |31 1541. 1541.
82 Legalfess ........oooocooomiimeciriicsiesianneess |82 51272. 36492. 10140. 4640.
33 Supplies ... 33 32389. 16315. 13237. 2837.
34 Telephono . OO I 40908. 25363. 10636. 4909,
35 Postageandshlppmg 35 35547. 22643, 5359. 7545,
36 Occupancy .. I I 136331. 84526. 35445. 16360.
37 Equipment rontal and maintenance ... 37 8638. 4992, 2093, 1553.
38 Printing and publications 38 28073. 21459. 4525, 2089.
39 Travel .. v 189 53590. 46220, 6005. 1365.
40 Gonferencas conventtons and meetings 49
41 |Inferest . o ..M
42 Deprematlon depletlon ote. (attach schedule) . la2 16908. 10482. 4397. 2029.
43 Other expenses (itemize}:
a 433
b 43h
c 43c
d 43d
e SEE STATEMENT 4 138 107386, 83635. 14490. 9261.
44 Total functional expenses {add fines 22 through 43)
e tons rempoting columns (B)0), cary these. | 4y 1123356. 731905. 266572, 124879.
Raporting of Joint Costs. - Did you report in column (B) (Program services) any joint costs from a combined educational campaign and
fundraising sollcitation? .............. .. » l:| Yes - No
11 "Yes," enter (1) the aggregate amuunt ofthese |n|nt costs $ (II) tha amountallncated to Prugram servicas § ;
(III) the amount alfocated to Management and general $ ; and (iv) the amount allocated to Fundraising §
‘phyi il Statement of Program Service Accomplishments
What is tha organization’s primary exsmpt purpose? >
TO IMPROVE AND REVITALIZE THE FIELD OF EDUCATION Program Service
All organizalions must describe thelr exempt purpose achievements [n a clear and conalse manner. State the number of clients served, publications fssued, ete. Discuss (Requlredxfgf .’E‘(Jsi?cs)(a) and

achlevementa that are not measurable. (Section 501{c)(3) and {4) organizations and 4947(a){1) nonexempt chantable trusts must also enter the arount of grants and
allecatlons to others.)

(4) orgs., and 4947(a)(1)
trusts; but optlena! for others.)

SEE STATEMENT 5

a
{Grants and allocations § 6446.y 225612,
bh SEE STATEMENT 6
{Grants and allocations $ ) 314923,
¢ SEE STATEMENT 7
{Grants and allocations § y 191370.
d
{Grants and allocations $ )
@ Other program services (attach schedula) (Grants and allocations $ )
f Total of Program Service Expenses {should squal lina 44, cotumn {BY, Program ServIeas) o » 731905,
523011
12-11-9

09411115
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APPLTED SCHOLASTICS INCORPORATED

v Form 990 (1998} 23-7250829 Page 3
Balance Sheets
Notg: Whare required, attached $chedulas and amounts within the description column should be (A} {B)
* for end-of-year amounts only. . Beginning of year End of year
45 Cash - NON-INOrBSt-DATING . .....ooooooocooeooeooeeeeeonesemseeeeeereeseeeee e 248308, 373862,
46 Savings and temporary cash inVeSIMENtS .. . e et ee e
47 a2 Accounts recelvable 249513.
b Less: allowance for doubtful accounts _ 55995 170462. 193518.
48 a Pledges racaivable .. reeereeneenns | 482
It Less: allowanca for doubtful accounts .................. 48h 48¢
49  Grants receivable | 49
50  Recelvables frorn ufflcers dlrecturs trustees and key empluyees (attach
schedule} | B G SO
ﬁ §1a Othernotes and Ioans recelvable 51a 130730.
& b Less: altowance for doubtful accounts ... [ &1h 123666.| 51; 130730.
52 INVONEOMBS FOrSAIE OFUSE ... .oooooooeoeeeeeeeees e e e s ees e eeeeeeeseeeeesseeseene 60314. 43547.
83 Prapaid expenses and defarrad CREIGES .._.......o.oooo.o.ooooeooeeoeeeseeeesseees e 50831. 35465.
54 Investments - securities {attach seiedula) ..o e, .
55 a Investments - land, buildings, and
equipment: basis _............. SO I 11|
b Less: accumulated depreclatlon (al !ach
SCHEAUIE) ...t &50 g5¢
56  Investments - other | . SEE STATEMENT 9 9877 .1 55 9877.
57 a Land, buildings, and equnpment delS .................. §7a 106984.
b Less: accumulated depreciation . STMT 10| 57 46545, 57338.] 57 60439,
58  Otherassets (describe D> SEE STATEMENT 11 , 111771.| 58 1400.
59 Total assals {add lines 45 through 58 (must equal ine 74).._ o e 832567.| 5 848838.
60  Accounts payable and accrued BROISES ..o 74208.] g 89199,
61 Grants payable ...ttt e s s rens e 61
8 162 Doformed IBVENUE . ....._...ooooooioceeeece et sest et 82
:'_-.;'-' 63  Loans from officers, directors, trustees, and key employeas ..o, 63
8 164 a Tax-exempt bond liabilities ... 642
b Mortgages and other notes payable ... ——— 645
65  Other liabilities {describe M ) 63
66 Total liahititles {add [ines 60 through 65) . 74208. 89199.
Organizations that follow SFAS 117, check here ) |:i and complete Imes 67 thrnugh
o 69 and lines 73 and 74
O IBT  UNIBSHACIBU e e et an e e ee
3 |68 Temporarily restricted
@ |69 Permanenty restricted . .
g Organizations that do not 1u||uw SFAS 1 7 eheek here P IX] and complete I|nes
E 70 through 74 -
@ |70 Gapitalstock, rust principal, OF COERETUNGS ..ot 0. 0.
® | 711 Pald-in or capital surplus, or land, building, and equipmentfund ... ... 0. 0.
g 72 Retainad earnings, andowment, acsumulated income, or otharfunds ... ... ... 758359. 759639.
2 |73  Tolal net assets or fund halances (add lines 67 through 69 OR lines 70 through 72;
column {A) must equal ling 19 and column (B) must equal ne 21) ..o 758359. 13 759639.
74 Total liabilities and net assets/ fund balances (add Ines66and73) ... 832567.| 1 848838,

a2
12-

09411115

Form 990 is available for public inspection and, for some pacpls, serves as the primary or sole source of information about a particular organization. How the public
percelves an organization In such cases may be etermined by the information presented on its return. Therefore, please make sure the return is complete and accurate
and fully describes, in Part Il the organization's programs and accomplishments.

3021

1108 :

790654 237250829
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823031 12-11-88

APPLIED SCHOLASTICS INCORPORATED

23-7250829

Page 4

Reconciliation of Revenue per Audited
Financial Statements with Revenue per
Heturn .

Reconciliation of Expenses per Audited
Emancial Statements With Expenses per
eturn

a Total revgnue, gains, and other support
per audited financial statements ..................

i Amounts Included on line a but not on

a  Tofal expenses and losses per

audited financial statements ........

b Amounts included on line a butnoton

line 17, Form 990;

fine 12, Form 990:

(1) Netunrealized gains

on investments
(2} Donated services
and use of facilities .. $

{3) Recoveries of prior
yeargrants .. ... 3

(1) Donated services

and use of facilitiss __$
(2) Prioryear adjustmants
raportad on line 20,

Form880 _.......§
(3) Losses reported on

ling 20, Form 990 ___§

{4) Other (specify):

§

(4) Other {spacify):
$

Add amounts on lines (1) through (4)

Add amaeunts on lines (1) through (4)

¢ Lingaminusiing B, ........coooveiniennne
{4 Amounts included on line 12, Farm

930 but not on line a:

(1) Investment expenses

¢ Llineaminuslineh . ...

Amaunts ineluded on ling 17, Form

990 but not on line a:

{

—

Investment expenses

not includsd on

ling 6b, Form 990 ___$

not included on

ling 6b, Form 990 __§

(2) Other {specify): (2) Other {specify):
$ $
Add amounts on lines (1) and{2) ___.......... »ld Add amounts on lines (1) and{2) .......... ..
8 Tofal revenus per line 12, Form 980 ¢ Tofal expenses per lina 17, Form 990
line ¢ pluslinedy o e {line o plusline d) e

List of Officers, Directors, Trustees, and Key Employees {List each one sven if not compensated.}

(B} Title and avarage hours {G) Compensalion (Elnc‘,’;“"b'i,%‘i{;?—,{" (E) Expense
(A) Name and address per week devotad to it not paid, enter | HiRs & detared. |, 2cCount and
position Esl pccmgensatlon other aflowances
JOANNE TAKANQO IRWIN TRUSTEE/DIRECITOR/PRESIDENT
7060 HOLLYWOOD BLVD. #200,
LOS ANGELES, CALIF. 90028 40 24956. 0. 0.
LAURIE ZURN TRUSTEE
7060 HOLLYWOOD BLVD. #200, :
LOS ANGELES, CALIF. 90028 AS NEEDED 0. 0. 0.
SCOTT TREGURTHA TRUSTEFE
7060 HOLLYWOOD BLVD. #306
LOS ANGELES, CALIF. 90028 AS NEEDED 0. 0. 0.
CLARK CARR TRUSTEE/DIRECTOR
7070 HOLLYWOOD BLVD. #220,
LOS ANGELES, CALIF. 90028 AS NEEDED 0. 0. 0.
FRANK ZURN DIRECTOR
6331 HOLLYWOOD BLVD. #7700,
L.OS ANGELES, CALIF. 90028 AS NEEDED 0. 0. 0.
PHIL HART DIRECTOR
7060 HOLLYWOOD BLVD. #220,
LOS ANGELES, CALIF. 90028 AS NEEDED 0. 0. 0.
RUTH LYONS TREASURER
7060 HOLLYWOOD BLVD. #200,
LOS ANGELES, CALIF. 90028 40 23197. 0. 0.
MARGARET MCCARTHY SECRETARY
7060 HOLLYWOOD BLVD., #200,
L0OS ANGELES, CALIF. 90028 40 18628. 0. 0.

75 Did any officer, director, trustes, or key employee recaive aggregate compansation of mora than $100,000 from your grganization and all related
crganizations, of which mare than $10,000 was providad by the related organizations? 1f "Yes.” attach schedule, > Yes No




Form 990 (1998) APPLIED SCHOLASTICS INCORPORATED 23-7250829 Page §

76
77

78a

7

fla

81a

82a

83a

84a

&

= T o o a2

86

87

88

89 a

a0 a

|

92

Did the organization engage in any activity not previously reported to the IRS? If "Yes," attach a detailed description of each activity

" 1f "Yes," attach a conformed copy of the changes.

Other Information ] Yos No

Wera any changes mads in the organizing or governing documents but not reported (0 e IRS? ... oo oo
Did the organization have unrelated business gross income of $1,000 or mors during the year coverad by this retsn? .
if"Yes," has it filad a tax retturm on Form 998-T for thiS VOAr? . .........cooiiieeeeeeeee e ] N /A .........
Was there a liquidation, dissolution, termination, or substantial contraction during e Year? e,

If "Yas,” attach a statement; :
Is tha arganization related (other than by association with a statewide or nationwide organization) through cemmon membership,

govaming bodies, trustees, officars, etc., to any other exempt or nomexempt organization? ...
If "Yes,” enter the name of the organization ™ SEE STATEMENT 12

and chack whetheritis [ exempt OR D nonexempt.

Entar the amount of political expanditures, direct or indirect, as described in the

instructions for line 81 . | d1a | 0.
Did the organization fila Form 1120-POL for this year? ................................................................................................................
Did the organization receive donated services or the use of malerials, equipment, or facilities at no charge or at substantially iess than

fair rental value? ... trerresresriestessntansemeeseseasenese | B8R X
i "Yes," you may indicate the value of lhese ltems here Do nnt mclude lhIS amnunt as ravenue in Part I orasan

expense in Part 11 (See instructions for repeting In Part W0} e, l 82 I N/A
Did the organization comply with the public inspection requirements for retuns and exemption applications? .. oo, 83a | X
Did the organization comply with the disclosure requirements refating to quid pro quo COMtUORS? o e g | X
Did the organizatian solicit any contributions or gifts that were not tax deductibte? . N/A_ 84a
If "Yes," did the organizatien include with every solicitation an exprass statement that such contributions or gifts were not
tax deductible? ............. S . V0 - S .
501 (c)(4), (5}, or (6) organlzatluns a Wera subslantlally aII dues nondeduchbla hy mamhars9 . N/A 852
Did tha organization make only in-housa lobbying expenditures of $2,000 or less? N/A .........
If "Yos" was answered to either 85a or 85b, do not complete 85¢ threugh 85h below unless the organization received a waiver for proxy tax
awed for the prior year.

Dues, assessments, and similar amaunts from MamBBIS ..ot eeeee e 8bc N/A
Saction 162(e} lobbying and political eXpenditiies ... ..ot eer s 85d N/A
Aggregate nondeductible amount of section 6033(e)(1)(A) duas noticas ...........coooeeeveeeeeeie e 8oe N/A
Taxable amount of lobbying and political expenditures (fine 85d 1658 858) ..o esee 85t N/A
Doas the organization elect to pay the section 6033(e} tax on the amount in 8517 . ......... N/A_________ 8ap
If section 6033(e)(1}(A) dues notice ware sent, does the organizaticn agree to add the amount in 85f to |ts reasonable esllmate of dues
altocable to nondeductible lobbying and political expenditures for the following tax year? N/A |_85h
501(c)(7} organizations. - Enter: -
Initiation fees and capital contributlons includad online 12 . . . | 862 N/A
Gross recaipts, included on line 12, for public use of club faclities 86h N/A
501(c){12) organizalions. - Enter: a Gross income from members or shareholders _.......................... | B7a N/A
Gross Income from other sources. (Do not net amounts due or paid to other sources
against amounts due or received framthem.) ... 870 N/A
At any lima during the year, did the organization own a 50% or greater intarest in a taxable corporation or partnership?
It "Yes," complete Part (X .
501(c)(3) organizations. - Enter Amuunt of taximposed dunng tha yaarundar

section 49119 0 . ;section 4912 > 0 « ; section 4955 »
501(c)(3) and 501{c)(4} organizations. - Did the organization engage in any section 4958 excess bensfit
transaction during the year? If "Yes," attach a staternent explaining each transaction ...
Entar: Amount of tax Imposed an the erganization managers or disqualifiad persons during the year under

sections 4912, 4955, and 4958 _ ettt et reeeeneeeee e resressrasenernes DT

Enter: Amount of tax in 89¢, abowe relmbursed bythe orgamzatlon DR 0.
List the states with which a copy of this returm is flled D= CALIFORNIA

Number of employees employed in the pay period that includas March 12,1998 . s saranas 90b 26

81h X

The books ara in cara of » RUTH LYONS Telephone no. ™ 323 962-2907

Locatedat » 7060 HOLLYWOOD BLVD. #200, LOS ANGELES, CALIF. zp +4 »90028-6015

Section 4947(a)(1} nanexempt charitable trusts filing Form 990 in lfeu of Form 1041.- CReck R8I0 o oo »{]
and enter the amount of tax-exempt inlerest received or accrued during the X year o i, » | 92 [ N/A

823041

2-11-98
09411115 790654 237250829 072 APPLIED SCHOLASTICS INCORPORAT 23725081
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APPLIED SCHOLASTICS INCORPORATED

23—

7250829

For 990 (1998)

Vil Analysis of Income-Producing Activities

Page 6

Entargross ameounts unless oihanmse
indicated.

a3 Program'service revenua;
(a) TRADEMARK LICENSE FEES

Unrelated business income

Excluded by section 512, 513, or 514

() (B)
Businass -Amount

G)
Exclu-
slon
code

(D}

Amount

(E)
Related or exempt
function income

1449278.

() EDUCATIONAL SERVICES

25695.

() CONSULTING FEES

1942,

(d)

(e)

{f) Medicare/Medicaid payments ... revrreeeinae
(9) Fees and contracts from guvernment agenmes ______
94 Membership dues and assessments
95 Interest on savings and temporary
cashinvestments ... ...,
96 Dividends and interest from securities __..................
97 Net rental income or {foss) from real estate:
{2) debt-financed praperty ............coocoerreirrrierennens
{b) not debt-financed property ...
98 Net rental income or (loss) from persunal pmpeﬂy ,,,,,,
89 Qther investmentincome ... ... ...
100 Gain or (loss) fram sales of assets
other than inventory |
101 Net income or (loss) fmm specval events ..................
102 Gross profit or {loss) from sales of inventory
103 Other revenue;
a

14

6183.

12873,

b

[+

d

104 Subtotal (add columns (B}, (D), and (E)) .
105 TOTAL (add line 104, columns (B), (D}, and (E))

0183.

1489788.

ane {Line 105 plus line 1d, Part |, should equal ths amount un ling 12, Part 1)

1495971].

Wil Relationship of Activities to the Accomplishment of Exempt Purposes

Line No.

Explain how aach activity for which income Is reported in column (E} of Part VIt contributed importantly to the accomplishment of the organization's
A 4 exempt purposas {other than by providing funds for such purposes).
93A |[THE ORGANIZATION PROVIDES EDUCATIONAL TECHNOLOGY, GUIDANCE, & QUALITY

CONTROL SERVICES

TO EDUCATIONAL GROUPS, SCHOOLS,

AND TUTORS TO ENHANCE

MTHETR ABILITY TO

PROVIDE QUATLITY EDUCATION TO THEIR COMMUNITIES.

93B [THE ORGANIZATION DELIVERS COUSES TO EDUCATORS & STUDENTS.
93C [THE ORGANIZATION CONSULTS WITH EDUCATORS.
102 THE ORGANIZATION SELLS EDUCATIONAL MATERIALS AND PUBLICATIONS TO TEACH

EDUCATORS AND STUDENTS HOW TO LEARN.

i

3 Information Regarding Taxable Subsidiaries (Complste this Part if the "Yes” box on §8 is checked.)

Nama address, and smployer identification
number of corporation or partnership

Parcentage of

ownership interest

Nature of business activilies

Total income

End-of-year
assets

N/A

%

%

%a

%

Under panaities of perjury, | declare that | have examined this retum, including accampanying schedufes and statements, and to the best of my knowledge and betief, it is true,
Please correct, and complete. Declaration of preparer (ather than officer] Is hased on all Informatien of which preparer has any knowledge
Sign } . s ooy | 45 WowPP W RUTH LYONS, TREASURER
Here Signature of officar/ Date Type or print nama and title
Check if Preparer's SSN

Preparar's »% W Date Gher p
Pald signature COA 15 AV q q employed B [ ]
Preparers | Firm’s name (oryours BLAKESLEE CPA GROUP H I
Use Onty | if self-employed) 814 MICHELTORENA ST.

and address LLOS ANGELES, CA zZir+4 P 90026-2702
523761

12-11-08



SCHEDULE A Organization Exempt Under Section 501(c)(3)

(Form 990) (Except Private Foundation) and Section 501(e), 501(), 501(k),
601(n), or Section 4947{a)(1) Nonexempt Charitable Trust

Supplementary Information
Internal Revenus Servica p Must be completed by the above organizations and attached to their Form 990 or 990EZ.

Dapartment of thg Treasury

QOMB No, 1545-0047

1998

Name of the organization
Applied Scholastics Incorporated

23:

Employer identification number

7250829

Part | | GCompensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees

(See instructions. List each ane. If there are none, enter "None.”)

i b) Title and average hours .|t Contributions to e) Expense
(a) Name and addr;;ss o;ggc{?ﬂgmployee paid ( )per week devoted to () Compensation | Sreicyee heneft acc(ognt and other
more than av, position compensatian allowances

None

Total number of other employees paid
OVEr $80,000 ... > 0

Part [I| Compensation of the Five Highest Paid Independent Contractors for Prof

(See instructions. List each ong (whether individuals or firms). If there are none, enter *None.")

‘essional Services

{a) Name and address of each independent ceniractor paid more than $50,000

{b) Type of service

(¢) Compensation

None

Total number of others recelving over
$50,000 for professional serviees ... > 0

LHA  For Paperwork Reduction Act Notice, see page 1 of the Instructions for Form 990 and Form 990-EZ.

823101
12-07-98

Schedule A (Form 590) 1998



+  Schedule A (Form 990) 1998 Applied Scholastics Incorporated 23-7250829  Page?
Part [ll | Statement About Activities Yes| No

1 During the year, has the orgénization attempted fo influence national, state, or local legislation, including any attempt to influence public

oplruononaIeglsIatwematterurreferendum? TSNP UUOUUUOUUTOTPURN O N - ¢

If "Yes," enter the total expenses paid or incurred in connectlon wnlh the lobbymg actlwtes P § [ -
Organizations that made an election under section 50-1(h) by fiting Form 5768 must complete Part VI-A. Other [
arganizations checking "Yes," must complete Part VI-B AND attach a statement giving a detailed description of
the lobbying activities.

2 During the year, has the oganization, either direcily or indivectly, engaged in any of the following acts with any of its trustees, directors,
officers, creators, key employees, or members of their families, or with any taxable organization with which any such person is
affiliated as an officer, director, trustee, majority owner, or principal baneficiary:

8 Sale, EXCNANGE, OF BB O PTODBIY? e ee et e eess et et sers b s b es s s bt eesersbe b e seraeese e s neesanensemneressaarssmn s et enssan 2a X
b Lending of monay or other extension 0f Credit? | et en e s snsies s aasenasenrensonns |2 X
¢ Furnishing of goods, SErVICes, OF TACHIIBST ... ..o eeese e ee s s e seesesreset e ees e e e essemsesntssssessessastsstesse s snssmssnsene e |8 X

d Payment of compensation (or payment or relmbursement of expenses if more than $1,000)?  See Part V, Form 990 |24 | X

e Transfer of any part of its income or assets? ... oottt eeet et et eaan et enaneseneseanneseseneerenes |28 X
If the answer to any question is "Yes," attach a detasled siatament explamlng ihe 1ransact|ons .
8 Does the organization make grants for scholarships, fellowships, StUdent l0anS, B0, Y o eeeeeeeeeeeevereeesessesesrerssereenres | B X
4 a Do you have a sectian 403(b) annuity plan for your empIOYEEST | . ... da X

b Attach a statement to explain how the organization determines that individvals or organizations receiving grants or loans from it in S :' 4 E e T

furtherance of its charitable programs qualify to receive payments. (See instructions.) See Statement 13

[Part IV| Reason for Non-Private Foundation Status (See instructions.)

The organization is not a private foundation because it is (Please check only ONE applicable box):

5 L1 a chureh, convention of shurches, or asscciation of churches. Section 170(B)(1}(A)i).
6 [ Aschool Section 170(b)(1){A)ii). (Also complete Part V, page 4.)
7 |:] Ahospital or a cooperative hospital service organization. Section 170(b)(1){A)iii).
s [ A Faderal, state, or local government or governmental unit. Section 170(b) (1)}{A)(v).
9 |:| A medical research organization operated in conjuncllon with a hospital, Section 170{b){1){A)(ii). Enter the hospital's name, city,
and state P>
10 l:l An organization oparated for the benefit of a college or university owned or operated by a govarnmental unit. Section 170(b)(1)(A)(iv).
{Also complete the Support Schedule in Part IV-A.)
11a E{l An organization that normally raceives a substantial part of its support from a gavernmental unit or from the generat pubtic.
Saction 170(b)(1)(A)(vi). (Also complete the Support Schedule in Part IV-A.)
11b EI A community trust. Section 170{b){ 1){A)vi). (Also complete the Support Schedule in Part IV-A.)
12 C 1 an organization that normally receives: {1} more than 33 /3% of its support from contributions, membership fees, and gross
receipts from activities related tu its charitable, ete., functions - subject to certain exceptions, and (2) no mare than 33 1/3% of
its support from gross investment incoms and unrelated business taxable income (less section 511 tax} frem businesses acquired
by the organization after June 30, 1975. See section 509(a)(2). {Also complate the Support Schedule in Part IV-A.)
13 L__J An organization that is not controlled by any disqualified persons {other than foundation managers) and supports arganizations described in:
{1 lines 5 through 12 above: or (2} section 501(e){4), (5), or {6), if they meet the test of section 509(a){2). (Ses section 509(a)(3).)
Provide the following information about the supported organizations. {Sae instructions on page 4.)
(a) Name(s) of supported erganization(s) () Lflrrllen? :mmr
14 |:| An organization erganized and operated fo test for public safety. Section 509(a)(4). (See instructions on page 4.}
823114

12-07-98



Schedule A {Form 990) 1998

Applied Scholasgtics Incorporated

23-7250829

Page 3

| Part IV-A |

Support Schedule (Complste only if you checked a box on line 10, 11, or 12 above.) Use cash method of accounting.
Note: You may use the worksheet in the instructions for converting from the accrual to the cash methad of accounting.

Calendar year {or fiscal year . ,
beginning in), (orfiscalyear . |

{a) 1997

(b) 1996

() 1995

(d) 1984

{e) Total

15

Gifts, grants, and confributions received,
(Do nat include unusual grants, See
line28).. ..ot

11917.

35208.

247476,

128903.

427504.

16

Membership fees received ...

17

Gross receipts from admissions,
merchandise sold or services
performed, or furnishing of facilities
in any activity that is not a business
unrelated to the organization's
charitable, etc., purpose ..

1388274.

1316871.

1335891..

1018421.

5063457.

18

Gross income from interest,
dividends, amounts received from
payments on securities loans (sec-
tion 512(a){5)), rents, royalties, and
unrefated business taxable income
{less section 511 taxes) from
businesses acquired by the
organization after June 30, 1975

5894.

5673.

4684.

4356.

20607.

19

et income from unrelated business
activities not included in line 18

20

Tax revenues lavied for tha organization's
benefit and either patd to it or expended
on its behalt

2

The value of services or facilities
furnished to the organization by a
governmental unit without charge.
Do not incltrde the value of services
or facilities generally furnished to
the public without charoe, ... .

22

Other income. Attach a schedute, Do not
inciude gain or (loas) from sale of capital
assets

23

1406085.

1361752,

1592051.

1151680.

55611568,

24

Line 23 minus line 17 ...

17811.

44881.

252160,

1332589.

4481171,

25

Enter 1% of line 23

14061,

13618.

15921.

11517.:

26

b Attach a list {which is not open to public inspection} showing tha name of and amount contributed by each person {other than a

e Public suppart {fine 26¢ minus line 26d total) ... | 280

Organizations deseribed in lines 10 o7 11: a Enter 2% of amount in column (e), line 24 . > | 26a 8962,
governmental unit or publicly supporied crganization) whose total gifts for 1994 through 1997 exceeded the amount shown I ‘ -
in line 26a. Enter the sum of all these excess amounts See Statement 14 M|

__69430.

Total suppart for section 509(a)(1} test: Enter fine 24, colmn(e) ... Plag |
Add: Amounts from column (g) for lines: 18 20607, 19 :
22 26b

448111,

90037.
et et an 358074.
Public support percentage {line 26e (numerator) divided by line 26¢ (denominator)) 26§ 79.9074%

69430. __ »| o6

Organizations described on line 12: a Foramounts included in lines 15, 16, and 17 that were received from a "disqualified person,' attach a list fo show the name
of, and total amounts received in each vear from, each "disqualified persen.” Enter the sum of such amounts for gach year. N/A
(1997} {1996} {1995) e (1994

b Forany amount included in line 17 that was received from a nondisqualified person, attach a list o show the name of, and amount received for each year,

that was more than thelarger of (1) the amount on line 25 for the year or {2) $5,000. {Include in the list arganizations describad in lines 5 through 11, as well as
individuals.} After computing the difference between the amount received and the larger amount decribed in (1) or {2), enter the sum of these differences (the
excess amounts) for each year: IN/A

Q1997) (1988) oo (1998} (1884)
¢ Add: Amounts from celumn (g) for lines: 15 16
17 20 21 »|o7c N/A
¢ Add: Line 27atotal __ andfine 27 total .. | 274 N/A
e Public support {line 27c, total minus line 27d total) ... ... e, PP 278 __N/A
f Total support for section 509(a)(2) test: Enter amount on line 23, column (g) .. P l o7t | N/A T
g Public support percentage (line 27e (numerator) divided by line 271, (denominator)) ... | 279 N/A %
h_Investment income percentage (line 18 column {e) {(numerator) divided by line 27f (denominator)) ... P [ 27n N/A %
28 Unusual Grants; For an organization described in line 10, 11, or 12, that received any unusual grants during 1994 through 1997, attach a list {which is not open to
public inspection) for each year showing the name of the contributer, the date and amaunt of the grant, and a brief description of the nature of ihe grant. Do not include
these grants in line 15. {See instructions.)
Nonao
823121

12-07-68



Schedule A (Form 990) 1998 Applied Scholastics Incorporated 23-7250829

Page 4

|PartV| Private School Questionnaire

{To be completed ONLY by schools that checked the box on line 6 in Part 1V) N/A
: y . , R . o , Yes| No
29  Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bylaws, othar governing
instrument, or in a resolution of its governing bady? ... 29
30 Does the organization include a statement of its racially nendiscriminatory policy toward sludenls in atl |ts hrnchures catalugues N
and other written communications with the public dealing with student admissions, programs, and schofarships? . . 30
31 Hasthe organization publicized its racially nondiscriminatory policy through newspaper or broadcast media during the period of S
solicitation for students, or during the registration period if it has no salicitation program, in a way that makes the policy known -
to all parts of the general community it serves? _ .. 31
If "Yes," please describe; if "No," please explain. (Ifynu need more space attach a separate statemeni) .
32 Does the organizafion maintain the following: sy ,
a Records indicating the racial composition of the student body, faculty, and administrative staft® |37
b Records documenting that schofarships and other financial assistance are awarded on a racially
nondiscriminatory basis? az2b
¢ Copies of all catalogues, brochures announcements and other wrltten communlcatlons !0 lhe Dl.lb]l[: deaimg wuth stuclent
admissions, programs, and scholarships? _ OO OO I
d Copies of all material used by the organization or on |ts hehalf lo sohcltcnntnbutmns? 32d
If you answered “No" to any of the ahove, please explain. {If you need more space, attaeh a separate statemenl ) o
33  Does the erganization discriminate by race in any way with respect to: Lk
3 Students' fights O DIIVIIBIBS? .. ..ottt eee s eeess e eeeseseseeesrerearessronrensensrasessneenrens | 308
b AMISSIONS POHCIBST | .. oo ees e e s e e s e eeeese st es st eeee e 33b
¢ Employment of faculty uradmlnlstfaiwe a7 e 33¢
d Scholarships or other financial assistance? ... 33d
¢ Educational policies? ... .. et eru o rrn 338
f Useof facilities? . asf
g Athletic programs? | 330
h  Other extragurricular aetlwlles? 33h
if you answered "Yes" to any of the abova, please explaln (Ifyou need mare space attaeh a seperate statement ) o
34 a  Does the organization receive any financlal aid or assistance from a governmental agency? ... 34a
b Has the organization's right to such aid ever been revoked or suspended? _ 34b
If you answered "Yes" fo either 34a ar b, please explain using an aitached statement. 1
35  Does the organization certify that it has complied with the applicable raquirements of sectians 4. 01 through 4.05 of Rev, Pruc 75-50,
19756-2 C.B. 587, covering racial nondiserimination? If "No," attach an explanation 35

823131
12-07-98



Schedule A (Form 980) 1998 Applied Scholagticg Incorporated

23-7250829 Page 5

| Part VI-A | Lobbying Expenditures by Electing Public Charities

{To be completed ONLY by an aligible organization that filed Form 5768) N/A
Check here P a Ij Ifthe urganizatiofl helongs to an affiliated group.
Check here > b |:| If you checked "a" above and "limited control” provisiens apply.
.. ., . (h)
Limits en Lobbying Expenditures () To be completed for ALL
Affiliated group totals

(The term "expenditures” means amounts paid ar incurred)

electing organizations

N/A
36 Total lobbying expenditures to influence public opinion (grassroofs lebbying) | 38
37 Tolal lobbying expenditures 1o influence a lagislative body {direct lobbying) ... . 37
38 Total lobbying expenditures (add lines 86 and 37) ... 38
39 Other exempt purpose expendituies ., |89
40 Total exempt purpose expenditures (add lines 38 and 39) 40
41 Labbying nontaxable amount. Enter the amount from tha following tablg - - .
If the amount on line 40 is - The lobbying nontaxable amount is - .
Matover $500,000 .. ...............oee 20% of the amaunt enfina 40 | .. ... ... :
Over $300,000 but not over $1,000,000 | $100,000 plus 15% of the excess over $500,000 .
Qver $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000 ‘ . 41
Over $1,500,000 but not over $17,000,000 | . $225,000 plus 5% of the axcess over $1,500,000 j
Over $17,000,000 | ... ...oiieoieiiiins $1000,000, e I
42 Grassroots nontaxable amount {enter 25% of IR 41 X 49
43 Subtract line 42 from line 36. Enter -0- if fine 42 ismore thanline 36 o 43

A4 Subtract line 41 from line 38. Enter -0-ifline 41ismore thantine 38 | 44

Caution: If there is an amount on either line 43 or line 44, you must file Form 4720,

4-Year Averaging Period Under Section 501{h}

(Some organizations that made a section 501(h) etection do not have to complete all of the five columns

below. See the instructions far lines 45 through 50.)

Lobbying Expenditures During 4-Year Averaging Period

N/2
Calendar year (or {a} () (e) (d) {e)
fiseal year heginning in} » 1993 1997 1996 1995 Total
45 Lobbying nontaxable
amount ... 0.
46 Lobbying ceiling amount S . S R S
(150% of ling 45(e)) .... ... R R T R 0.
47 Total lobbying
expenditures ..._............ 0.
48 Grassroots nontaxable
AMOUNE .o 0.
49 Grassrootsceilingamount | ;. - . p 0 p o T
(150% of line 48(e)) ........ 0.
50 Grassroots lobbying
expenditures . .. Q.
| Part VI-B | Lobbying Activity by Nonelecting Public Charities
(For reporting only by organizations that did not complate Part VI-A)
During the year, did the organization attempt to influence national, state or local legislation, including any attempt to ves | no Amount
influence public opinion on 4 legislative matter or referendum, through the use of:
b Paid staif or management (include compensation in expenses reported on lines ¢ throught) . X
¢ Media adVertisBMENIS | | . st ene e eee e eere et eeeeneee X
d Mailings to members, legishators, orthe Prblic | .. e b4
e Publications or published or broadcast statements, . o X
f Grants to other organizations for J0DBYING PUTPOSES ,...........cc.iireitie et es e e mre st seseeee oo X
g Direct contact with legislators, thair staffs, government officials, or a legisfative bady X
h Rallies, demonstrations, seminars, conventions, spesches, lectures, or any other means ... X
i Total lobbying expenditures (add ines 6 IAFOUANN) ,........_........ooooooocoe oo eese s A 0.
If "Yes" to any of the above, also attach a statement giving a detailed description of the lobbying activities.
823141

12-15-98



Schedule A (Form 990} 1998 Applied Scholastics Incorporated 23-7250829 Page
I.Part Vil I Information Regarding Transfers To and Transactions and Relationships With Noncharitable
' Exempt Organizations
51 _ Did the reporting organization directly or indirectly engage in any of the following with any other organization described in section
501(c) of ihe Code {other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting organization to a noncharitable exempt organization of: Yes | No
(10 CASM ..o eeeee s eeeseee et ses e e eer et ettt e s 51afi) X
(i) OMEIASSEIS | oo emessesesrassseessereets oo ai) X
b Other transactions;
{i} Sales of assets to a noncharitable exempt organization b{i) X
(if) Purchases of assefs from a noncharitable exempt organization b{ii}) X
(i} Rental of facilties or equipment . ... biii) X
(iv) Reimbursement airangements | ...ttt eeeeeesesssereeenesesneseessceaseerreens | DAIY) X
(v) LoaNS Or 1080 QUATAMBES | . ... oo rae s st bt seeseteeemses e neeeeseseareereenns | OEVD X
(vi} Performance of services or membarship or fundiaising SOlGHatiONS . . b X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employses et bes s et eraesreemsessonsasssseneanss LG X
d Ifthe answer to any of the above is "Yes," complete the following schedule, Golumn (b} should always indicate the fair market value of the
goods, other assets, or services given by the reporting organization. If the arganization received lass than fair market value in any
transaction or sharing arrangement, show in ¢olumn {d) the value of the goods, other assets, or services received. N/A
{a) (b} (e} - - (d) .
Line no. Amount involved Name of noncharitable exempt organization Description of transfers, transactions, and sharing arrangements
52 a I the organization directly or indiracily affiliated with, or related to, one or more tax-exempt organizations described in section 501(c) of the
Cade (otfer han section 501(6)(3)) or Insection 8272 .o L1 Yes [T No
b K*Yes," complete the following schedule. N/A
@ b I U
Name of organization Type of organization Description of relationship

823161
12-07-68



3

Deﬁreciation and Amortization Detail

Form 990 Page 2 990
Bescription of property
Asset |
Mumber | p%%tgd Method/ | Life | Line Costor Basis Accumulated, Current year
i service IRCsec. | orrate | No. other basis raduction depreciationfamortization deduction
1FURNITURE AND EQUIPMENT
} 948t [7.00 [19 ] 51.06.] I 2553.] 729.
2FURNITURE AND EQUTIPMENT
L 19581, {7.00 [19 | 211. | 60. 30.
6COMPUTER AND OFFICE EQUIPMENT
L 9281, |5.00 19 | 953.] | 953,] 0.
7ICOMPUTER AND QFFICE EQUIPMENT
| | 93sL  [5.00 [19 ] 5130.] | 4617, 513.
8COMPUTER AND OFFICE EQUIPMENT
| 94s1,  [5.00 119 | 3151.] I 2205.] 630, -
9COMPUTER AND OFFICE EQUIPMENT
, 958T,  [5.00 L9 | 12435.] | 6217 2487,
130FFICE FURNITURE
0701,96)8T,  [7.00 J19 | 12143 ] | 2602.] 1735.
1 4COMPUTER
_b70196ls1,  [5.00 [19 ] 28958.] I 8688.] 5792,
15FURNITURE
102897sT, [7.00 19 | 2017.] | 48| 288.
16FURNITURE
070897)sT, _[7.00 [19 | 1283.] I 92.] 183.
17FURNITURE
072197, [7.00 J19 | 2155.] | 128.] 308.
180FFICE EQUIPMENT
- l042997s1,  [7.00 J19 | 1210.] I 115.] 173.
190FFICE EQUIPMENT
1052897s1,  [7.00 [19 | 2380.] I 198.] 340.
200FFICE EQUIPMENT
070897iST,  [7.00 [19 | 1252.] | 89.] 179.
21COMPUTER :
- 0120978, [5.00 [19 | 3941.] I 723.] 788.
22ICOMPUTER
072197lsT, _ 5.00 19 | 2338.] | 195.] 468.
23/COMPUTER
082497ST.  [5.00 [19 | 2312.] | 154 . 462,
24FURNITURE & EQUIPMENT
l070198lst,  [7.00 [19 ] 2835.] I I 203.
25FURNITURE & EQUIPMENT
07.0298sT.  [7.00 [19 ] 4113 ] I I 294,
26 COMPUTER _EQUIPMENT
l070198s1,  [5.00 [19 | 13061.] | | 1306.
** Total 990 Page 2 Depreciation
T | [ ] 106984.] I 29637.) 16908.
o1 ] l |1 | I I
Lt | ] | | |
4o i [ | I |
| ] | | | | I
NN | |1 I | I
[ 0] | L | | |

81821 # - Current year section 179 (D) - Asset disposed

11-05-88



' Applied Scholastics Incorporated

23-7250829

Footnotes

Statement 1

FORM 990, PART V - LIST OF OFFICERS, DIRECTORS, TRUSTEES
AND KEY EMPLOYEES

TRUSTEES, DIRECTORS AND OFFICERS WHC ARE ALSO EMPLOYEES ARE
COMPENSATED ONLY FOR THEIR EMPLOYMENT DUTIES, NOT FOR THEIR
DUTIES AS TRUSTEES, DIRECTORS OR OFFICERS.

Statement(s) 1




' Applied Scholastics Incoxporated

23-7250829

Form 990

Income and Cost of Goods Sold
Included on Part I, Line 10

Statement 2

Income

1.
2.
3.

4.
5.

Grogs receipts . . .« . &
Returns and allowances
Line 1 less line 2 . . .

Cost of goods sold (line

13} . .

Gross profit (line 3 less line 4)

Cost of Goods Sold

6.
7.
8.
9.
10.
11.

i2.
13.

Inventory at beginning of year .

Merchandise purchased
Cogt of labor . . . .
Materials and supplles
Other costs . .
Add lines 6 through 10 .

Inventory at end of year .

Cost of goods sold (line

11 less

« 2 = @+ = =

line 12).

« & v =

59563

46690

60314
29923

43547

59563

12873 -

90237

46690

Statement(s) 2




' Applied Scholastics Incorporated

23-7250829

Form 990 . I ' Payments to Affiliates

Statement 3

Affiliate's Name

ASSOCIATION FOR BETTER LIVING &
EDUCATION

Affiliate’'s Address

6331 HOLLYWOOD BL #700 LOS ANGELES,

CA 90028-6013

Purpose of Payment Amount
TRADEMARK LICENSE FEES 392530.
Total to Form 990, Part I, line 16 392530,

Statement(s) 3




* Applied Scholastics Incorporated

23-7250829

Form 990 Other Expenses Statement 4

(A) (B) (C) (D)
Program Management

Description Total Services and General Fundraising

PROMOTION 92584. 79025. 5311. 8248.

STAFF TRAINING 6333. 3826. 1647, 760.

COMMISSION 253, 0. 253.

TRAINING MATERIALS 684, 684.

BANK CHARGES 3949, 3949,

LICENSES, FEES &

DUES 6l. 61.

INVENTORY WRITTEN

OFF 3522. 3522,

Total to Fm 990, 1ln 43 107386. 83635. 14490. 9261.

Statement(s) 4




' Applied Scholastics Incorporated

23-7250829

Form 990 . Statement of Program Service Accomplishments

Statement 5.

Description of Program Service One

APPLIED SCHOLASTICS PROVIDED EDUCATIONAL MATERIALS AND DIRECT
ASSISTANCE TO OVER 321 SCHOOLS, TUTORS & EDUCATION GROUPS
IN THE LAST YEAR ENABLING THEM TO TEACH STUDENTS

HOW TO LEARN. THROUGH ITS EFFORTS, APPLIED SCHOLASTICS
ENABLED THESE GROUPS TO ASSIST THOUSANDS OF

INDIVIDUALS IN THEIR RESPECTIVE COMMUNITIES.

DURING 1998, APPLIED SCHOLASTICS AFFILIATED GROUPS
PROVIDED APPROXIMATELY 800,000 TUTORING HOURS, WHICH

IS AN INCREASE FROM 300,000 IN 1997. OVER 44,200
INDIVIDUAL STUDENTS WERE HELPED WITH THE APPLIED
SCHOLASTICS STUDY TECHNOLOGY. APPLIED SCHOLASTICS
RESPONDED TO OVER 1,100 PUBLIC INQUIRIES AND REQUESTS FOR
EDUCATIONAL MATERIALS. 55 NEW SCHOOLS AND OTHER
EDUCATIONAL ACTIVITIES WERE STARTED IN 11 COUNTRIES.

Grants

Expenses

To Form 990, Part III, line a 6446.

225612,

Statement{s) 5




' Applied Scholastics Incorporated 23-7250829

Form 990 . Statement of Program Service Accomplisghments Statement 6

Description of Program Service Two

DURING 1998, A CAMPAIGN TO MAKE THE EDUCATIONAL TECHNOLOGY
AND SERVICES OF APPLIED SCHOLASTICS KNOWN AND AVAILABLE TO
TEACHERS CONTINUED TQO GROW IN MEXICO WHERE A TOTAL OF 8,772
TEACHERS, STUDENTS AND PARENTS ATTENDED ITS EDUCATIONAL
SEMINARS. ONE SCHOOL, PRIOR TO IMPLEMENTING THE APPLIED
SCHOLASTICS PROGRAM, HAD THE LOWEST GRADE AVERAGE AND
HIGHEST FAILURE RATE IN ITS REGION. AFTER IMPLEMENTING THE
PROGRAM AMONG BOTH TEACHERS AND STUDENTS, THE FAILURE RATE
IMMEDIATELY DROPPED TO ZERO AND THE FOLLOWING MONTH THE
SCHOOL RECEIVED HONORS FOR ITS REGION.

IN ZIMBABWE, OVER 1,000 TEACHERS LEARNED ABOUT BASIC STUDY
TECHNIQUES WHICH SUPPLIED THEM WITH NECESSARY TEACHING
SKILLS TO AID IN IMPROVING THE EDUCATIONAL STANDARDS IN
THEIR COUNTRY. 15,000 CHILDREN STUDIED THE EDUCATIONAL
BOOKS "LEARNING HOW TO LEARN" AND "STUDY SKILLS FOR LIFE"
TO PROVIDE THEM WITH THE TOOLS TO BE SELF-LEARNERS AND
SUCCESSFUL IN THEIR CHOSEN CAREERS. 83% OF THE TEACHERS
LATER SURVEYED RATED THE PROGRAM AS "EFFECTIVE" OR "VERY
EFFECTIVE" IN ACHIEVING RESULTS.

IN ADA, GHANA, 36 SENIOR EDUCATORS FROM THE COUNTRY'S MAJCR
EDUCATIONAL INSTITUTIONS PARTICIPATED IN AN APPLIED
SCHOLASTICS COURSE IN STUDY TECHNIQUES BEFORE RETURNING

HOME TQ HELP RAISE THE EDUCATION LEVELS IN THEIR OWN

SCHOOLS. 1,000 STUDENTS WERE TAUGHT LEARNING SKILLS THAT
WILL HELP THEM IN THEIR EDUCATICON AND THROUGHOUT THEIR LIVES.

Grants Expensgses

To Form 990, Part III, line b 314923.

Statement(s) 6 .



' Applied Scholastics Incorporated

23-7250829

Form 990 Statement of Program Service Accomplishments

Statement 7

Description of Program Service Three

APPLIED SCHOLASTICS CONDUCTED PUBLIC INFORMATION CAMPAIGNS
TO MAKE EFFECTIVE SOLUTIONS TO EDUCATIONAL FAILURES AND
DIFFICULTIES AVAILABLE TO SCHOOLS, PARENTS AND INDIVIDUALS.
OVER 500,000 PUBLICATIONS ON EDUCATION AND LITERACY WERE
SENT TO EDUCATORS AND COMMUNITY LEADERS WITH POSITIVE
RESPONSE. HUNDREDS OF NEWSPAPER ARTICLES ON EDUCATION WERE
PRINTED IN ORDER TO RAISE PUBLIC AWARENESS OF THE DECLINING
EDUCATION LEVELS AND TO PROVIDE INFORMATION ON THE
SOLUTIONS AVAILABLE THROUGH APPLIED SCHOLASTICS EDUCATIONAL
SERVICES.

Grants

Expenses

To Form 990, Part III, line ¢

191370.

Statement(s) 7



' Applied Scholastics Incorporated

23-7250829

Form 990 . ' ' Cash Grants and Allocations Statement 8
Donee's
Classification Donee's Name Donee's Address Relationship Amount
EDUCATIONAL ASSOC FOR BETTER LOS ANGELES, CA N/A
LIVING & EDUCATION 90028-6013 6246,
EDUCATIONAL ABILITY PLUS 220 EL CAMINO N/A
SCHOOL REAL, TUSTIN, CA
92780-3669 200.
Total Included on Form 990, Part II, line 22 6446.

Statement(s) 8



* Appilied Scholastics Incorporated

23-7250829

Form 990 . : ' ' Other Investments Statement 9
‘Valuation

Degcription Method Amount

ARTWORK - COLLECTORS' ITEMS Cost 9877.

Total to Form 990, Part IV, line 56, Column B

9877.

Statement{s) 9



* Applied Scholastics Incorporated

23-7250829

Form 990 . Depreciation of Assets Not Held for Investment Statement 10
: Cost or Accunmulated

Description Other Basis Depreciation Book Value

FURNITURE AND EQUIPMENT 5106. 3282. 1824.
FURNITURE AND EQUIPMENT 211. 90. 121.
COMPUTER AND OQOFFICE EQUIPMENT 953, 953. 0.
COMPUTER AND QFFICE EQUIPMENT 5130. 5130. 0.
COMPUTER AND OFFICE EQUIPMENT 3151. 2835, 316.
COMPUTER AND OFFICE EQUIPMENT 12435, 8704, 3731,
OFFICE FURNITURE 12143. 4337. 7806.
COMPUTER 28958. 14480. 14478.
FURNITURE 2017. 336. 1681.
FURNITURE 1283, 275, 1008,
FURNITURE 2155. 436. 1719.
OFFICE EQUIPMENT 1210. 288. 922.
OFFICE EQUIPMENT 2380, 538. 1842,
OFFICE EQUIPMENT 1252, 268, 984.
COMPUTER 3941. 1511. 2430.
COMPUTER 2338. 663. 1675.
COMPUTER 2312. 616. 1696.
FURNITURE & EQUIPMENT 2835. 203. 2632,
FURNITURE & EQUIPMENT 4113, 294, 38109,
COMPUTER EQUIFMENT 13061. 1306, 11755.
Total to Form 990, Part IV, 1ln 57 106984. 46545. 60439.

Statement(s) 10



' Applied Scholastics Incorporated ‘ 23-7250829

Form 990 . ' ) Other Assets Statement 11
Description Amount

DEPOSIT ON CONSTRUCTION 0.
AUTO LEASE DEPOSIT ’ 1400.
Total to Form 990, Part IV, line 58, Column B 1400.

Statement(s) 11



23-7250829

" Applied Scholastics Incorporated

Identification of Related Organizations Statement 12

Form 990 ,
Part VI, Line 80b

Name of Organization Exempt NonExenpt

ASSQOCIATION FOR BETTER LIVING & EDUCATION X
NARCONON INTERNATIONAL X
X

THE WAY TO HAPPINESS FOUNDATION

Statement(s) 12



" Abpilied Scholastics Incorporated 23-7250829

Schedule A Explanation of Qualifications to Receive Payments Statement 13
Part III, Line 4

THE RECIPIENTS OF APPLIED SCHOLASTICS' GRANTS WERE QUALIFIED EXEMPT
ORGANIZATIONS. PROJECTS ARE DETERMINED TO BE QUALIFIED ON AN INDIVIDUAL
BASIS.

Statement{(s) 13



