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Form 990

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4347(a}(1) of the Internal Revenue Code {except black lung

A

OMB No 1545-0047

2002

Depafinenictioloasy | . The organzation may Peren e e o e oundatOR). sts reporting requrements sportion
A Forthe 2002 calendar year, or tax year beginning , and ending
B Checkifappiicable | Pl®a58l ¢ Name of orgamzaton D Employer ID number
Address change [ lore o] 95-4749096
Name change print or Carroll Rees Academy & Arts E Telephone number
Inital retum type Number and street {or P O box if mail s not delivered to street address) Room/suite 323-469-4410
Final returm See 3031 Anqus Street F Accounting method Cash
Amended retum ;2::25 City or town state or country and ZIP + 4 D Accrual D COther (specify)
Application pendin lons. Los Angeles CA 90039 hb
®Sectlon 501(c)(3) organizations and 4947(a){1) nonexempt charitable | M and | are not applicable to secticn 527 organizations
trusts must attach a completed Schedule A {(Form 990 or 990-EZ) H(a} Is this a group retum for affilates? Yes No
G Website @ N/A H{b) 1-ves*enter no of affilates P>
J  Organlzation type H{c) Are all affitates included? [:l Yos D No
(checkonlyone) » B 501(c)( 3 ) s gnsetno) [ ] 4947¢ay1) or [] 527 (tNo”at alst Seemstr)  N/A

Check here P U if the organization’s gross recespts are normally not more than
$25 000 The organizaton need not file a retumn wath the IRS, but ¥ the orgamzation
received a Form 990 Package in the mail, it should file a return wathout financial data
Some states requira a complete return

K

H(d)

Is this a separate retum filed by an
organwation covered by a group nuhng?

ﬁ Yes llNo
Enter4digit GEN » 4171

Check » if the orgamzation 1s not required

L Gross receipts Add lines 6b, 8b, 9b, and 10b to ling 12_ P 75,170 lo attach Sch B {(Form 990, 990-EZ or 990-PF)
Part | Revenue, Expenses, and Changes in Net Assets or Fund Balances {See page 17 of the instructions )
1 Coninbutions, gifts, grants, and similar amounts received
a Direct public support 1a 1,848
b Indirect pubhic support 1b
¢ Government contnbubions (grants) 1c
d Total {add lines 1a through 1c} (cash § 1,848 noncash § ) 1d 1,848
2 Program service revenue including govemment fees and contracts (from Part Vil, ine 93) 2 73,322
3  Membership dues and assessments 3
4  Interest on savings and temporary cash investments 4
5 Dmdends and interest from secunbes 5
6a Gross rents 6a
b Less rental expenses 6b
¢ Net rental ncome or (loss) {subtract hne 6b from line 6a) 6c
R 7  Other nvestment income (descnbe P } 7
s 8a Gross amount from sales of assets other {A) Secuntias (B} Cther
- than inventory Ba
u Less cost or other basis and sales expenses 8b
® | ¢ Gamor(loss) (altach schedule} 8c
d Netgain or {(loss) (combine line 8¢, columns (A) and (B)) 8d
9  Special events and actwbes (aftach schedule)
a Gross revenue (not including  § of
contnbutions reported on line 1a) 9a
b Less direct expenses other than fundraising expenses Sb
¢ Netincome or {loss) from special events {(subtract ine 9b from line 9a) 9c
10a Gross sales of inventory, less returns and allowances 10a
b Less cost of goods sold 10b
¢ Gross profit or (loss) from sales of inventory {att sch ) {subtract line 10b from line_10a) ——-— 10c
11 Other revenue (from Part VIi, line 103) r‘ﬁE’"C r L 1 11
12 Tota! revenue (add lines 1d, 2, 3, 4, 5, 6¢, 7, 8d, 9c_10c, and 11) i 12 75,170
E | 13  Program services (from line 44, column (B)} 1 13 62,247
; 14  Management and general (from ling 44, column {C)) 2 NDV 2 4 2“‘]3 K { 14 14,550
: 15  Fundraising (from line 44, cotumn {D}) o L . = [1 15 579
g 16 Payments to affihates (attach schedule) OC ™ :‘\:_l':;-——j 16
s | 17 Total expenses {add ines 16 and 44, column {A)) S 17 77,376
A} 18 Excess or {deficit) for the year {subtract hne 17 from line 12) 18 -2,206
N ; 19  Nel assets or fund balances at beginning of year (from hine 73, column (A)) 19 3,051
f t° 20  Other changes in net assets or fund balances {attach explanation) 20
S| 21 Netassets or fund balances al end of year (combine lnes 18. 19, and 20) 21 845

For Paperwork Reduction Act Notice, see the separate instructlons
DAA

Form 990 (2002)
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Form 990 (2002)

Carroll Rees Academy & Arts

95-4749096

Page 2

Partll | Statement of

Al orgamzabons must complets column (A) Columns (B) (C) and (D) are required lor section 501{c)3} and {4} organizations

Functional Expenses  and ssction 4947(a)1) nonexempt chamtable trusts bul optanal for others_{See page 21 of the instructions )

Do not incfude amounts reported on line {B) Program {C) Management
6b, 8b, 9b, 10b, or 16 of Part | W Toul services and general (0) Fundralsing
22 Grants and allocations (attach schedule} ST - . "
{cash$, cash § 22 ) .

23 Spedfic assistance to individuals 23 “ . . Bee e .
24 Benefits paid to or for members 24 X
25 Compensation of officers, directors, etc 25
26 Other salanes and wages 26 29,640 29,640
27 Pension plan contnbutions 27
28 Other employee benefits 28
29 Payroli taxes 29 5,848 5,848
30 Professional fundraising fees 3o
31 Accountng fees 31
32 Legal fees 32
33 Supples 33 1,052 526 526
34 Telephone 34 3,014 904 2,050 60
35 Postage and shipping as 1,016 102 894 20
36 Occupancy is 18,966 17,070 1,517 379
37 Equipment rental and maintenance ar 347 221 126
38 Pnnting and publications as
39 Travel 39
40 Conferences, conventions, and meetings A0
41 |nterest 41
42 Deprecaton, depletion etc {attach schedule) 42 180 180
43 Other expenses not covered above (termze}) a 43a

b See Statement 1 43b 17,313 7,756 9,437 120

c 43¢

d 43d

] 43a
44 Total functional expenses (add ines 22 - 43) Organizations

completing columns (B){D), carry thess totals to lines 13-15 ] 44 77,376 62,247 14,550 578

Joint Costs Check b L[ if you are following SOP 98-2

Are any Joint costs from a combined educational campaign and fundraising solicitation reporied in (Bj Program services?

PDY.:NO

If "Yes “ enter (1) the aggregate amount of these joint costs $ , {il) the amount aliocatad o Program services $
{ll1) the amount allocated to Management and general $ , and {iv) the amount allocated to Fundraising ]
Part llt: Statement of Program Service Accomplishments (See page 24 of the instructions )
Whalt is the organizaton's pnmary exempt purpase? Program Service
Expenses

» Education of children and basic education of adults.
All organizations must descnbe thetr exempt purpase achievemnents in a clear and concise manner State the number

of clients served, publcations 1ssued, etc

1Iscuss achievements that are not measurable (Secton 501(c){3} and (42‘
ers

(Required for 501(cY3) &

{4) orgs &4947(a)g’)
trusts but oplional

organizations and 4947(a){1) nonexempt chantable trusts must also enter the amount of granis and allocations to ot 1 gthers.}
a Provided educational services to an average of approx-
imately 30 students at any given time during the year.
(Grants and allocations ~ $ ) 62,247
b
{Grants and allocalions _ § }]
c
{Grants and allocations__$
d
(Grants and allocatons  $ }
e Other program senices (attach schedule) (Grants and allocatons __§ 0
f_Total of Program Service Expenses (should equal line 44, column (B) Program services) > 62,247
DAA Form 990 (2002)



L
r

CARROLLREES 11/17/20039 31 AMPg 5

Fom 890 (2002) Carroll Rees Academy & Arts S5-4749096 Page 3
Part IV  Balance Sheets (See page 24 of the instructions )
Note Where required, attached schedules and amounts within the descnption {A) (B)
cofumn should be for end-of-year amounts only Beginning of year End of year
45  Cash - non4nterest-beanng 1,657] 45 -105
46 Sawvings and lemporary cash investments 1] 46 1
47a Accounts receivable 47a
b Less allowance for doubtful accounts 47b 47c
48a Pledges recevable 48a
b Less allowance for doubtful accounts 48b 48¢
49  Grants receivable 49
50 Recewvables from officers, directors, trustees, and key employees
A (attach schedule) See Worksheet 300§ 50 300
s 51a Other notes and loans recervable {attach
s schedule) 51a
e b Less allowance for doubtful accounts 51b 51c
t 52 Inventones for sale or use 52
s 53 Prepaid expenses and deferred charges 53
54  Investments-secuntes » D Cost D FMV 54
55a Investments-land, buildings, and
equipment basis 55a
b Less accumulated depreciaton (attach
schedule) 55b 55¢
56 Investments-other (attach schedule) 56
57a Land, buldings, and equipment basis 57a
b Less accumulated depreciabon {(attach
schedule) 57b 57¢
58 Other assets {descnbe P See Stmt 2 ) 2,450} 58 2,170
59 Total assets (add ines 45 through 58) {must equal ling 74) 4,408] 59 2,366
L 60 Accounis payable and accrued expenses 60
i 61 Grants payable 61
a 62 Deferred revenue 62
:’ 63 Loans from officers, directors, trustees, and key employees (attach
| schedule) 63
| 64a Tax-exempt bond habiities (attach schedule) 64a
: b Mortgages and other notes payable {attach schedule) 64b
e | 65 Otherliabites (descnbe P»__See Stmt 3 ) 1,357] &5 _1,521
s
66 Total llabllities {add ines 60 through 65) 1,357 66 1,521
Organizations that follow SFAS 117, check here P I_I and complete lines
67 through 69 and ines 73 and 74
NF| 67 Unrestncted 67
l“ : 68  Temporanly restncted 68
d| 69 Permmanently restncted 69
A Orgamzations that do not follow SFAS 117, check here P and
sB complete ines 70 through 74
Sat 70 Capial stock, trust pnnaipal, or current funds 70
: Ia 71 Paid-n or capital surplus, or land, building, and equipment fund 71
anf 72 Retained earmings, endowment, accumulated income, or other funds 3,051 72 845
¢l 73 Total net assets or fund balances (add lines 67 through 69 or ines
:‘ o 70 through 72,
column (A) must equal ine 19, column (B) must equal hne 21) 3,051 73 845
74  Total liabllitles and net assets / fund balances (add lines 66 and 73} 4.,408| 74 2,366

Form 990 1s availlable for pubhc inspection and, for some people, serves as the pnmary or sole source of information about a
particular orgamzaton How the public perceives an orgamzaton in such cases may be determined by the information presented
on its retum Therefore, please make sure the retun 1s complete and accurate and fully descnbes, in Part Ill, the orgamzation's
programs and accomplishments

DAA
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Form 990(2002) Carroll Rees Academy & Arts 95-4749096 Paged
Part iV-A Reconciliation of Revenue per Audited Part IV-B Reconciliation of Expenses per Audited
Financial Statements with Revenue per Financial Statements with Expenses per
N/A Return (See page 26 of the instructions ) N/A Return

a Total revenue, gains, & other support

per audited financal statements | a

a  Total expenses and losses per
audited financial statements

| a

b Amounts included on line a but not on b Amounts included on e a but not
hne 12, Form 990 on line 17, Form 980
(1)} Net unrealized gains on (1) Donated seraces and use
investments $ of faciites  §
{2) Donated services and use F {2) Pnor year adjustments
of faciities § reported on hne 20,
{3} Recovenes of pnor Form 990 $
yeargrants $ {3} Losses reported on line 20,
(4) Other {specify) Form 990 $
(4) Other (speafy)
3
Add amounts on iines (1) through {4) » | b [
Add amounts on lines (1) through (4) » | p
c Line a minus ling b e ¢ Lineaminusine b | c
d Amounts included on line 12, d  Amounts included on line 17,
Form 990 bul not on line a Form 990 but not on hine a
{1) Investment expenses {1} Investment expenses
not included on ine 6b, not mcluded on hine 6b,
Form9go § Formg99p §
(2} Other (spealfy) {(2) Other (specify)
$ $
Add amounts on lines {1} and (2) | d Add amounts on bnes {1} and (2) |l d
L] Total revenue per ine 12, Form 990 e  Total expenses per ine 17, Form 990
{line c pius ine d} b | e (ine ¢ plus ine d) | A

PartVv List of Officers, Directors,

the mstryctions )

Trustees, and Key Employees (List each one even if not compensated, see page 26 of

t

(A Name and acdress rour otk o | nok gt rve | SHOESEneh o e
June E. Rees President
P.0. Box 27190 Losg Angeles,CA 90027] 60 0 0 0
Michael L. Rees Sect/Treas
P.O. Box 27190 Los Angeles,CA 90027{ 60 ¢] 0 0
Sandra Baikie Director
21125 Ven Deene Ave. Torrance, CA 0 0 0
Bill Baikie Director
21125 Van Deene Ave. Torrance, CA 0 0 0
Sue Hatfield Director
8957 Wheatland Avenue Sun Valley, C, 0 0 0
Rita Pollock Director
4365 Clayton Avenue Hollywood, CA (4] a 0
Albert Jackson ITII Director
c/o P.O. Box 27190 Los Angeles, CA 0 0 0
Alison R. Carroll Teacher
Valley Village, CA 91607 4,812 0 0
Sarah M. Carroll Teacher
Los Angeles, CA 90039 24,829 0 0

75
organization and all related orgamizations, of which more than
If "Yes,” attach schedule-see page 26 of the instructions

Did any officer, director, trustee, or key employee receive aggregate compensation of more than $100,000 from your
$10,000 was provided by the related organizations?

bDYesNo

Form 990 (2002)
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Form 990 (2002) Carroll Rees Academy & Arts 95-47438096 Page 5
 Part VI Other Information (See page 27 of the instructions ) Yes [ No
76 Did the organization engage In any actwity not previously reported to the IRS? If "Yes,” attach a detalled descnption of
+ each actwty 76 X
7?7  Were any changes made n the organizing or governing documents but not reported to the IRS? 77 X
If “Yes,” attach a conformed copy of the changes o "L
78a Did the organizabon have unrelated business gross in¢c of $1,000 or more dunng the year covered by this retum? 78a X
b tf*Yes,” has it filed a tax return on Form 990-T for this year? N/A |78b
79 Was there a iquidation, dissolution, terminabion, or substantial contraction dunng the year? If “Yes,” attach a
statement 79 X
80a Is the orgamzation related (other than by assocaton with a statewade or natlonwide organization) through common T :
membership, goveming hodies, trustees, officers, etc , to any other exempt or nonexempt orgamization? B80a X
b I *Yes,” enter the name of the organization | -
and check whether 15 D axempt or D nonexempt .
81a Enter diract or indirect poliical expenditures See line 81 instr Bla|l O
b Did the organization file Form 1120-POL for this year? 81b X
82a Did the organization recewve donated services or the use of matenals, equipment, or facihbes at no charge
or at substantially less than fair rental value? 82a X
b If “Yes,” you may indicate the value of these items here Do not include this amount as revenue N i
in Part | or as an expense in Part Il (See instructions in Part (Il ) “//A 82b l . T
83a Dud the organization comply with the public inspection requirements for retums and exemptor applicatons? 83a | X
b D the organization comply with the disclosure requirements relating to quid pro guo contnbutions? 8ib | X
84a Dud the crganization solicit any contnbutions or gifts that were not tax deductibla? N / A |84a
b f *Yes,™ did the orgamzation include with every solicitation an express statement that such contnbubons W
or gifts were no! tax deductbla? N/A |8ab
85 501(c){4), (5). or (6) orgaruzations a Were substanbally all dues nondeductible by members? N/ A |85a
b D the organization make only tn-house lobbying expenditures of $2,000 or less? N / A j85b
It “Yes” was answered to either 85a or 85b, do not complete 85¢ through 85h befow unless the organization . i
received a waiver for proxy tax owed for the pnor year -
¢ Dues, assessments, and similar amounts from members 85¢ .
d Sacton 162(e) lobbying and pohtica) expenditures 854 .
¢ Aggregate nondeductble amount of sechon 6033(e)}(1)A) dues notices 85 ‘
f Taxable amount of lobbying and poliical expenditures {line 85d less 85e) 85f ’
g Does the organization elect to pay the sechon 6033(e) tax on the amount in 857
h If sechion 6033(e)X(1)(A) dues nolices were sent, does the organization agree to add the amount in 85f to Its reasonable
estimate of dues allocable to nondeductible lobbying and polhitical expenditures for the following tax year?
86 501(c)(7) orgs Enter a Initation fees and capital contnbutions included on line 12 86a )
b Gross receipts, included on hne 12, for public use of club facilibes B6h
87 501(c){12) orgs Enter a Gross income from members or shareholders 87a a/al - . )
b Gross income from other sources (Do not net amounts due or paid to other L
sources against amounts due or received from them ) 87h N/Al - -
B8 At any ume dunng the year, did the argamzation own a 50% or greater interest in a taxable corporation or
partnership, or an entty disregarded as separate from the organization under Regulations sechons
301 7701-2 and 301 7701-37 Il "Yes,” complete Part IX a8 X
89a 501(c)3) organzabons. Enter Amount of tax impeased on the organization dunng the year under - ot
section 4911 P 0 . secton 4912 P 0 .section4955 P 0 s -
b 501(cK3) and 501(c){4) orgs Dnd the orgarization engage in any secton 4958 excess benefit transacton
dunng the year or did it become aware of an excess benefit transaction from a pnor year? If “Yes," attach
a statement explaining each transacton 89b X
¢ Enter Amount of tax mposed on the organtzation managers or disqualified persons during the year under
sections 4912, 4955 and 4958 > 0
d Enter Amount of iax on hne 89¢, above, reimbursed by the organization > 8]
90a  List the states with which a copy of this return is filed W CA
b Number of employees employed in the pay penod that includes March 12, 2002 (See instructions ) |§0b I 2
91 Thebooks aremmcareof P Michael Rees Telephoneno » 818-239-3770
locatedat » 3031 Angus Street, Los Angeles, CA ZiP+4b» 90039
92  Sechon 4947(a){1) nonexempt chantable trusts fiing Form 990 in heu of Form 1041- Check here » I:I
and enter the amount of lax-exempt interest received or accrued dunng the tax year PI 92 I N/A

DAA

Form 990 (2002)



L

CARROLLREES 1171772003 9 31 AMPg 8

Form 990 (2002) Carroll Reeg Academy & Arts 95-4749096 Page 6
" _Part Vit Analysis of Income-Producing Activities (See page 31 of the instructions )
Note Enter gross amounts unless othermse Unrelated business income Excluded by sec 512 513, or 514 (E)
indicated A (B) (©) I (D) Related or
Business code Amount Exclus: Amount axempt function
93 Program service revenue code income
a _Academy Income [ 70,073
b Field Trips, Books, Misc 3,249
c
d
a
f Medicare/Medicad payments
g Fees and contracts from government agencies
94 Membership dues and assessments
95 Interest on savings and temporary cash investments
96 Diwvidends and interest from secunties
97 Net rental income or (loss) from real estate
a debt-financed property
b not debt-financed property
98 Net rental income or (loss) from personal property
99 Other investment ncome
100 Gain or {Joss) from sales of assets other than inventory
101 Net income or (loss) from specal events
102 Gross profit or (loss) from sates of inventory
103 Otherrovenuse a
b
c
d
[ ]
104 Subtotal (add columns (B), (D), and (E)) - 0 1 0 73,322
105 Total (add hine 104, columns (B), (D), and (E})) »> 73,322

Note- Line 105 plus hne 1d, Part |, should equal the amount on ine 12, Par |

¢ Part Vil Relationship of Activities to the Accomplishment of Exempt Purposes (See page 32 of the instructions )
Line No Explain how each actwity for which income 1s reported in colurnin (E) of Part Vil contnbuted importantly to the accomphshment
[ of the organization's exempt purposes (other than by providing funds for such purpases)
93a Provided education to approximately 30 children and adults
93b Field trips & bocks contributed to student education
Part X Information Regarding Taxable Subsidiaries and Dlsregar ed Entities (See page 32 of the instructions )
Name, address, and EIN of corporation, Peroe'r?ll:ga of Nature of actwbes Totaltg!::oma End-{of!year
partnership, or disregarded entity ownership interest assets
N/A %
%
%
%
¢ Part X Information Regarding Transfers Associated with Personal Benefit Contracts (See page 33 of the nstructions )
(a) Dudthe organzabon dunng the year receive any funds diractly of indirectly to pay pramiums on a personal benefit contract? Yeas No
(b} Did the organization, dunng the year, pay prermiums, directly or indirectly, on a personal benefil contract? Yes No

MNate If “Yes® to (b), file Form 8870 and Form 4720 {see instruchons)

Under penaltes of peduryv_l dedara that | have examined this return including accompanying schadules and statements and Lo the best of my knowledge

and belief itis Declarauon of preparer {other than officer) I based on all informabion of which preparer has any knowledge
Plezse |} o4 | Moy, 2en
Si natura of r Date
Here ’ ’ wfq Ku./ Secoedom, [irasmar
Type or pnnt name titlg '1
Proparers M Date Check «f Preparers SSN or PTIN (See Gen Instr W)
Paid signature k % 11/17/03 Shoes » []] P0O0061505
Preparer's| Fum's name {or you { GHFANBERG _AND JACKSON CPAs En P 95-3387333
Use Only | i set-employed; \29%0 LOS FELIZ BOULEVARD SUITE 103 Phone
address and ZIP + 4 1,OS ANGELES, CA 90039 o P 323-666-7700
DAA

Form 990 (2002)
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SCHEDULE A Organization Exempt Under Section 501(c)(3)
(Form 990 or 990-EZ) {Except Private Foundation) and Sectlon 501(e), 504(f, 501(k), OME No 1545-0047
§01(n), or Sectlon 4947{a){1) Nonaxempt Charltable Trust

Depa;m ont of the Treasury Supplementary Information{See separate instructions.) 2002
Internat Revenue Service »_MUST be completed by the above organizations and attached to their Form 990 or 990-EZ
Name of the organization Employer identificatlon number

Carroll Rees Academy & Arts 95-4749096

Part} . Compensation of the Five Highest Paid Employees Qther Than Officers, Directors, and Trustees

{See page 1 of the mnstructions List each one [f there are none, enter *None ")
{a) Name and address of each employee paid more {b) Title and average hours {d) Coninbutions to (e} Expensa

(¢) Compensation | employee ben plans &| account and other

than $50 000 per weak devoled 1o position deferred compensation allowances

None

- [ "

Total number of other employees paid over
$50,000 > - . N Lor

Partii© Compensation of the Five Highest Paid Independent Contractors for Professional Services
(See page 2 of the instr_List each one (whether individuals or firms) If there are none, enter "None ")

{a) Name and address of each independent contractor pald more than § 50 000 {b) Type of service {¢) Compensation

None

Total number of others receiving over $50,000 for
professional services >

For Paperwork Reduction Act Notice, sea the Instructions for Form 990 and Form 990-EZ Schedule A (Form 990 or 990-EZ) 2002

DAA
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Schedula A (Form 990 or 990-E2) 2002 Carroll Rees Academy & Arts 95-4749096 Page 2
Partill- Statements About Activities (See page 2 of the instructions ) Yos | No
1 -Dunng the year, has the organization attempted to influence national, state, or local legislation, including any
attempt to influence public opimon on a legislative matter or referendum? If “Yes,” enter the total expenses pad 1 X
or incurred in connection with the lobbying actmtes Ps (Must equal amount on [ine 38, Boea
Part VI-A, or ine i of Part VI-B ) :3
Orgamzations that made an elecion under secbon 501{h) by filmg Form 5768 must complete Part VI-A Other t
organizations checking "Yes,” must complete Part VI-B AND attach a statement giving a detailed descnption of
the lobbying actvities :
2 Dunng the year, has the organization, either directly or indirectly, engaged in any of the following acts wath any
substanbal contnbutors, trustees, directors, officers, creators, key employees, or members of therr families, or . Lx"* E
with any taxable organization with which any such person is affilated as an officer, director, trustee, majonty Tl
owner, or pnnapal beneficary? (i the answer to any queston s "Yes," atiach a detalled statement explaining the .
transactions }
a Sale, exchange, or leasing of property? 2a X
b Lending of money or other extension of credit? 2b X
¢ Fumishing of goods, sennces, or facilites? 2c X
d Payment of compensation {or payment or reimbursemant of exp if more than $1,000)? See Part V, Form 990 2| X
e Transfer of any part of its ncome or assets? 2a X
3  Does the organizabon make grants for scholarships, fellowships, student loans, etc 7 (See Note below ) 3 X
4 Do you have a secton 403{b) annuity plan for your employees? 4 X

Note Attach a statement to explain how the organization determines that individuals or organizations recemvng grants
or loans from it in furtherance of its chantable programs "qualfy” to recerve payments

- Parf W' Reason for Non-Private Foundation Status (See pages 3 through 5 of the instructions )

The orgamzation 1s not a prvate foundation because it 1s (Please check enly ONE applicable box )

5 l A church, convenbon of churches, or association of churches Sechon 170{b)}1XAX1)
6 A school Section 170(b)(1)A)n) (Also complete Part V)
7 A hospital or a cooperative hospital service orgamization Section 170(b)(1XAMw)
8 A Federal, state, or local govemment or governmental umit Section 170(b){(1XAXv)
9 A medical research organization gperated in conjunction with a hospital Secton 170{(b){1){A}tn) Enter the hospital’'s name, city,
and state P
10 D An orgaruzation operated for the benefit of a colilege or university owned or operated by a governmental unit Section 170(b)(1)(A)iv)
{Also complete the Support Schedule In Part IV-A )
11a D An organizaton that normally receives a substanbal part of its support from a governmental unit or rom the general public
Sechion 170(b}1}XA)(v1} (Also complete the Support Schedule in Part IV-A }
11b H A community trust Section 170(b)(1{A)w) (Also complete the Support Schedule in Part IV-A')
12 An orgamization that normally receives (1) more than 33 1/3% of its support from contnbutions, membership fees, and gross
receipts from actwhes related to its chantable, etc , funchons-subject lo certain exceplions, and (2) no more than 33 1/3% of
its support from gross investment income and unrelated business taxable iIncome (less section 511 tax) from businesses acquired
by the orgamization after June 30, 1975 See sachon 509(a)2) {Also complete the Support Schedule in Part IV-A )
13 D An organization that 1s not controfied by any disqualified persons (other than foundation managers} and supports orgamizations
descnbed in (1) ines 5 through 12 above, or (2) section 501(c)4), (5). or (6), If they meet the test of sechon 509(a)(2) (See
secbon 509(a)(3) )
Prowde the following information about the supported organizations (See page S of the instructons )
(a) Name(s} of supported organizatton(s) (b) Line number
from above
14 I_] An orgamzation organized and operated Lo test for public safety Section 509(a)(4) (See page 5 of the instruchons )
DAA Schedule A {(Form 990 or 990-EZ) 2002



CARROLLREES 11/17/2003 9 31 AM Pg 11

Schedute A (Form 990 or 990-EZ) 2002 Carroll Rees Academy & Arts 95-4749096

age 3

. Part W-A  Support Schedule (Complete only if you checked a box on tine 10, 11, or 12 } Use cash method of accounting
Note You may use the worksheet in the instructions for converting from the accrual to the cash method of accounting

Calertdar year (or flscal year beginning In) » (a) 2001 {b} 2000 {c) 1999 {d) 1998 {e) Total

15

Gifts, grants, and contnbubons
receved (Do notinclude unusual
grants Seelne28}

16

Membership fees received

17

Goss recelpls from admissions merchandise
sold or sericas performed or furnishing of
facilities In any acthvity that is related to

the grganization's chantable, et purpose

18

Gross inc from Int  dividends amounta
recerved from pymit on secunties

Inans (section 512{aX5)) rents royaluas &
unrelated busn taxable inc {less

s6¢ 511 taxes) from businesses acguired
by the organization after June 30 1975

19

Net income from unrelated business
actviies not included in tine 18

20

Tax revn levied for the organzation s ban
& wither pald to it or expended on Its behall

21

The value of serv or facl furmished to the
org by a govemmental unit without charge
Da not incl the value of serv or fac gen
erally furmished 1o the public without charge

Other income Attach a schedute Do not
include gain or (loss})
from szle of cap assets

23

Total of Iines 15 through 22

24

Line 23 minys hing 17

25

Enter 1% of ine 23

26

e Publhc support (line 26c minus ling 26d total)

Organizations described on lines 10 or 11, a Enter 2% of amount in column (e), line 24 > | 26a

Prepare a list for your records to show the name of and amount contnbuted by each person (other than a t
governmental unit or publicly supported organizabon) whose total gifts for 1998 through 2001 exceeded the L
26b

amount shown in ine 26a Do not file this list with your return Enter the total of all these excaess amounts
Total support for secton 509(a){1) test Enter line 24, cotumn (e) 26¢

Add Amounts from column () for lines 18 19
22 26b

26d

26e

vVvY VY

Public support parcentage {line 26e (numerator} divided by line 26¢ (denominator)) 26§

27

T =90 o

Organizations described on line 12 a For amounts induded in ines 15, 16, and 17 that were received from a "disquatified
person,” prepare a list for your records to show the name of, and total amounts received tn each year from, each “disqualfied person *
Do not file this list with your return Enter the sum of such amounts for each year

(2001) {2000) (1999) (1998)

For any amount included in ine 17 that was received from each person (other than "disqualified persons”), prepare a list for your records to

show the name of, and amount received for each year, that was more than the larger of (1} the amount on Iine 25 for the year or (2) $5.000

(Include in the Nist organizations descnbed in hnes 5 through 11, as well as indmduais ) Do not file this list with your return. After computing

the difference between the amount recerved and the larger amount descnbed in (1} or {2), enter the sum of these differences (the excess

amounts) for each year

{2001) {2000} {1999 {1958}

Add Amounts from column () for fines 15 16
17 20 21 27c

N/A

N/A

>
Add Line 27a total and ine 27b Iotal M |27d
Public support (ine 27¢ total minus ine 274 total) P |27e

Tota! support for section 509{a)(2) test Enter amount on hne 23, column (e} > LZ‘H | .

Public support percentage (line 27e {numerator) dlvided by line 27f {denominator)) > | 279
Investment Income percentage (line 18, column (e} (numerator) divided by line 27f (denominator)) » | 27h

RIR

28

Unusual Grants For an organization descnbed in hne 10, 11, or 12 that received any unusual grants dunng 1998 through 2001,
prepare a list for your records to show, for each year, the name of the contnbutor, the date and amount of the grant, and a bnef
descnption of the nature of the grant Do not flle this list with your return Do not include these grants 1n ine 15

DAA

Schedule A (Form 990 or 990-EZ) 2002
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Schedule A (Form 990 or 990-E2)2002 Carroll Rees Academy & Arts 95-4749096 Page 4
Part¥ - Private School Questionnaire (See page 7 of the instructions )
{To be completed ONLY by schools that checked the box on line 6 in Part IV)
29 . Does the organizaton have a racially nondiscnminatory policy toward students by statement in its charter, bylaws, Yas | No
other governing instrument, or in a resolution of its govemning body? 29 X
30 Does the organization include a statement of its racally nondiscnminatory pelicy toward students in all its N
brochures, catalogues, and other wntten communications with the public dealing with student agmissions,
programs, and scholarships? 30 | X
31 Has the organmization publiazed its racially nondiscnminatory policy through newspaper or broadcast media dunng -
the penod of solicitation for students, or dunng the registration penod if it has no sohcatabon program, in a way .
that makes the policy known to all parts of the general community it serves? 31 X
If "Yes," please descnbe, If “No,"” please explain (If you need more space, attach a separate statement ) i
Non-discriminatory policy was published in local newspaper.
32 Does the organizaton mamtan the following .
a Records indicating the racial composition of the student body, faculty, and administrative staff? 32a| X
b Records documentng that scholarships and other financial assistance are awarded on a racally nondiscnminatory
basis? 32b | X
¢ Copies of all catalogues, brochures, announcements, and other wntten communications o the public dealing
with student admissions, programs, and scholarships? s2c| X
d Copies of all matenal used by the organization or on its behalf to solait contnbubons? 3d]| X
If you answered "No" to any of the above, please explain {If you need more space, attach a separate statement ) ) i
33 Does the organization discniminate by race in any way with respecl lo
a Students' nghts or pnwileges? 33a X
b Admussions policies? 33b X
¢ Employment of faculty or administrative staff? 33c X
d Scholarships or other financal assistance 7 33d X
e Educational policies? 33e X
f Use of fachties? 33t X
g Athletic programs? 33g X
h Other extracumcular actvites? 33h X
If you answered “Yes" to any of the above, please explain (If you need more space, attach a separate statement) X
34a Does the organization receive any financial aid or assistance from a govemmental agency? 34a X
b Has the organization's nght to such aid ever been revoked or suspended? 34b X
If you answered “Yes” to either 34a or b, please explain using an attached statement
35 Does the orgamzation cerbfy that it has complied with the applicable requirements of sections 4 01 through 4 05 of Rev
Proc_75-50, 1975-2 C B 587, covenng racial nondiscnmination? If "No,” attach an explanation 35 X

Schedule A (Form 990 or 900-EZ) 2002

DAA



CARROLLREES 11/17/2003 9 31 AMPg 12

Page 5

Schadula A (Form 990 or 990-E2)2002  Carroll Rees Academy & Arts 95-47435096
Part VI-A Lobbying Expenditures by Electing Public Chanities (See page 9 of the instructions )

(To be completed ONLY by an eligible organization that filed Form 5768)

N/A

Check P a_| | if the organization belongs to an affiiated group

Check » b | | if you checked =a~ and "imited control” prowisions apply

Limits on Lobbying Expenditures Afﬁl:alud(::oup otals Tobe e teted
for ALL electing
(The term "expenditures™ means amounts paid or incurred ) organizations
36 Total lobbying expenditures to influence public opinion (grassrcots lobbywng) 36
37 Total lobbying expenditures to influence a legislative body (direct lobbying) 37
38 Total lobbying expenditures (add ines 36 and 37) 38
39 Other exempt purpose expenditures 39
40 Total exempt purpose expenditures (add lines 38 and 39} 40
41 Lobbying nontaxable amount Enter the amount from the follomng table- . . .
i the amount on line 40 is- The lobbying nontaxable amount Is- P .
Not over $500,000 20% of the amount on hine 40 ke . .
QOver $500,000 but not over $1,000,000 $100,000 plus 15% of tha excess over $500,000 :
Over $1.000,000 but not over $1,500,000  $175,000 plus 10% of the excess over $1,000,000¢ 41
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500.000 " y -
Over $17,000,000 $1,000,000 . .
42 Grassrools nontaxable amount {enter 25% of ine 41} 42
43 Subtract ine 42 from ine 36 Enter -0- f ine 42 1s more than tine 36 43
44 Subtract ine 41 from line 38 Enler -O- if ine 41 1s more than hne 38 44
Caution )f there 1s an amount on either hine 43 or ine 44, you must file Form 4720 . -
4-Year Averaging Period Under Section 501(h)
(Some organizations that made a section 501{h) election do not have to complete all of the five columns below
See the structions for ines 45 through 50 on page 11 of the instructions }
Lobbying Expenditures During 4-Year Averaging Period
Calendar year (or {a) (b) {c) {d) (9)
fiscal year beginning in} P 2002 2001 2000 1999 Total
45 Lobbying nontaxable amount
46 Lobbying ceiling amount (150% of e . - - - v -
line 45{e)) ) )
47 Total lobbying expenditures
48 Grassroots nontaxable amount
49 Grassroots celing amount (150%of | °~ i | \, ) :
line 48(e))
50 Grassmoots lobbying expenditures
" PartVi-B - Lobbying Activity by Nonelecting Public Chanties

(For reporting only by organizations that did not complete Part VI-A) (See page 11 of the insir)

Dunng the year, did the organization attempt to influence nabional, state or locat legislaton, including any

attempt to influenca public opinion on a legislative matter or referendum, through the usea of

- o -0 oo T

Volunteers

Paid staff or management {inciude compensaton in expenses reported on lines ¢ through h )
Media advertisements

Mailings to members, legislators, or the public

Publications, or published or broadcast statements

Grants to other organizations for lobbying purposes

Direct contact with legislators, therr staffs, govemment officials, or a legislative body

Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means
Total lobbying expenditures (add lines ¢ through h )

If "Yes" to any of the above, also attach a slalement giving a detalded descnphion of the lobbying achivibies

Yes | No

Amount

] b bl el T b o

0

DAA

Schedule A (Form 990 or 990-EZ) 2002
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Schedule A (Form 990 or 990-EZ) 2002  Carroll Rees Academy & Arts 95-4749096 Page 6
JPart Vil Information Regarding Transfers To and Transactions and Relationships With Nonchantable

Exernpt Organizations {See page 12 of the instructions )

51 - Did the reporting arganizaton directly or indirectly engage in any of the following wath any other organization descnbed in section

501(c) of the Code (other than section 501(¢){3) organizations) or in section 527, relating to polibical organizations?

a Transfers from the reporuing organization to a nonchantable exempt organization of

()
{n
b Other

{
(i
(i)
(v)
{v)
vl

Cash

Other assets

transactions

Sales or exchanges of assets with a nonchantable exempt organization
Purchases of assets from a nonchantable exempt orgamzation

Rental of facililies, equipment, or other assets

Reimbursement arangements

Loans or loan guarantees

Performance of services or membership or fundraising sohicitations

¢ Shanng of faciities, equipment, mailing lists, other assets, or paid employees

d If the answer to any of the above I1s “Yes,” complete the following schedule Column (b) should atways show the fair market value of the
goods, other assels, or services given by the reporting organization If the orgamzabion received less than fair market value in any
fransachon or shanng arrangement, show in column (d) the value of the goods, other assets, or services recewved

Yes

51a(l)
afil)

b(l)

b(ii)

b{ni

biv

b{v)

h{vi)
c

uxxxxuk [ [2

(a)
Lina no

(b} {c)
Amount imvohed MNamea of nonchariable exempt organization

{d)
Descnption of transfers transactons and sharing arangements

N/A

52a Is the organization direclly or indirectly affiliated with, or related to, one or more tax-exempt organtzations

descnbed in section 501(c) of the Code (other than section 501(c){3)} or in section 5277
b If "Yes "~ complete the following schedule

> DY-sNo

(a} {b)
Nama of organzation Type of organizaton

{c)
Dascnpbon of relationship

N/A

DAA

Schedute A (Form 930 or 990-EZ) 2002
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. Form Receivables Due from Officers, Directors, Trustees,
990/990-PF and Key Employees or Other Disqualified Persons

For calendar year 2002, or tax year beginning ,and ending

2002

Name Employer Identficaion Number

Carroll Rees Academy & Arts 95-4749096

Form 990, Part IV, Line 50 - Additional Information

Name of borrower Title

() Alison Carroll Teacher

2)

3)

4

5

{6)

7)

(8)

L))

{10}

Onginal amount Matunty
borrowed Date of loan date Repayment terms

Interest
rate

) 300 7/06/99 None

{2)

(3)

)

(5}

(6]

(7}

(8}

(9)

{10)

Secunty provided by bormrower Purpase of loan

(1) None Pergonal

(2

(3)

(4}

(5)

(6}

U]

(8}

(9

(10}

Balance due at Balance due at
Consideration furrished by lender beginning of year end of year

Fair market value
(990-PF only)

(1} 300 300

{2)

(3)

(4}

{3)

6)

{7}

(8}

(9

{10)

Totals 300 300
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) Depreciation and Amortization OMB No 15450172
Form 4562
{Including Information on Listed Property) 2002
E\?g:mm;nlsg\'f:l:g;e SLmN?::w P Sea separate instructions P Attach to your tax return &"ﬁﬁi’&%"&o 67
Name(s)shawnonreum  Carroll Rees Academy & Arts Identifying number
95-4749096
Business ar actwvity to which this form relates
Indirect Depreciation
-~ Partl : Election To Expense Certain Tangible Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part |
14 Maximum amount See page 2 of the instructions for a higher it for certain businasses 1 24,000
2 Total cost of section 179 property placed in service (see pags 2 of the instructons) 2
3 Threshold cost of section 179 property before reduction in himitation 3 200,000
4  Reduction in hmitation Subtract ine 3 from ine 2 If zero or less, enter -0- 4
5 Dollar limitation for tax year Subtract ine 4 from tine 1 If zero or lass, enter -0- I mamed fiing separately see pg 2 of the instr 5
{a) Description of property {b] Cost (business use aniy} {c) Electad cost . -
8 x x
7  Listed property Enter the amount from line 29 L~ - i
8 Total elected cost of section 179 property Add amounts 1n column (¢}, lines 6 and 7 8
9 Tentative deducton Enter the smaller of ine 5 or line 8 9
10  Camryover of disallowed deduction from line 13 of your 2001 Form 4562 10
11  Bustness income imitaton Enter the smaller of business income (not less than zero) or line 5 (see Instructions) 11
12 Secton 179 expense deduction Add lines 9 and 10, but do not enter more than ine 11 . 12
13 Carryover of disallowed deduction to 2003 Add hnes 9 and 10, less line 12 » I 13 | ’ -
Note Do not use Part It or Pan |Il below for listed property Instead, use Pan V
. Partll - Special Depreciation Allowance and Other Depraclation (Do not include listed property )
14  Specal depreciation allowance for quabfied prop (other than listed prop ) placed in service during the tax year (see pg 3 of the Instr } 14
15 Property subject to section 168(f)(1) election (see page 4 of the instructions} 15
18  Other depreciation {including ACRS) (see page 4 of the instnyctions) 16
Part Il MACRS Depreciation {Do not include isted property ) (See page 4 of the instructions )
Sectlon A
17  MACRS deductions for assels placed in senace tn tax years beginning before 2002 17 [
18 I you are electing under secton 168(1{4) to group any assets placed in service during the tax : :
year into one or more general asset accounts, check here » n .
Sectlon B-Assets Placed in Service Durlng 2002 Tax Year Using the General Depreclation System
(a) Classification of property (32319%%"31 E&iﬁﬂi&%ﬁ:ﬁmﬁ& (@ ;ﬂm (e} Convention (N Method {g) Depraciation deduction
—onf-seea (nstyations)
19a__ 3-year property Yo
b S-year property 4
c__7-year property
d__10-year property )
e 15-year property .
f 20-year property -
g 25-year property 25 yrs S
b Residental renta) 27 S5 yrs MM S/L
property 27 5yrs MM S
I Nonresidental real 39yrs MM S/L
property MM S/L
Sectlon C-Assets Placed 1in Service During 2002 Tax Year Using the Alternative Depreclation System
20a  Class fe - S
b 12-year - . 12 yrs Sl
¢ 40-year 40 yrs MM S/L
Part IV Summary (see page 6 of the instructions})
21 Usted property Enter amount from line 28 21
22 Total Add amounts from line 12, ines 14 through 17, ines 19 and 20 in column (g), and line 21
Enter here and on the appropnate lines of your return Partnerships and S corporations-see instr L 22
23 For assets shown above and placed in service dunng the current year, - .

enter the portion of the basis atinbutable to section 263A costs 23

For Paperwork Reductlon Act Notice, see separate Instructions
DAA

Form 4562 (2002)
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Carroll Rees Academy & Arts
Form 4562 (2002)

95-4749096

Page 2

PartV

Listed Prop
roperty use

p

ote FOr any vahicle for which yw am usung the standard mnleage ram or daductlng lease expense compiates only
MK abla

(Include automobiles, certain other vehicles, cellular telephones, certain computers, and
r entertainment, recreation, or amusement )

Sectlon A-Dopreclalion and Othar Infoermation (Cautlon Sme 8 of the mslructlons for limits for passenger automobiles )

24a Do you have evidence to support the business/invesiment use claimed? TYos l Na 24b M "Yes s the ewidence wntten? Yes rl No
(a} {b) 8o (d) to) n (9 (h) i
Type of prop Date piaced in Investment Cost or other Basis for depreciation | Recavery Mathod/ Depreciation Elected
{Lst vehicles sarvice use basis (businessAnvestmant perlod Convention deduction sechon 179
first) percentage usa onty) cost
25 Speaal depreciaton allowance for qualified listed property placed in serice dunng the tax -
year and used more than 50% in a qualified business use (see page 7 of the instructions) 25
26  Property used more than 50% i a qualfied business use (see page 7 of the instructions}
%
H_
27 Property used 50% or less in a qualified business use (see page 7 of the instructions)
5 SA- '
. B SA- -
28  Add amounts in column (h), Iines 25 through 27 Enter here and on line 21, page 1 |_28 ¥ iy
29 Add amounls in column (1}, ine 26 _Enter here and on kne 7, page 1 . I 29
Section Bdnformatlon on Use of Vehicles
Completa this section for vehucles used by a sole propnetor, pariner, or other *more than 5% owner,” or related person
If you provided vehicles to your employees first answer the questions In Section C to see if you meet an excaphion to completing this section for thoss vahicles
30 Total businessfinvestment miles dnven dunng (a) b) {c) (d) N
the year (do not include commuting miles- Vehide 1 Vehide 2 Vehicle 3 Vehicle 4 Vehidde 5 Vehicle 6
see page 2 of the instructions)
31 Total commuting miles dnven dunng the year
32  Tota! pther personal {(noncommuung) miles driven
33 Total miles dnven dunng the year
Add lines 30 through 32
34 Was the vehicle available for personal Yos No Yes No Yes No Yas No Yas No Yes No
use dunng off-duty hours?
35 Was the vehicle used pnmanly by a
more than 5% owner or related person?
36 !s another vehicle available for personal usa?
Sectlon C-Questions for Employers Who Provide Vehicles for Use by Thelr Employees
Answer these questions to determine if you meet an exception to completing Secton B for vehicies used by empioyees who
are not more than 5% gwners or related persons (see page 8 of the instructions)
Yes No
37 Do you maintain a wntten policy statement that prohibits all personal use of vehicles including commuting bry your employees?
38 Do you mamntain a wntten policy statement that prohibits personal use of vehicies, except commuting, by your employees?
See page 8 of the instructions for vehicles used by corporate officers, directors, or 1% or more owners
33 Do you treat all use of vehicles by employees as personal usa?
40 Do you prowide more than five vehicles to your employees, obtain informaton from your employees about
the use of tha vehicles, and retain the inforration received?
41 Do you meet the requirements conceming quahfied automobile demonstration use? (See page 9 of the instruchons )
Note |f your answer to 37, 38, 39 40, or 4115 "Yes,~ do not complete Secton B for the covered vehicles
Part Vi Amortization
(o)
(b) (c) (d) Amortization (n
(a} Date amortzation Amortzable Code period or Amortization for
Dascnpton of costs begins amount saclicn percentage this year
42  Amortization of costs that beging dunng your 2002 tax year {see page 9 of the instructions)
43  Amortization of costs that began before your 2002 tax year 43 180
44 Total Add amounts in column {f} See page 9 of the instructons for where to report 44 180
DaA Form 4562 (2002)
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95.4749096 Federal Statements Page 1
FYE 12/31/2002
Statement 1 - Form 990, Part Il, Line 43 - Other Functional Expenses
Total Program Mgt & Fund-
Descnption Expenses Service General Raising
$ $ $

Expenses

Advertisaing 5,912 5,912

Auto Expenses 986 789 177 20

Bank Charges 1,212 1,212

Curriculum Expenses 4,104 4,104

Dues & subscraiptions 750 750

Fees & permits 40 40

Food 539 539

Insurance 764 764

Library 74 74

License Fees 2,055 2,055

Membership Fees 160 160

Miscellaneous 400 400

Commissions 100 100

Utilities 217 195 22

Total 17,313 § 7,756 $ 9,437 3 120
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95-4749096 Federal Statements
FYE 12/31/2002

Page 2

Statement 2 - Form 990, Part IV, Line 58 - Other Assets

Beginning End of
Descnption of Year Year
Organization Costs $ 450 s 270
Rent Security Deposits 2,000 1,900
Total S 2,450 S 2,170

Statement 3 - Form 990, Part IV, Line 65 - Other Liabilities

Beginning End of
Descnption of Year Year
Reimbursements Payable Mike Rees S 1,357 $ 1,521
Total $ 1,357 $ 1,521

2-3
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95-4749096 Federal Statements
FYE 12/31/2002

Page 3

Schedule A, Part V, Line 31 - Publication of Nondiscriminatory Policy

Non-discriminatory policy was published in local newspaper.
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95-4749096 Federal Asset Report Page 1
FYE 12/31/2002 Indirect Depreciation
Date Bus Sec Sec  Basis
Asset Descnption InService_ Cost % 179168(k)_for Depr PerConvMeth _ Pnor Current
Amortization
1 Incorporation Costs 7/01/99 900 900 5 MOAmon 450 180
200 900 450 180
Grand Totals 900 900 450 180
Less Dispositions 0 0 0 0
Net Grand Totals 900 900 450 180




