(0024 ¥ 330 G3NRWIS

| _OMB No 1545-0047
Form 990 Return of Organization Exempt From Income Tax 2@02

Under section 501Hc), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung
benefit trust or private foundation)

Department of the Treasury Open to Public

Intemal Revenue Serace » The organization may have to use a copy of this return Lo sausfy state reporung requirements Inspection
A For the 2002 calendar year, or tax year beginning JANUARY 01 , 2002, and ending DECEMBER 31 |, 20 02
B Check f apphcable | Plesss |C Name of organization D Employer identification number
[ Address change ','_’;e'lf APPLIED SCHOLASTICS INTERNATIONAL 23:7250829
] name change mvr::r Number and street (or PO box If mail 1s not delivered to street address) Room/sute | E Telephone number
g Iral return sp.s‘::.m: 1‘::755 RIVERVIEW DRIVE - { 314 355—63;5 o
Final return Instruc- ity of town state or counl.ry and ZIP + 4 F lCBﬂlﬂﬂgm Cash Accrual
3 Amended rewm  L22T ST LOUIS, MO 63138 Other (specify) »
O Appicauon pendng ® Section 501(c){3) orgamizatons and 4947(a)(1) nonesempt chantable H and | are not apphcable to section 527 organuations
trusts must attach a completed Schedule A (Form 990 or 990-EZ7) H{a} Is tis a group return for affilates? Yes No
G Web sine » WWW APPLIEDSCHOLASTICS ORG H(b) If “Yes ° enter number of affilates » ___....... ...
Hic) Ave all alflates nciuded? N fA [ves [lno
J Organization type {check only onej » %] 501 c}{ 3 ) « {nsertng) O 4947(a)(1) or O sz7 it *No * attach a ist See instructions }
K Cneck here [ ] o the organizauon's gross receipts are normally not more than $25000 The | HUE) IS s a separate retum fled by an
organization need not file a relurn with the IRS but If the organization recerved a Form 980 Package organuzation covered by a group ruing? (] Yes o
in the mail It should file a retum without financial data Scme states require & complete return | Enter 4 digt GEN »
M Check B [] i the organization 1s not required
L Gross receipts Add lines 6b, 8b, 9b, and 10b to hne 12 » 1215559 to attach Sch B {Form 990 990 EZ or 990 PF)
Revenue, Expenses, and Changes tn Net Assets or Fund Balances (See page 17 of the instructions )
1 Contrbutions. gifts. grants, and similar amounts recerved
a Direct public support . |ia 108500
b Indirect public support 1b 17709
¢ Government contributions (grants) 1c 0
d Total (add lines 1a through 1c) {cash § 126208 noncash § 0, 1d 126209
2 Program service revenue including government fees ard contracts (from Part VII, line 93} 2 986697
3 Membership dues and assessments 3
4 Interest on savings and lemporary cash investments 1 348
5 Dwwvidends and interest from securnties 3 0
6a Gross rents . . | 6a 0
b Less rental expenses . Leéb 0
¢ Net rental iIncome or {loss) (subtract line &b from line 6a) . |.te 0
g| 7 Other mvestment income (describe b e 0
§| 8a Gross amount from sales of assets other (A) Securivef
2 than mnventory -
b Less cost or other basis and sales expenses.
¢ Gain or {loss) {attach schedule) .
d Net gain or {loss} (combine hine 8¢, columns (A) and (B) 0
9 Special events and actmities {attach schedule)
a Gross revenue (not including $
contributions reparted on line 1a)
b Less direct expenses other than fundraising expenses Sb
c Net income or {loss) from special events (subtract line 9b from line 9a) . L%¢ 0
10a Gross sales of inventory, less returns and allowances . |10a 100927
b Less cost of goods sold STATEMENT 10b 33858
¢ Gross profit or {loss) from sales of inventory (attach schedute) {subtract line 10b from line 10a) . {10¢ 47069
11 Other revenue {from Part VI, e 103) . n 1378
12 Total revenue (add lines 1d, 2, 3 4, 5, 6¢c 7, 8d 8¢, 10c, and 11) - 12 1161701
. | 13 Program services {from line 44, column (B) _ 13 701817
% |14 Management and general (from line 44 column {C}) - 14 312881
|15 Fundraising (from line 44, column (D)) S I 48249
5|16 Payments to aflilates (atach schedule) STATEMENT 3 . |16 31793
17 Total expenses (add lines 16 and 44, column (A)) - 117 1094740
£]18 Excess or (deficit) for the year (subtract hne 17 from line 12) . |18 66961
ﬁ 19 Net assets or fund balances at beginming of year {frorm line 73, column {A)) . L8 365615
5| 20 Other changes in net assets of fund balances (aitach explanation) . 20 0
Z [ 21 Net assets or fund balances at end of year {combine Imes 18, 19, and 20) 21 432576

For Paperwork Reduction Act Nouice, see the separate instructions Cat No 11282Y Form 990 (z002)



Form 990 (2002) Pege 2
m Statement of Al orgamzations must complete coumn (A) Columns (8) (C) and (D) are requzed for section 507{cH3) and i) orgaruzauons
Functional Expenses and secoon 4847{2)(1} nonexempt chantable trusts but opuional for others (See page 21 of Lhe instructions )

not include am (=]
O o o 100 or T Pt (A) Total B e | o | @ Funaresng
22 Grants and allocations {attach schedule) R
(cash § . 4884 ngncash § 0, |22 AB84 4884

23 Speutfic assistance to individuals (attach schedule) | 23
24 Benefits pard to or for members {attach schedule). | 24
25 Compensation of officers, drectors, etc . | 28 188486 135521 37773 15192
26 Other salares and wages . 26 350829 215514 123948 11367
27 Pension plan contnibutions . 27
28  Other employee benefits . |28 15403 10264 4422 717
29 Payroll taxes . L28 45244 29409 13627 2208
30 Professtonal fundraising fees - 3¢
31 Accounting fees P 3 2560 2560
32 Legal fees . 32 19308 3077 16231
33  Supples I ] 15048 10088 4214 746
34 Telephone . 1 34 32839 21345 9891 1603
35 Postage and shipping _ 1L 35 12479 9343 2699 437
36 Occupancy . L3e 160705 104458 48405 7842
37 Equipment rental and maintenance . 37 3703 1829 1225 649
38 Ponung and publicauons . |38 6690 4349 2015 326
40 Conferences, convenuons, and meetngs . 140
41  interest L )|
42 Depreciation, depletion etc (attach schedule} | 42 16932 11053 5039 820
43  Othe expenses nol covered above ftemwze) & _.....___ 43a

B oo e e 43b

¢ STATEMENT4 @ 43c 136304 107044 25413 3847

O oo o o 43d

- S 43e
44  Totalfunctional expenses (add tnes 22 though 43) Organzzations

completing cofumns (B}{D), carry these totals to lnes 13—15 _ | 44 1062947 701817 312881 48249

Joint Costs Check » [J if you are following SOP 98-2
Are any joint costs from a combined educational campaign and fundraising solicitation reported in {B) Program services? P O Yes K No

If "Yes " enter (1} the aggregate amount of these jontcosts S, {ii) the amount allocated to Program services $
(i) the amount atlocated 1o Management and general $ and (iv) the armount allocated to Fundraising $

Statement of Program Service Accomplishments (See page 24 of the instructions )

What 15 the organization's primary exempt purpase? ».J9 IMPROVE & REVITALIZE THE FIELD OF EDUCATI} Program Service

-------------------------------------------------------- Expenses
All organizations must descnbe therr exempt purpose achievements in a clear and concrse manner State the number (Requmﬁr 507(c)(3} and

of clients served, publications rssued, etc Discuss achievements that are not measurable (Section 501{c)(3) and (4) (msb:u 4941&’1“(:)
orgaruzations and 4947(a)(1) nonexempt chantable trusts must also enter the amount of grants and allocations to others ) Ww""') o

a ASSISTANCE TO EDUCATIONAL AND LITERACY PROGRAMS

(Grants and allocations $ ) 355807
b LITERACY AND TEACHER TRAINING PROGRAMS

{Grants and allocations  § " ") 246038

(Grants and allocations 3 ) 99972

O L oiicrreerrerertenre e es mesoe esemeer sessesessseses wn s+ s = cn  m=  seeceeceestessssesssescs sees as sees
""""""""""""""""""""""""""" (Grants and aliocawons 8 T T 0
e Other program services (attach schedule) (Grants andg allocations $ ) 0
f Total of Program Service Expenses (should equal line 44 column {B) Program services) _»> 701817

Form 990 (2002}



Form 990 {202)

Page 3

Balance Sheets (See page 24 of the instrucuons )

Note Where required allached schedules and amounts within the descrption (A) (B)
column should be for end-of-year amounts only Beginning of year End of year
45 Cash—non-interest-bearing . 71708 45 224632
46 Savings and temporary cash investments . 8919 46 0
4Ta Accounts recewable . |a7a] 267100
b Less allowance for doubtful accounts . [47b 34641 158417 |47¢ 232459
48a Pledges recevable . |48a
b Less allowance for doubtful accounts  _ {48b 48¢
49 Grants recevable . 49
50 Recewvables from officers. directors, trustees, and key employees
(attach schedule) . 50
81a Other notes and loans recewvable (attach
2 schedule) . . |581a
2] b Less allowance for doubtful accounts . [ S1b 80256 | 51¢ 0
<152 Inventones for sale or use ) . 157417 52 136361
53 Prepaid expenses and deferred charges A 397| 53 1402
54 Investments—securities (attach schedule) » [cost CJrmv 54
95a Investments—land buildings, and
equipment basis . |25a
b Less accumulated depreciation (attach
schedute) _ |L55b 55¢
56 Investments—other (attach schedule) STRTEMENT o . 9877] 56 5377
57a Land, buldings, and equipment basis . |57a 152700
b Less accumulated deprecigfion ({attach 4
schedule)gﬁ’\'l'a-‘-ﬂslr " _ |87b 97385 54740 |57¢ 55315
58 Other assets (describe b STATEMENT 8 } 99501 58 94604
59 Total assets (add hnes 45 through 58) (must equal hne 74) . 651232 59 750150
60 Accounts payable and accrued expenses ) . 78764 60 35367
61 Grants payable . 0| 61 0
62 Deferred revenue . 47354 62 74482
5 63 Loans frem officers, directors, trustees, and key employees (attach Z
= schedule) . 63
4| s4a Tax-exempt bond tabiliues (attach schedule) N B4a
—[ b Mortgages and other notes payable (attach schedule)STFIENMENT] 50000 | 64b 50000
65 Other habliues (describe » _STATEMENT 10 ) 109499 | 65 157727
66 Total habihties {add lines 60 through 65) R 285618 | g5 317576
Organizations that follow SFAS 117, check here » [ and complete lines
@ 67 through 69 and lines 73 and 74
§ 67 Unrestncted . 67
'_': 68 Temporarily restricted - 68
@ |69 Permanently restricted . 69
2 | Organizauons that do not follow SFAS 117, check here » & and
2 complete lines 70 through 74 Z
& |70 Capual stock, trust principal, or current funds . 70
£| 71 Pad-in or capital surplus, or land, building. and equipment fund . FA|
¥|72 Retamed earnings, endowment, accumulated income, or other funds 365615 ) 72 432574
f 73 Total net assets or fund balances (add lines 67 through 69 or lines
2 70 through 72
column (A) must equal ine 19, column (B) must equal line 21) . 365615 73 432574
74 Total habihties and net assets / fund balances (add lines 66 and 73) 651232| 74 750150

Form 990 1s available for public inspection and, for some people serves as the primary or scle source of information about a
particular organization How the public perceives an organization in such cases may be determined by the information presented
on its return Therefore, please make sure the return 15 complete and accurate and fully describes, in Part lll, the organization's
programs and accomphshments



Form 990 (2002) Page 4

CUBVERY  Reconciliation of Revenue per Audited Reconciliation of Expenses per Audited
Financial Statements with Revenue per Financial Statements with Expenses per
Return {See page 26 of the instructions ) Return

V72,
Total expenses and losses per 2.7 7
audited financial statements » NIA

Amounts included on line a but not ?7
on line 17, Form 990 %
(1) Donated services

a Total revenue, gains, and other supporn
per audited financial statements > |
b Amounts ncluded on line a but not on
line 12, Form 950
(1) Net unrealized gains
onnvestments . $
(2) Donated services
and use of facities $
(3) Recoveries of pror
year grants -
(4} Other (specify)

and use of facities  $
(2) Prior year adjustments
reported on hne 20,
Form 990
(3) Losses reported on
line 20, Form 990 _ $
{4} Other {specify)

Add amounts onlines (1) through(4)» | B L. | ..., >
Add amounts on lines (1) through (4)»
Line a minus tine b »
Amounts included on line 17

Form 990 but not on hne a

¢ Line a minus ine b > |
d  Amounts included on hne 12,
Form 990 but not on line a
(1) Investment expenses
not inciuded on hne
6b, Form 990 .
(2) Other (specify)

(1) Investment expenses

not included on line

&b, Form 990 .
(2) Other (specify)

.................... R S

Add amounts on ines {1) and {2) » Add amounts on lines (1) and {2) »
e Total revenue per ine 12, Form 990 e  Total expenses per ine 17, Form 990

{line ¢ plus ine d) > |e {ine ¢ plus line d) > e
List of Officers, Directors, Trustees, and Key Employees {List each one even if not compensated, see page 26 of

the instructions )
Tile and h C) Compensation | {0 Contnbutons to (E) Expense
{A) Name and address ®) T evolod 1o poson | 0 mot ._:;_.:,i. enter | engaye berefe pars & | account and other

SANDRAADAR ____(Sialenneat))..... ..
11755 RIVERVIEW DR ST LOUIS, MO 63138 TRUSTEE/IDIR 55 31909 ¢ 0
BENNETTA SLAUGHTER
11755 RIVERVIEW DR ST LOUIS, MO €3168 TRUSTEE/DIR 55 0 ¢ ¢
JOANNE TAKANO IRWIN _ (Slaermeat.l)........
3501 S HARBOR, SANTA ANNA, CA TRUSTEEIDIR 55 16665 0 0
JANLYONS Cotmtement. ) ) .. ...
11755 RIVERVIEW DR ST LOUIS, MO 63138 SR vP 35 33192 0 0
RUTHLYONS = (Staterpent. 1) ...
11755 RIVERVIEW DR ST LOUIS, MO 63138 CFo 35 30654 0 0
LAURIE ZURN
7065 HOLLYWOOD BLVD LQS ANGELES, CA TRUSTEE 25 0 0 0
ELIZABETH R ROUSH_ (Staterrertd.l.)
........................................ ) 1 1 0
11755 RIVERVIEW DR ST LOUIS, MO 63138 OFFICER 55 5629 0
FRANKZURN it e e
7065 HCLLYWOOD BLVD LOS ANGELES, CA DIRECTOR 25 0 0 0
STEVE HAYES
P O BOX 65188, LOS ANGELES, CA DIRECTOR 25 0 0 0
CLARK CARR
7060 HOLLYWQOD BLVD, LOS ANGELES, CA DIRECTOR 25 0 0 0

75 Did any officer, drector trustee, or key employee receve aggregate compensation of more than $100 000 from your
organization and all related organizations, of which more than $10,000 was provided by the related orgamizations? b [ Yes ¥INo

If "Yes,” attach schedule—see page 26 of the instructions

Form 990 (2002)



Form 9590 {2002)

76
7

78a

19
80a

81a

82a

83a

84a

85

IT@ —- ¢ an

86

87

Page 5

Other Information (See page 27 of the instructuons ) Yes| No

Did the orgamization engage in any actrily not previously reparted to the IRS? If “Yes,” attach a detailed descniption of each acinty _ | 76 v

Were any changes made in the arganizing or governing documents but not reported to the IRS? - M

If "Yes,” attach a conformed copy of the changes Z;

Did the organization have unrelated business gross income of $1,000 or more during the year covered by this return?_ 1782 v

If " Yes,"” has it filed a tax return on Form 990-T for this year? . |38b

Was there a liquidation, dissolution, lermination, or substanual coniraction dusing the year? If “Yes,” attach a statement | 79 v

Is the orgamzation related (other than by association with a statewide or nationwide organization) through common 7

membership, governing bodies, trustees, officers, etc, to any other exempt or nonexempt arganization? . |80a v

If “Yes.” enter the name of the orgamization B ____ . . . i eeeeeeeaeeamn . eeen o e

............................................... . and check whether it s [ exempt or O nonexempt

Enter direct or indirect poliical expenditures See line 81 instructions . 12| %

Did the organization file Form 1120-POL for this year? . |81b v

Did the organization receive donated services or the use of matenals, equipment, or facmtles at no charge v

or at substantially tess than farr rental value? . |82a

If "Yes,” you may indicate the value of these items here Do not include this amount

as revenue in Part | or as an expense n Part Il {See nstructions in Part (1)) [82b] N/A 7

Did the orgamization comply with the public inspection requirements for returns and exemplon applications? [83a v

Did the organization comply with the disclosure requirements relating to quid pro quo contnbutions? . |83l v

Did the organization solicit any contributions or gifts that were not tax deductible? . |B4a NfA

If "Yes,” did the organization include with every solicitalion an express statement that such contributions 7

or gifts were not tax deducuble? . |84b NA

501{c)(4). (5), or (6} orgamzations a Were substanually all dues nondeductible by members? . |B85a NJA

Did the organization make only in-house lobbying expenditures of $2 000 or less? . |B5D A

If "Yes™ was answered Lo either B5a or 85b do not complete 85c through 85h below unless the organization

receied a waiver for proxy tax owed for the prior year ///.

Dues, assessments, and similar amounts from members . |8s¢ NIA

Section 162{e) lobbying and political expenditures . |85d N/A

Aggregate nondeductible amaunt of section 6033(e){1)(8) dues notices . |BSe N/A

Taxable amount of lobbying and political expenditures (ine 85d less 85¢) .85t N/A %

Does the organization elect to pay the section 6033(e) tax an the amount on ling 85f? . |85 N

if section 6033(e)(1)(A} dues notices were sent, does the organization agree to add the amount on hne 85f to s

reascnable estimate of dues allocable to nondeducuble lobbying and poliical expenditures for the following tax

year? 85h N

507(c)(7) orgs Enter a Imuation fees and capital contnbutions mcluded on ne 12 . |86a N/A

Gross recerpts, included on line 12, for public use of club faciliies . 186b N/A

501(c)(12) orgs Enter a Gross mcome from members or shareholders . |87a N/A

Gross income from other sources (Do not net amounts due or paid o other /

sources against amounts due or recewed from them ) _ |87b N/A //4

At any ume during the year did the organization own a 50% or greater interest in a taxable corporation or v

partnership. or an entity disregarded as separate from the orgarmization under Regulations sections 88

89a

90a

91

92

301 7701-2 and 301 7701-37 If "Yes,” complete Part IX -

501(c)(3) orgamizations Enter Amount of tax imposed on the organization during the year under
section 49171 0 section 4912 >

501(c)(3) and 501{c){4) orgs [Dhd the organization engage n any section 4958 excess benefit transaction

section 4955 »______ 0

durmg the year or did it become aware of an excess benefit transaction from a prior year? If "Yes," attach v
a statement explaining each transaction . |8%b

Enter Amount of tax imposed on the organizatton managers or disqualified persons duning the year under

sectrons 4912, 4955 and 4958 > 0
Enter Amotmnt of tax on ine 89c, above rembursed by the organization > 0
List the states with which a copy of this returns filed P L L L il i iiis creirceceiesacecoemnns cecneames -
Number of employees employed n the é: Renod that includes March 12, 2002 (See instructons) 98B 29

The books are in care of » ELIZABETHR ROUSH Telephone no »{ 314 ) 3556355 ;
Located at » 11755 RIVERVIEW DRIVE, ST Louls, M0 ZIP+am o 63138 ... -
Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in iieu of Form 1041—Check here > D
and enter the amount of tax-exempt mterest recewved or accrued during the tax year > |92 | N/A

Form 990 (2002)



Form 990 {2002}

Page 6

[EENYTI  Analysis of Income-Producing Activities (See page 31 of the instructions )

Note Lnter gross amounts unless otherwise Unrelated business income | Exchaded by secuan 512 513, or 514 Rel a(tEe)d o
mndhcated {A) (B) (C) (o] exempt function
93  Proaram Service revenue Business code Amount Exclusion code Amount ncome
a _JRADEMARK LICENSE FEES 859219
b EDUCATIONAL TRAINING 119268
c¢ CONSULTING INCOME 265
d EVENT INCOME 200
e ROYALTIES INCOME 15 7745
I Medicare/Medicaid payments .
g Fees and contracts from government agencies
94  Membership dues and assessments -
95  Interest on savings and lemporary cash investments 14 348
96 Dividends and interest from secunties -
97  Net rental income or (loss} from real estate
a debt-financed property -
b not debt-financed property -
98  Net rental income or (loss) from personal property
99  Other investment mcome -
100  Gain or (loss) from sales of assets other than inventory
101 Net income or {loss) from special events -
102 Gross profit or {loss) from sales of nventory _ 47069
103 Other revenue a
b STATEMENT 13 1378
c
d
e
104 Subtotal (add columns (B), (D). and (E}) - M 8093 1027399
105 Total {add line 104, columns (B), (D), and (E}) [ 2 1035492
Note Line 105 plus hne Td, Part |, should equal the amount on line 12, Part |
i Relationship of Actvities to the Accomphshment of Exempt Purposes (See page 32 of the instructions )
Line No Explain how each activity for which income 15 reported in column (E) of Part VIl contnbuted importantly to the accomphshment

v of the organization s exempt purposes (other than by prowiding funds for such purposes)

SEE STATEMENT 11

Information Regarding Taxable Subsidianies and Disregarded Entities (See page 32 of lhe Instructions )

(A) (B) () (E)
Name, address, and EIN of corporation Percentage of Nature of activities Tonal mcome End of-year
partnership_or disregarded entity ownership interest assels

N/A

%

%

%

%

[IZOE¥  Information Regarding Transfers Associated with Personal Benefit Contracts (See page 33 of the nstructions )

{a) [nd the crganizaton dunng the year, receve any funds, directly or indirectly, to pay premiums on a personal benefit contract?

. Oves MnNo

() Did the orgamzation, during the year pay premwms, directly or indirectly, on a personal benefit contract? [J ves [ No

Note If "Yes” to (b), file Form 8870 and Form 4720 (see instructions)

Under penalties of perjury | declare thal | have examuned this return including accompanying schedules and statements and to the best of my knowledge
a hef 1k1s true correct and complete Declaration of preparer (other than officer) 15 based on all mformation of which preparer has any knowtedge
P
SIea\se —
ngﬂ nature of officer Date -
A <xgd Swe. OFF
Ot Aot Chme e s, OFFL
Type or print name and utle
Dat Check i
Pad Prepa‘rer s ’ ate el D Preparer 5 SSN or PTIN (See Gen tnst W)
signature >
Preparer’s employed
Firm s name for yours EIN » :
Use Only | i seif employed) }
address and ZIP « 4 Phong no » { !

Form 990 {2002)



SCHEDULE A Organization Exempt Under Section 501(c)(3) OMS No 1545 0047
{(Form 990 or 990-EZ) (Except Private Foundation) and Sectien 501e), 501{f}, 501(k),
501(n), or Section 4947(a}(1} Nonexempt Charnitable Trust
o the Tressry Supplememary Informaton—{See separate nstructions ) 2@02
internal Reveruae Servce » MUST be completed by the above orgatuzations and sttached to their Form 990 or 990-EZ
Name of the organization Employer identification number
APPLIED SCHOLASTICS INTERNATIONAL 23 7250829

m— Campensation of the Five Highest Paid Employees Qther Than Officers, Directors, and Trustees
(See page 1 of the instructions List each one If there are none, enter “Nane "}

{d} Contnbtrions o (e} Expense
{a) Name and address of each employee paid more (b} Tile and average hours {c) Compensation  pmployes benefit plans & account and other

than $50 000 per week devoted 10 postion delerred compensation allowances

Total number of other employees pad over
$50,000 > 0

Compensation of the Five Highest Pawd Independent Contractars for Professional Services

{See page 2 of the mnstructions List each one (whether individuals or firms) If there are none, enter "None ")

(a) Name and address of each mdependent contractor paid more than $50 000 {b) Type of sernce {c) Compensation

Total number of others receving over $50 000 for
professional services > 0

For Paperwork Reduction Act Notice, see the Instructions tor Form 990 and Form 990-EZ Cat No 11285F Schedule A (Form 990 or 990-EZ) 2002



Schedule A {Form 990 or 990-E2) 2002 Page 2

iUl Statements About Activities (See page 2 of the instuctons ) Yes | No

1 Dunng the year, has the organization attempted {0 influence national state or local legislauon including any
attempt to influence public opinton on a legislative matter or referendum? If “Yes ~ enter the total expenses paid
of incurred 10 connecton with the lobbytng activiies » 8 {Must equal amounts on hne 38,
Part VI-A, or ine 1 of Pan VI-B)

Organizations that made an election under section 501(h) by filng Form 5768 must complete Part VI-A Qther
orgamizauions checking “Yes,” must complete Part VI-B AND attach a statement giving a detalled description of
the lobbying actrvities

2 Dunng the year, has the organizaton, either directly or indirectly, engaged n any of the following acts with any
substantial contributers, trustees, directors officers, creators, key employees or members of ther famiies, or
with any taxable orgamzatton with which any such person 1s affilated as an officer, director, trustee, majority

owner, or pnncipal beneficiary? (If the answer to any question 15 “Yes,  attach a detaled statement explaining the
transactions )

a Sale exchange, or leasing of property?
b Lending of money or other extension of credit? -
¢ Furmishing of goods services, or faciities? -
SEE PART Y,
FORM G306 v
d Payment of compensauon {or payment or reimbursement of expenses if more than $1,000)? . L2
AND STRIENENT | v
e Transfer of any part of 1ts ncome or assets? . |2e
v
3 Does the organization make grants for scholarships fellowships, student loans etc ? (See Note below ) - 3
4 Do you have a section 403(b) annuity plan for your employees? 4 v

Note Atrach a statemerit to explain how the organizalion determines that maviduals Or Oiganizations recenng grants 7
or loans from it 1n furtherance of its chantable programs "qualify * to receive payments

Reason for Non-Private Foundation Status (See pages 3 through 5 of the nstructions )

The organization 15 not a private foundauon because it1s {Please check only ONE applicable box )

5 [ A church convenuon of churches, or associatton of churches Section 170(b)1 HA))
O A schoot Section 170(BR1{A)N {Alsc complete Part V)

0 a hospital or a cooperative hospital service organization Section 170(0)(1)(A){m}

O A Federal, state, or local government or governmental unit Section 170(0){1){A)v)

{3 A medical research organization aperated in conjunction with a hospital Section 170(b)(1)(A)() Enter the hospstal's name, city,
and state »

10 [ Anorgamzation operated for the benefit of a college or universily owned or operated by a governmental unit Section 170{b){1}{A){iv)
{Also complete the Support Schedule in Part IV-A )

112 [ an orgamzation that normally recewves a substantial part of 1ts suppont from a governmental uni or from the general public
Section 170(bB)(1HA)vi) (Also complete the Support Schedule in Part 1V-A)

11b [ A community trust Section 170(b)(1)(A)v1) (Also complete the Support Schedule in Part 1V-A)

12 M an organization that normally receives (1) more than 33%4% of s support from contnbutons membership fees and gross
receipts from acuvites refated to 1ts charnitable, etc  functions—subject to ceftan exceptions, and (2) no more than 33'2% of
is support from gross investment ncome and unrelated business taxable income {less section 511 tax) from businesses acquired
by the orgaruzation after June 30 1975 See section 509(a)(2) {Also complete the Support Schedule in Part IV-A)

13 [J An orgamzation that 15 not controlled by any chsquatfied persons (other than foundauon managers) and supports organizauons
described in (1) lines 5 through 12 above or (2) secuon 501(c){4), (5} or (6}, If they meet the test of section 509(a)(2) (See
section 509(a}(3))

Provide the following information about the supported orgamzatuons (See page 5 of the nstiuctions )

L7-2-- I S

{b) Line number

(a) Name(s) of supported organization(s) from above

14 [ An organizavion orgamized and operated to test for public safety Secuon 509{2){4) (See page 5 of the insiructions)
Schedule A {(Form 990 or 990-EZ) 2002




Schedule A (Form 950 or 990 E2) 2002 Page 3

Support Schedule (Complete only if you checked a box on bine 10, 11, or 12) Use cash method of accounting
Note You may use the worksheet i the instructions for converting from the accrual to the cash method of accounting

Calendar year (or fiscal year beginning i) » {a) 2001 (b) 2000 {c) 1999 {d) 1998 {e) Total
15  Gifts, grants and contributions recewed (Do
not include unusual grants See ne 281 . 67184 10873 58598 21195 157850
16 Membership fees receved -
17 Gross receipts from admussions merchandise
?olt} af sernices performﬁd or furmshing ﬁf
aclities 0 any actwity that s related 1o the
mgan,zal,on-szhar.g;,re et  purpose g 1182197 1576288 1550663 1489788 5798936
18 Gross wncome from interest, dwidends,
amounts recerved (rom payments on securities
loans (secton 512(a){5)) rents royalties, and
unrelated busmess taxable income (less
secton 511 taxes} from businesses acquired
by the orgamization after June 30 1975 7781 7087 6618 6183 27669
19 Net mcome from unrelated business
activities not included in kne 18 -
20 Tax revenues levied for the organization's
benefit and either paid to it or expended on
its behalf R
21 The value of services or faciities furrished to
the organization by a governmental urut
without charge Do not include the vatue of
services or facilities generally furnished to the
publc without charge .
22 Other income Attach a schedule Do not STARRMENT Q.
Include gain or 19ss) from sale of capital assets 7821 913 1248 0 9982
23  Total of hnes 15 through 22 - 1264983 1595161 1617127 1517166 5894437
24 Lme 23 minus line 17 - 82786 18873 66464 27378 195501
25 Enter 1% of line 23 . 12650 15952 16171 15172 F
26 QOrgamzauwons descnibed on lines 10 or 11 a Enter 2% of amount in column (e}, ine 24 | N/A
b Prepare a hist for your records to show the name of and amount contnbuted by each person (other than a
governmental unit or publicly supported argamzation) whose totat gifts for 1998 through 2001 exceeded the
amount shown inine 26a Do not file this Irst with your return Enter the tota! of all these excess amounts
¢ Total support for section 509(a)(1) test Enter ne 24 column (e} . »
d Add Amounts from column (e) for imes 18 19
22 26b » [26d NIA
e Public support {ine 26c minus line 26d total) > |26e N/A
f _Public support percentage (ine 26e (numerator) divided by ine 26c {denommnaton)) » | 26f NIA %
2?7 Organizations described on e 12 a For amounts included tn ines 15, 16, and 17 that were received from a “disqualfied
person ” prepare a hst for your records to show the name of, and total amounts receved in each year from, each "disqualified person ’
Do not file this list with your return Enter the sum of such amounts for each year
(2001) ... 32889 0000) e 36554 1999y ... ... 20448 (1g9g) . ... 11611
b For any amount included i kne 17 that was receved from each person fother than “disqualified persons®), prepare a bist for your records 10
show the name of and amount recerved for each year, that was more than the larger of (1} the amount on line 25 for the year or (2) $5 000
(include 1n the list organizatons described in bnes 5 through 11, as well as individuals ) Do not file this hst with your return  After computng
the difierence between the amount recewved and the larger amount described in {1) or {2), enter the sum of these differences (the excess
amounts} for each year
(2001) .. crer eeee 1024243 (2000) ......... ... 923625 (1999) ... 893186, (1908) .. ... ... 811387
¢ Add Amounts from column {e) for hnes 15 157850 16 0
17 5798936 zp 0 0 » |27c 5956786
d Acd Line 27atwotal _ 101502 and e 27b ot ____ 3654441 » |21d 3755943
e Public support {ine 27¢ total minus line 27d total) p | 27e 2200843
f Total support for section 509(a){2) test Enter amount from line 23 column {e) > L2rl 5994437 A
g Public support percentage (line 27e (numerator) divided by line 27f {denomunator)) > | 279 36714 %
h_Investment income percentage (iine 18, column (e} {numerator) divded by line 27f (denominator)) » | 27h 4615 9
2B

Unusual Grants For an organization descnbed in lne 10 11 or 12 that recewed any unusual grants during 1998 through 2001
prepare a list tor your records to show for each year the name of the contnbuter the date and amount of the grant and a bnef
descrippon of the nature of the grant Do not file this list with your return Do not include these grants in ing 15

Schedule A (Form 990 or 990-EZ) 2002
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Schedule A {Form 990 or 990 E7) 2002 Page 4
Private School Questionnaire (See page 7 of the instructions )
(To be completed ONLY by schools that checked the box on line 6 in Part IV} N A

29 Does the organization have a racially nondiscriminatory policy toward students by statementn its charter, bylaws
other governing instrument or in a resolution of its gavernming body? -

29
7

30 Does the orgamization include 2 statement of its racrally nondiscnminatory policy toward students in all its %
31

brochures, catalogues, and other wntten commumcations with the public dealing with student admissions
programs and scholarships?

31 Has the orgamization publicized its racially nondiscniminatory policy through newspaper or broadcast media dunng
the period of sohcitaton for students, or during the registration penod if 1t has no solicitation program, n a way
that makes the policy known to ali pants of the general community it serves?

: 7
If "Yes,” please describe, if "No,” please explain {if you need more space, altach a separate statement ) //

Does the organization mamntain the following

a Records indicating the racial composition of the student body faculty and admristrative staff? . | 32a
b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory
basis? 32b

¢ Copes of all catalogues, brochures, announcements, and other wtten communications to the public dealing
with student admissions programs, and scholarships? . .

d Copes of afl matenal used by the orgamzation of on its behalf to sohcit contnbutions?

If you answered ‘No™ to any of the abave, please explan {If you need more space attach a separate statement )

33 Does the organizalion aiscrimenate by race in any way with respect to

a Students nghts or privileges?

b Admissions palicies? . 133b
¢ Employment of faculty or admimstrative staff? - i £
d Scholarshuips or other financial assistance? . 133d
e Educational policies? _ [ 33e
f Use of faciiues? . |33
g Athletic programs? . . 1339

h Other extracurrnicuiar activities?

If you answered "Yes” to any of the above please explan {if you need more space attath a separate statement)

34a Does the organization recewve any financial aid or assistance from a governmental agency?

b Has the organization s nght to such aid ever been revoked or suspended? 34b
If you answered Yes {o erther 34a or b please explain using an attached statement /
7%

35 Does the organization certify that it has complied with the applicable requrements of sections 4 01 Gwough 4 05
of Rev Proc 75-50 1975-2 CB 587 covenng racial nondiscnmination? I "No ' attach an explanation . 135

Schedule A [Form 890 or 990-EZ) 2002




Schedule A {Form 990 or 950-EZ) 2002

Lobbying Expenditures by Electing Public Charities (See page 9 of the mstrucuons )
(To be completed ONLY by an eligible orgamizauon that filed Form 5768)

Page 5

NIA

Check »a 3 ifthe crganizaton belongs to an affiiated group

Check » b [ f you checked "a” and “mited control” prowsn5n5 apply

{a)

(b}
To be completed

Limits on Lobbying Expenditures Affilated group
totals for ALL electing
(The term "expenditures” means amounts paid or incurred ) orgEnIizauons
36 Total lobbying expenditures to mfluence public opinion (grassroots lobbyng) . |36 N/A
37 Total lobbying expenditures to influence a legislative body (direct lobbying) .37
38 Total lobbying expendiures {add lnes 36 and 37) . |38
39 Other exempt purpose expenditures . 139
40 Total exempt purpose expenditures (add hnes 38 and 39) - b
7 2

41 Lobbying nontaxable amount Enter the amount from the following table— //7 //

If the amount on line 40 15— The !obbying nontaxable amount 15— /

Not over $500,000 20% of the amount on hne 40 /

Cver $500,000 but not over $1 000 000 $7100,000 plus 15% of the excess over $500, 000 Z

K0, 1,500, 1750 lus 10% of

Over $1,000,000 but not over $1,500.000 3§ 00 plus 10% of the excess over $1 000 000 v 2

Over $1 500 000 but not over $17 000,000 3225,000 plus 5% of the excess over §1 500 000

Over $17 000,000 $1 000 000 - %
42  Grassroots nontaxable amount (enter 25% of ine 41) . 42
43 Subtract hne 42 from lne 36 Enter -0- if ine 42 1s more than hne 36 . |43
44  Subtract ine 41 from ine 38 Enter -0- if kne 41 1s mare than ne 38 . LA

Caution /f there 1s an amount on either line 43 or hine 44, you must file Form 4720 % %

4-Year Averaging Pertod Under Section 501(h)
(Some organizattons that made a section 501(h) election do not have to complete all of the five columns below
See the instructions for ines 45 through 50 on page 11 of the nstruclions }
Lobbying Expenditures During 4-Year Averaging Period N/f\

Calendar year {or (a) {b) (c) (d) (e}

fiscal year begmning in) » 2002 2001 2000 1999 Total
45 Lobbying nontaxable amount - 0
46 Lobbying ceiling amount (150% of ine 45(e)) . / %// %/ %/ ___—____
47 Total lobbying expenditures ] 0
48 Grassroots nontaxable amount - 0
49  Grassroots celling amount (150% of ine 48{e)) 0

Grassroots lobbying expenditures 0

Lobbying Activity by NOneIectmg Public Charities

{For reporting only by orgamizations that did not complete Part VI-A) (See page 11 of the instructions )

During the year, did the organization attempt to nfluence national, slate or tocal legislavon, including any
attempt to influence pubhc opimion on a legislative matter or referendum through the use of

Y]

- JWO — 0 OO0 0O

Volunteers

Paid staff or management {(Include compensauon in expenses reported on lines ¢ through h}
Media adverusements

Mallings to members, legislators or the public .

Publications or published or broadcast statements

Grants to other organizations for lobbying purposes

Drrect contact with legislators ther staffs government officials or a legislative body

Rallles demonstrations seminars conventions, speeches, leciures or any other means
Total lobbying expendiures (Add Iines ¢ through h)

Yes

No

Amount

7

ANAYAASAIATAYA

|

If “Yes” to any of the above, also attach a siatement giving a detailed descripuon of the lobbying actviies

Schedule A (Form 930 or 990-E2) 2002



Schedule A (Form 990 or 990-E2) 2002

Information Regarding Transfers To and Transactions and Relationships with Noncharitable
Exempt Organizations (See page 12 of the mnstructions )

page 6

51 Oid the reporung orgamzation directly or sndirectly engage i any of the fallowing with any other organization described in section
50%ic) of the Code [other than section 50Hc)3) organizaucns) of in section 527, relating to poliucal orgaruzatons?

a Transfers from the reporung organization to a nonchantable exempt organmization of

®
)

Cash
Other assets

b Other transactions

0]
(i}
(i)
()
)
v

Sales or exchanges of assets with a nonchantable exempt crgamzation
Purchases of assets from a nonchantable exemp! organizauon

Rental of facities, equipment or other assets
Reimbursement amangements
Loans or loan guarantees

Performance of services or membership or fundraising solicitations
¢ Shanng of facilities, equipment, mailing hsts, other assets, of paid employees

d !f the answer to any of the above 1s “Yes,
goods other assets, or seices given by t

transaction or shanng arrangement show m column (d} the value of the goods other assels, OF Services recewved

Yes

s1ali)

a(u)

b(i)

b{1i)

b{i)

b(w)

_b(y)

b{wi)

C

<elefeiels] < |||

_NiA

* complete the following schedute Column (b) should always show the farr market value of the
he reporting organizaton If the organization recerved less than fair market value in any

(a)
Line no

L)
Amount invohved

5]
Name of nonchantable

exempl orgazation

(d)

Descrption of transfers ransactions and shanng amangements

52a Is the organzation directly or mdirectly affiiated wath, or related to one or more tax-exempt organizabions
descnbed in section 501{¢) of the Code (other than section 507(c)(3)) or 1 section 5277 >

b If "Yes,” complete the following schedule

N/A

Yes

4 nNo

(8)
Name ol organizaion

®)
Type of ciganizalion

(<)

Description of relatonship

Schedule A [Form 990 or $90-E2) 2002



APPLIED SCHOLASTICS INTERNATIONAL 23-7250829

DEPRECIATION AND AMORTIZATION DETAIL

FORM 990, PAGE 2

ASSET DESCRIPTION OF PROPERTY _|DATE PLAGCED _|METHOD |LIFE OR |COST OR OTHER |ACCUM CURRENT

NUMBER IN SERVICE RATE _|BASIS DEPRECIATION |YEAR DEPR
1 FURNITURE & EQUIP 1994 SL 7 5106 5106 0
2 FURNITURE & EQUIP 1995 SL 7 21 180 31
6 COMPUTER & OFFICE 1992 SL 5 9583 953 0
7 COMPUTER & OFFICE 1993 SL 5 5130 5130 0
8 COMPUTER & OFFICE 1994 SL 5 3151 3131 0
9 COMPUTER & OFFICE 1995 SL 5 12435 12435 0
13 OFFICE FURNITURE 1996 SL 7 9492 7458 1356
14 COMPUTER EQUIP 1996 SL 5 14110 14110 0
15 FURNITURE 1997 SL 7 2017 1200 288
i6 FURNITURE 1997 SL 7 1283 825 184
17 FURNITURE 1997 SL 7 2155 1360 308
18 OFFICE EQUIPMENT 1997 SL 7 1210 807 173
19 OFFICE EQUIPMENT 1897 SL 7 2380 1558 340
20 OFFICE EQUIPMENT 1897 SL 7 1252 805 179
21 COMPUTER EQUIP 1997 SL 5 3941 3876 65
23 COMPUTER EQUIP 1997 SL 5 2312 2003 309
24 FURNITURE & EQUIP 1998 SL 7 2835 1418 405
25 FURNITURE & EQUIP 1998 SL 7 1710 855 245
26 COMPUTER EQUIP 1998 SL 5 6067 4246 1213
27 COMPUTER EQUIP 1999 SL 5 5837 2442 1167
28 FURNITURE & EQUIP 1599 SL 7 2343 837 335
30 COMPUTER EQUIP 2000 SL 5 14162 3773 2832
37 COMPUTER EQUIP 1896 SL 5 3582 3582 0
38 COMPUTER EQUIP 2001 SL 5 5924 433 1184
39 COMPUTER EQUIP 2001 SL 5 1018 102 204
40 COMPUTER EQUIP 2001 SL 5 2405 82 482
41 COMPUTER EQUIP 2001 SL 5 3982 239 796
42 COMPUTER EQUP 2001 SL 5 1809 181 362
43 SOFTWARE 2001 SL 3 1435 238 478
44 FURNITURE 2001 SL 7 4132 295 5980
45 FURNITURE 2001 SL 7 3717 266 532
46 FURNITURE 2001 SL 7 3665 262 524
47 FURNITURE 2001 SL 7 1300 93 186
48 FURNITURE 2001 SL 7 2132 152 303
48 FURNITURE 2002 SL 5 11300 0 1130
50 SOFTWARE 2002 SL 3 2786 0 487
51 FURNITURE 2002 SL 7 311 0 22
52 FURNITURE 2002 SL 7 2834 0 202
53 FURNITURE 2002 SL 7 276 0 20

TOTAL 990 PAGE 2 DEPRECIATION 152700 80453 16932




APPLIED SCHOLASTICS INTERNATIONAL 23-7250829
STATEMENT 1

FORM 980, PART V LIST OF OFFICERS, DIRECTORS, TRUSTEES, AND KEY EMPLOYEES

OFFICERS, DIRECTORS, AND TRUSTEES WHO ARE ALSO EMPLOYEES ARE COMPENSATED
ONLY FOR THEIR DUTIES AS EMPLOYEES, NOT FOR THEIR DUTIES AS OFFICERS,
DIRECTORS, AND TRUSTEES

STATEMENT 1



INCLUDED ON 990, PART 1, LINE 10b

APPLIED SCHOLASTICS INTERNATIONAL 23-7250829
INCOME AND COST OF GOODS SOLD STATEMENT 2
INCOME

1 GROSS RECEIPTS 100927

2 RETURNS AND ALLOWANCES 0

3 LINE 1 LESS LINE 2 100027

4 COST OF GOODS SOLD (LINE 13) 53858

5 GROSS PROFIT (LINE 23 LESS LINE 4) 47069
COST OF GOODS SOLD

6 INVENTORY BEGINNING OF YEAR 157417

7 MERCHANDISE PURCHASED 32802

8 COST OF LABOR 0

9 MATERIALS AND SUPPLIES 0
10 OTHER COSTS 0
11 TOTALLINES6-10 190219
12 INVENTORY END OF YEAR 136361
13 COST OF GOODS SOLD (LINE 11 LESS LINE 12)

___ 53858

STATEMENT 2



APPLIED SCHOLASTICS INTERNATIONAL 23-7250829

PAYMENTS TO AFFILIATES STATEMENT 3
AFFILIATE'S NAME AFFILIATE'S ADDRESS

ASSOCIATION FOR BETTER LIVING & 7065 HOLLYWOQOD BLVD

EDUCATION INTERNATIONAL LOS ANGELES, CA 90028

PURPOSE OF PAYMENT TRADEMARK LICENSE FEES

AMOUNT 31793
TOTAL TO FORM 990, PART 1, LINE 16 31793

STATEMENT 3



APPLIED SCHOLASTICS INTERNATIONAL 23-7250829
OTHER EXPENSES STATEMENT 4
(A) (B} (C) (D)
PROGRAM  MANAGEMENT
DESCRIPTION TOTAL SERVICES AND GENERAL FUNDRAISING
COMMISSIONS 8236 8236
PROMOTION 69273 49253 17229 2791
AUTO EXPENSES 10696 6952 3222 522
PROGRAM DELIVERY 260 260
LICENSES, FEES AND DUES 742 74 668
BANK CHARGES 11870 8061 3275 534
STAFF TRAINING 1019 1019
ROYALTIES 34208 34208
TOTAL TO FORM 990, LINE 43 136304 107044 25413 3847
APPLIED SCHOLASTICS INTERNATIONAL 23-7250829
GRANTS AND ALLOCATIONS STATEMENT 5
DONEE'S DONEE'S DONEE'S

CLASSIFICATION NAME ADDRESS RELATIONSHIP AMOUNT
PROGRAM LITERACY APS OC 3505S HARBOR N/A

SANTA ANNA, CA 4500
PROGRAM LITERACY ABLE INT 7065 HOLLYWOOD

LOS ANGELES, CA N/A 384
TOTAL INCLUDED ON FORM 990, PART Il, LINE 22 4884
APPLIED SCHOLASTICS INTERNATIONAL 23-7250829
OTHER INVESTMENTS STATEMENT 6

VALUATION

DESCRIPTION METHOD AMOUNT
ARTWORK COST 5377
TOTAL TO FORM 990, PART IV, LINE 56, COLUMN B

5377

STATEMENTS 4, 5,6



APPLIED SCHOLASTICS INTERNATIONAL 23-7250829
DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT STATEMENT 7
DESCRIPTION OF PROPERTY BOOK
DEPRECIATION VALUE
FURNITURE & EQUIP 5106 51086 0
FURNITURE & EQUIP 211 211 0
COMPUTER & OFFICE 953 953 0
COMPUTER & OFFICE 5130 5130 0
COMPUTER & OFFICE 3151 3151 0
COMPUTER & OFFICE 12435 12435 0
OFFICE FURNITURE 9492 8814 678
COMPUTER EQUIP 14110 14110 0
FURNITURE 2017 1488 529
FURNITURE 1283 1009 274
FURNITURE 2155 1668 487
OFFICE EQUIPMENT 1210 980 230
OFFICE EQUIPMENT 2380 1898 482
OFFICE EQUIPMENT 1252 984 268
COMPUTER EQUIP 3941 3941 0
COMPUTER EQUIP 2312 2312 0
FURNITURE & EQUIP 2835 1823 1012
FURNITURE & EQUIP 1710 1100 610
COMPUTER EQUIP 6067 5459 608
COMPUTER EQUIP 5837 3609 2228
FURNITURE & EQUIP 2343 1172 1171
COMPUTER EQUIP 14162 6605 7957
COMPUTER EQUIP 3582 3582 0
COMPUTER EQUIP 5924 1617 4307
COMPUTER EQUIP 1018 3086 712
COMPUTER EQUIP 2405 564 1841
COMPUTER EQUIP 3982 1035 2947
COMPUTER EQUP 1809 543 1266
SOFTWARE 1435 716 719
FURNITURE 4132 885 3247
FURNITURE 3717 798 2819
FURNITURE 3665 786 2879
FURNITURE 1300 279 1021
FURNITURE 2132 455 1677
FURNITURE 11300 1130 10170
SOFTWARE 2786 487 2299
FURNITURE KA R 22 289
FURNITURE 2834 202 2632
FURNITURE 276 20 256
TOTAL 890 PAGE 2 DEPRECIATION 152700 97385 55315

STATEMENT 7



APPLIED SCHOLASTICS INTERNATIONAL 23-7250829
OTHER ASSETS STATEMENT 8
NAME AMOUNT
MATERIALS DEPOSITS 7244
RENT SECURITY DEPOSIT 87360
TOTAL TO FORM 890, PART IV, LINE 58, COLUMN B 94604
APPLIED SCHOLASTICS INTERNATIONAL 23-7250829
OTHER NOTES PAYABLE STATEMENT 9

LENDER'S NAME STEVEN SHIMABUKU

DATE OF MATURITY ORIGINAL INTEREST

NOTE DATE AMOUNT RATE
10/4101 10/4/06 50000 0 00%

SECURITY PROVIDED BY BORROWER PURPOSE OF LOAN

SECURITY DEPOSIT OF OFFICE SPACE

BALANCE OF LOAN 50000

TOTAL INCLUDED ON FORM 990, PART IV, LINE 64, COLUMN B 50000

APPLIED SCHOLASTICS INTERNATIONAL

OTHER LIABILITIES

23-7250828

STATEMENT 10

DESCRIPTION

SALES TAX PAYABLE

PAYROLL TAX PAYABLE
LICENSING FEES PAYABLE
SALARY PAYABLE

CONTRA (FOR LEGAL FEES)
ROYALTIES PAYABLE
ACCOUNTS PAYABLE, ABLE INT

TOTAL TO FORM 890, PART IV, LINE 65, COLUMN B

AMOUNT

357
1376
139476
11585
1120
1948
1865

157727

STATEMENT 8§, 9, 10




APPLIED SCHOLASTICS INTERNATIONAL

RELATIONSHIP OF ACTIVITIES TO ACCOMPLISHMENT OF PURPOSE

23-7250829

STATEMENT 11

LINE EXPLANATION OF RELATIONSHIP TO ACTIVITIES

93A  FEES RECEIVED FOR THE USE OF THE ORGANIZATION'S TRADEMARKS
AND EDUCATIONAL TECHNOLOGY

938  FEES RECEIWVED FOR TRAINING STUDENTS AND TEACHERS IN EDUCATIONAL
TECHNOLOGY

93C  FEES RECEIVED FOR ASSISTING LICENSEE ORGANIZATIONS

93D FEES RECEIVED FOR INDIVIDUAL MEMBERSHIPS

102  SALES OF EDUCATIONAL MATERIALS AND PUBLICATIONS TO TEACH

EDUCATORS AND STUDENTS HOW TO LEARN

APPLIED SCHOLASTICS INTERNATIONAL

OTHER INCOME

23-7250829

STATEMENT 12

DESCRIPTION 2001 2000 1999 1998 ;
PAYROLL TAX REFUND 7821 912 1248 0
TOTAL TO SCHEDULE A, LINE 22 7821 912 1248 0

STATEMENT 11, 12



APPLIED SCHOLASTICS INTERNATIONAL

OTHER REVENUE

23-7250829

STATEMENT 13

CATEGORY

STAFF TRAINING
BANK CHARGES

TO 990, PAGE 1, LINE 11

AMOUNT

1369

1378

STATEMENT 13



Applied Scholastics International
Federal 1D #23-7250829

2002 Form 990, Part 111
Statement # 14

Description of Program Service One:
Assistance to Educational & Literacy Programs

Applied Scholastics International is a non-profit public benefit corporation
whose purpose is to provide educators, governments, vocational trainers,
community groups, parents and students with learning tools they need to
achieve a world free from illiteracy, where individuals know how to learn
and can apply what they learn to achieve their chosen goals

The learning strategies and methodologies called the Study Technology were
carried forward by Applied Scholastics International in 2002 through their
continued assistance to:

99 Schools
246 Study Tech Centers
30 Community Groups
4 Business Training Groups

This is a total of 379 groups internationally with an increase of 21 groups
and schools for the 2002 year. Each of these groups is introducing Mr. L.
Ron Hubbard’s Study Technology in order to increase learning skills so that
students can evaluate data, think critically and become lifelong learners in
order to survive in today’s technological world.

The numbers of those assisted with the Study Technology worldwide are as
follows:

12,919 Weekly average number of students served
63,285 Teachers trained with educational services throughout the year
3,963 Courses in Study Technology completed this year
2,472,376 Hours of tutoring delivered this year

In November Applied Scholastics partnered with University of Missouri, St.
Louis to provide a professional development workshop featuring nationally



renowned math educator and motivational speaker, Kay Toliver along with
Dave Hendry of FASE (Foundation for Advancements through Science and
Education). Professors from local universities hosted this event along with
the CEO Applied Scholastics International.

Grants Expenses
Form 990, Part III, Line A 355,807



Applied Scholastics International
Federal ID #23-7250829

2002 Form 990, Part I11
Statement # 15

Description of Program Service Two
Literacy and Teacher Training Programs: Study and Evaluation

In 2002 special Applied Scholastics training was delhivered to teachers and
trainers on five different continents. 3877 educators were reached with an
effective approach to teaching learning skills so that the learner can
recognize study barriers that they run into and remedy them instantly thereby
retaining the information and making it readily accessible and useable.
These teachers in turn trained thousands of students to apply these skills
Following are summaries of the training that took place in each country.

Pakistan

Teachers from the Federal Directorate of Education, Ministry of Education
were trained on the Communication Course for Teachers and a
comprehensive course on the Study Technology. As a result, the Ministry
determined to implement the Study Technology in 100 schools in Islamabad
in 2003 At the national level it was decided that each of the 106 districts
should have two trainers learn the Study Technology so that they could
properly evaluate teaching that is occurring in their districts. A proposal was
submitted to the Ministry with plans to bring about more effective programs
in reading and mathematics.

India

Two Applied Scholastics trainers answering a request from the New Delhi
State Committee for Education, Research and Training trained the first
group of teachers in the Study Technology The success of this training lead
to the New Delhi State Head of Education requesting a proposal to
implement Study Tech into the State Educational system. Additionally,
Pilgrim House Press released four of the Study Tech texts in English

Italy

An ongoing project in Italy is the training of “Young in Uniform” with the
Study Technology. Those wanting to train in any Italian Corp (police,
army, navy, etc.) must pass a state exam before entering After a very
successful pilot with 43 students and 5 trainers it was determined that the



Study Technology should be used to train these students generally. This
project lead by a police inspector and supported by the National Syndicate of
Police is on-going and has trained 300 and is estimated to train 6,000
nationally 1n that country.

Zimbabwe

A UK team went to Zimbabwe for three weeks to train a local team to
deliver one-day workshops to teachers on the Study Technology so that they
would be able to continue to train more teachers The trainers were trained
and ended up delivering to 3,691 teachers as well as 464 secondary school
children and 290 primary schoo! children from the host school.

The Gambia

A select group of Regional Trainers from the Republic of The Gambia,
coming from all regions of the country were trained as Applied Scholastics
Basic Trainers Once trained, they were apprenticed in delivering the
Learning How to Learn Course. The Gambian Secretary of State for
Education also invited three educators from Sierra Leone, a representative of
their Teacher’s Union and a top governmental official responsible for
education to train on the Study Technology. After training they demanded
this workable solution for their war-torn country as well.

China

A promotional seminar for principals was held in Langfeng in August.

A teacher training seminar was also held with 84 teachers, directors and
administrators from the Phichit area. Nine teachers signed up newly to use
the Study Tech and two directors decided to take a team to Bangkok to train
so that they could come back and deliver the Study Tech to their schools.

A local publisher printed 5,000 of each title of the Study Tech books
Within a few months they had sold 10,000 books.

South Africa

The ED of Education Alive Capetown met with the Provincial Minister of
Education for the Western Cape and created a great interest in the Study
Technology. As a result a meeting was held with one of his Director
Generals, with the view to introduce Study Technology into the schools.



United Kingdom

Applied Scholastics International delivered a seminar in the UK and gave
briefings to local Applied Scholastics licensees on the implementation of
Study Technology.

South America

Students of the Faculty of Medicine, University of the Andes received
tratning 1n the Study Technology Special classes were held for new entrants
into the Nutrition program training them on study skills and ethics

Seminars were held throughout Mexico, including Mexico City.

North America

Training workshops and seminars to educators continued throughout the
United States in 2002. Some of the states where workshops were held are
California, Colorado, Nevada, Missouri and Texas.

Grants Expenses
Form 990, Part 11, Line A 246,038



Applied Scholastics International
Federal ID #23-7250829

2002 Form 990, Part 111
Statement # 16

Description of Program Service Three:
Public Information on Educational Programs

Applied Scholastics International is addressing the problem of illiteracy and
failing educational systems worldwide by making available publications and
services that provide solutions for these seemingly irreversible trends. These
materials and services are for educators, trainers, parents and students. They
are aimed at helping the learner to become self-sufficient and independent so
that they can succeed in the learning process and consequently succeed in
life. The materials and services can be viewed on the Applied Scholastics
International website at www.appliedscholastics.org and are available to the
public through that site as well as through continental training centers,
schools, literacy and tutoring centers and the International Training Center in
St. Louis, Missours.

During 2002, Applied Scholastics offices, schools, community centers and
groups distributed 6,855,958 promotional pieces, press releases, newsletters,
magazines and other publications to teachers, community leaders,
government personnel, parents and students.

Applied Scholastics International met with opinion leaders in government
and education as well as community leaders in preparation for the opening
of their International Training Center in St Louis, Missouri.

As a result of meeting with their congressman they were introduced to the
Vice-President of Leadership Training for the American Federation of
Teachers and gave an introduction to the Study Technology at a Union
Steward’s meeting.

The Congressman also gave introductions to school district superintendents
which led to requests for proposals from districts in need of more effective
learning methods and means of improving comprehension and application in
their students.

Grants Expenses

Form 990, Part 11, Line A 99,972



em 3808 Application for Extension of Time To File an

(Decembar 2000) Exempt Organization Return OME No 1545.1708
Ef:ma, H‘,“V;’j:‘ s:mw > File a separate apphcation for each return
# If you are fiing for an Automatic 3-Month Extension, complete only Part | and check this box > M

e It you are fiing for an Addrtional (not automatic) 3-Month Extension, complete only Part it (on page 2 of this form)
Note: Do not complete Part Il unless you have already been granted an automatic 3-month extension on a previousky filed
Form 8888, .
Automatic 3-Month Extension of Time—Only submit onginal (no copies needed)
Note Form 8990-T corperations requeshing an automatic 6-month extension—check this bex and complete Part | only » O

All other corporattons (including Form 990-C filers) must use Form 7004 to request an extension of time to file income tax
returns Partnerships, REMICs and frusts must use Form 8736 to request an extension of time to file Form 1065, 10686, or 1041

Type or Name of Exempt Organization _ Employer identification number
print Hpﬂhpd S"AD/DQ:L;ES .lr‘)ile"l‘La/LOﬂCll 23 7R5C 829
Fite gyith? N er, street, and room or suita no If a PO hox, see instructions
due date for '
filing your /i 735 élVrl‘ view) D".
[:;‘:mmm City, town or post ofiice state, and ZIP code For a foreign address, see instructions
. lowis 170 43138

Check type of return to be filed (file a separate application for each raturn)

Form 990 (O Form 990-T (corporation) [J Form 4720

O Form 990-BL (] Form 990-T (sec 401(a) or 408(a) trust) O Form 5227

O] Form 990-E2 ] Form 990-T (trust other than above) L) Form 6069

1 _Form 990-PF [J Form 1041-A {J Form 8870

® If the organization does not have an office or place of business in the United States, check this box > i
® If this 1s for a Group Return, enter the orgamzation’s four digit Group Exemption Number {GEN} ___ _  [fthisis

for the whole group, check this box » [] If it s for part of the group, check this box ™ ] and attach a list with the
names and EINs of all members the extension will cover
1 | request an automatic 3-month (6-month, for 990-T corporation) extension of tme until A5 .QH . , 20 &3

to file the exempt orgamzation return for the organization named above The extension s for the organization's return for
» [ calendar year 206X or

» [ tax year beginning

e . e eeee ., 20 ,and ending , 20

2 if this tax year s for less than 12 months, check reason [ Inmial return {J Final retum 1 Change in accounting pencd

3a If this application 1s for Form 980-BL, 990-PF, 990-T, 4720, or 8069, enter the lentative tax, less any
nonrefundable credits See instructions

b If this apphication is for Form 990-PF or 950-T, enter any refundable credits and estimated tax payments
made Include any pnor year overpayment allowed as a credit

¢ Balance Due. Subtract line 3b from line 3a Include your payment with this form, or, If required, deposit

with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment System) See
instructions

Signature and Vermication

Under penafties of perury | declare that | have examined this form, including accompanying schedules and statements, and to the best of my knowledge and bedaf,
it 1s true, correct and complete, and that | am authonzed to prepare this form

Signatura » ﬁ, /;‘?ﬂ/_} Titla » CFO Date » /3 WM 20053

For Paperwork Reductlor(Aél Notice, see Instruction Cat No 27916D Form 88681(12-2000)




.

/ Form BB8S (12-20001 @ 7 Page 2

» if you a5 filng for an Addamonal (not sutomnatic) 3-Month Ertension, complets only Part liand check this box ,  » [
Note: Only camplalo Part {) if you have alrescy boan granied an automabtc J-month extension on 8 previously fied Form 8853,
el aro fing for an Auvtomatic 3-Month Extension, complote anty Pait 1 (on page 1)

ﬂ'_nﬂdmnm {not antomatic) 3-Month Extension of 7ime—Must File Original and One Copy.

Type of Neme of Exampt Orgnruz g;[ Empioysr identification numoar
print nﬁﬁfﬁﬁ? cho lasdie; _Bq./cn_—m_l._eﬂa; %’  JRSOR2RG
Fisbythe and room ar sume no i & PO box, sae imstructians FcrlRSusem‘lJy

- enencted -

11755 Riverview O-.

i duw das tor

fng the Chty town of post offics, state and ZIP code For 2 toraign address, see insguctom 5-;3_ T S TE
o | SJ lowie 10 3138 s %&ﬂ:@g

Chack type of reurn to ba flled (Flie a separate applcation for aach muwrny

Form 990 0 Formsso £z £ Form 990-T (sec. 401} or 408(a) trustt  [J Form 1041-A [ Form 5227 [ Form 8870
O romom-aL O Form 990-PF  [J Form 990 T frust athar than abovel [ fom 4720 1 Form G069

STQP: Do not complete Part (1 X you were not already prastad an automstic 3-month extension an a previously filed Form 8568,

+ [{ the oroanizavon does not have an office or place of business In the Unfted Stams check this box .
# I this |5 fof a Group Return, enter the organization s four digit Group Exempton Number [GEN) iftus 15

{or the whele group, chack this box B If & s fof part of tha goup, chack this box » [J and attach a st with the
namos and EiNs of =i members the extension is for

4 1 request an adeitonal 3-month extansion of tme untd .. A0 . 1S oviieiieee o, L2023

§ For calencar year 2002 or ather tax year be@nning ——mrmerree oo+ 200, 8N0 8NaINg Lors w20 L

6 I this tax yaar Is for less than 17 months check fe O mital renn O3 Finat retum T Change in accountin penod

7 St m detyll why you nood:;( oty slm a dﬂnn LA me, '{J?*-Q/}‘SfuJ oot XD armarer
recovele are neeclee Q8 e Ovaosazation..camwedl an 2002, .. oL
e s s mbdsmay PR e nmeww -t A uaeWE AL srumvnun mEE HP SSsbcdhmmm= sermEAmaN mss umeE s sem - -—-——

Ba If tis apphcaﬂm ls for Form 99:) 8L, 990-PF 390 T, 4720, or 6069, entsl the tentatve tax, ln:s any

nohfundabike eredits  See Instuctions . e e e e v

b If tis applcatlon s for Form 930-PF, 980-T, 4720 or'6069, enter any rurundable cradlts and asumsted

fax payments mada Include any prior year overpaymum mivwed as a cedit and any amournt pmd
previcusly with Form BBSB . .

c Baiance Due Subtract line BD from (ine Ba lnclude your paymnn:wm thls form, of |r requlmd uoposlt
with FTD coupon or ff raquired hy using EFTPS (Elecuun:: Federal Tax Payrnnnt Syblumj See

instruckons

Slgnatute and Venﬁuuon

panakwt of pegury Iwnhllm"ummmmmmxmm-ﬂm any to the b of my knowisdgs and behel
i.uum- wrlﬂ..l‘dm and Lhat | om puthorond 1a prepess ths foem.

ol @%m

e CFO

Das» /5 2003
Notice to Applcant—To Be Completed by the IRS PR
We have spproved thia nppﬁcm.l:m Pienss atiach this form o the orgunzation's return - -

We have not approved this JPPHCETION. Howavar we have gromed & 1Maymmpumromhlawnfﬂnmmwmlmaue
azto of the HroNZadon's rEurn (netuding any prior sxensiom) This grace pertod is comidered 1o be & vaid.
otherwisa faquired 1o De made on & tmely rewm., Plesso Lach this form o the organiatien’s mum.

i,

O  we have not approved this appiication Afar considaring th (A2SONS sigted In Ham 7, we CINGL Gram your
to flie Wa ae N2 granting a 10-day grace pertod IETE
O ws cannot consider this nppllcmnnuncmolmnhd after the due cote of the retLm for wu:nmcm:—:
Bl sep 03 2003
8 7 LINDAWEISKOPF, FIELD DIRECTO
r—— ¥ “bew | SUBMISSION PROCESSING, OGDE:II'

Alternate Mailing Address — Enter the addiess if you want e copy of this applicanon for an additional a-"ﬁﬁ'mmon - -

returned 1o 2n address diffetarm than the ohe entared above,

—

‘-ﬂ--—'r:-—l— T

Hame = o - E L
e BT T T D Tl
Type o Numbor and sireet {inciudo sulte, room, or apt. o} Or & P O box rumber - e
prot -
CRy or town, province or state and cowniry (inciuding posial or ZIP code) e
R B8 pimn |
o)
r.‘ .
w| Aug 20 2003
1 £‘
oy — ]—‘— t -
Ouu:r~., L




