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Departmani ol the Treasury

benefit trust or pnivate foundation)
intenal Revenus Serice P The organization may have to use a copy of this reurn to satisty staie reporting requirements Inspection

OMB No 1545-0047

izati F
o ggo Return of Organization Exempt From Income Tax 2002

Under section 501(c), 527, or 4547(a)(1) of the Internal Revenue Code (except black lung

Open to Public

A For the 2002 calendar year, or tax year penod begianmng

and ending

B check it C Name of grgamizalion

applicabla Plaase

uss RS

Loces |omoDELPHI SCHOOLS,

INC.

D Employer sdentification nember

93-0630376

m& ype Number and street (or P O box it mar 1$ not dehvered to street address)

Sow

ImiLial

retun  [Specricf20950 S.W. ROCK CREEK ROAD

Room/suile |E Telephone number

(503)843-3521

Final Instruc-

retum vons | Cily or town, state or country, and ZIP + 4

e > ISHERIDAN, OR

97378

F Accountng methad D Cash @ Accrual

L] &se

Dpﬁgg‘;ﬁm # Sechion 501(¢)(3) organizahons and 4947{a){ 1) nonexempt chantable trusts
must attach a completed Schedule A (Form 990 or 990-E2)

6 Web snite pWWW . DELPHTIAN . ORG

Grganization type fenect cayonsy > [ 301 501(c) ( 3

e

) Monaatro) [ ] 4947(al(1) o ] 527

K Check here D 1l the organization’s gross recepts are normally not more than $25,000 The

arganization need not file a return with the IRS, but if the organization receved a Form 990 Package
in the mail, it should file a return without financial dala Some states require a complete return

H and 1 are not apphicable to section 527 organizations
H(a) Is this a group return for atfilales? D Yes [Z] No
H(b) 11 "Yes," enter number of affilates

H(¢) Are allaffilates ncluded? N/A [ _Jves [_INo
{}*No,” attach a lisL)

R(d) Is this a separate return filed by an or-
ganization covered by a group ruling? D Yes [X] No

|___Enter 4-digit GEN p»

L Gross receipts Add lings 6b, 8b, b, and 10b to ling 12 P

10,189,152,

M Checkp D If the organization 1S not required to attach
Sch B (Form 990, 950-EZ, or 990-PF)

| Part || Revenue, Expenses, and Changes in Net Assets or Fund Balances

1 Contributions, gifts, grants, and similar amounts receved
a Duect pubhic support 1a 195,687.
b Indirect public support 1 336,877.
¢ Government contributions {grants} 1c
d Total (add hnes 1a through 1c) {cash § 532,564. noncash$ ) 1d 532,564.
2 Program service revenve mcluding government fees and contracts (from Part VII, bne 93) 2 9,400,047.
3 Membership dues and assessments 3
4 Inlerest on savings and lemporary cash investments 4 96,778.
5  Dwidends and interest from securiies 5 11,742.
6 a Grossrents SEE STATEMENT 1 6a 38,.678.
b Less rental expenses | 6b_
¢ Netrental ncome or (loss} {subtract ine 6b from line 6a) 66 38,678.
o| 7  Other mvestmentincome (describe P ) 7
g 8 a Gross amount from sale of assets other (A} Securities (B} Other
-]
2 than inventory Ba 13,140,
& b Less cost or other basis and sales expenses 8b
= ¢ Gam or {loss) (attach schedule) B¢ 13,140,
= d Netgam or (loss) {pminey STMT 2 ad 13,140.
g 9  Special events andpethat i
] a  Gross revenue (nof g of contributtons
= reported on line 1 2
E, b Less direct expengsy % 9b
¢ Netincome or (lo 8; ] .?Z -ﬂ-l-i‘" 'd . om line 9a) 9c
Q0 10 2 Gross sales of invanliane e S 10a
b less costof goods sold 10b
¢ Gross profit or (loss) from sales of inventory (attach schedule) {subtract kne 10b from line 10a) 10¢
11 Other revenue {from Part VII, ine 103) 1 96 ,203.
_ | 12 Totat revenue (add lines id, 2, 3, 4, 5, 6¢, 7, 8d, 9c, 10c, and 11) 12 10,189,152,
| 13 Program services (from line 44, column (B)) 13 9,390,899.
2| 14  Managemeni and general (from fine 44, column (C)) 14 675,119.
. E 15  Fundraising {from hne 44, column (D)) 15
& | 16 Payments to affiliates (attach schedule) 18
17 Total expenses (add lines 16 and 44, column {A)) 17 10,066 ,118.
| 18 Excessor (defict) for the year (sublract ine 17 from line 12) 18 123,034.
fé"ﬁ 19 Net assets or fund balances at beginmng of year (from line 73, column (A}} 19 3,595,939.
z;g 20  Other changes n net assets or fund balances {attach explanation) SEE STATEMENT 3 20 <45, 448.>
21 Nelassets or fund balances at end of year {combine hnes 18, 19, and 20} 21 3,673,525,
2%%  LHA  For Paperwork Reduction Act Notice, see the separate instructions ,a-a Form 990 (2002)
1 op
21370512 756026 27020 2002.05040 DELPHI SCHOOLS, INC. 27020__1



t

) DELPHI SCHOOLS, INC. 93-0630376
| Part D' statement of All organizatrons must complete column (A} Columns (B), (C), and (D) are required for secion 501(¢)(3) Page 2
Functional Expenses and (4) organizatrons and section 4347{a)( 1} nonexempt charitable trusis but optional lor others
O e 5. 85, 100, or 16 0f Part 1 (A) Total ) s VC) e gneral () Fundrasing
22 Grants and allocations (attach schedule)
casn 599,999, noncasns 22 99,999, 95,999.|STATEMENT 6

23 Specific assistance 1o ndniguals {attach schedule) | 23
24 Benefits paid 10 or for members {aftach schedule) |24
25 Compensation of officers, directors, etc 25 236,149. 94.,460. 141,689. 0.
26 Other salaries and wages 26 3,685,889.0 3,501,595. 184,294.
27 Pension plan contributions 27
28 Other employee benetits 28
29 Payroll taxes 29 294,171. 279,462, 14,709.
30 Professional tundraising fees a0
31 Accounting fees kY 12,000. 6,000. 6,000.
32 Legat fees 32 73,008. 36,504. 36,504.
33 Supphes 33 51,290. 47.,700. 3,590.
34 Telephone 34 73,651, 69,968. 3,683.
35 Postage and shipping 35 40,286. 38.,272. 2,014.
36 Occupancy 36 1,643,158.] 1.528,137. 115,021,
a7 Equipment rental and maintenance a7 36,771. 34,312. 2,459.
38 Printing and publications a8
3% Travel 39 18,994. 9,497, 9,497.
40 Conferences, conventions, and meetings 40
41 Interest 41 2,832, 2,690. 142.
42 Depreciatron, depletion, et (attach schedule) 42 227,084. 211,188, 15,896,
43 Other expenses not covered above (itermze)

(1 43a

b 43b

c 43c

d 43d

e SEE STATEMENT 4 43 3,570,836.] 3,431,215, 139,621,
44 SR T taonts (0] tany bess e whaes 1315 (44] 10 ,066,218.] 9,390,999, 675,119, 0.

Joint Costs Check = ] it you are following SOP 98-2

Are any joint costs from a combined educational campaign and fundraising sohcitation reperted in (B) Program senvices?

If *Yes," enter (1) the aggregate amount of these joint costs $
1) the amount allocated to Management and peneral $

» qenent

, () the amount allpcated 1o Program services $

T Jves (X Ne

.and (iv) the amount allocated to Fundraising $

Part Il | Statement of Program Service Accomplishments

What rs the arganzauon’s primary exempt purpose? P
OPERATES EXCLUSIVELY AS AN EDUCATIONAL INSTITUTION.

All organizations must dascriba ther axempt purposs achievements in a clear and concise manner Stale tha number of clienls served publications 13susd eic Discuss
achievemnenta that are not measurable {Saction 501(cY3) and {4) organgations and 494 7{aY1) nonexempt chantahle rusts must alsc enter the emount of grants and
allocatrons to others.)

Program Service
Xpenses
{Required for 50 1(ck3) and
(4) orgs. and 4947{af1)
trusts bul oplional for others )

a SEE STATEMENT 5
{Grants and allocations $ ) 9,390,999,
b
{Grants and allocations $ }
C
{Grants and aljocations $ }
d
{Grants and allocations $ )
€ Other program services (attach schedule) {Grants and allocations $ )
f Total of Program Service Expenses (shoutd equal hine 44, column (B), Program services) » 9,390,999,
223011
0122-03 Form 980 (2002)
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* Form 990 (2002) DELPHI SCHOOLS, INC. 93-0630376 Page 3
Balance Sheets
Note Where required, attached schedules and amounts withimn the descnption column (A} {B)
should be for end-of-year amounts only Beginning ot year End of year
45  Cash - non mnterest beanng 271,319, 4 295,540.
456  Savings and temporary cash investments 4,.527,875.( 4 4,338,282,
47 a Accounts recewvable 472 9,602.
b Less allowance for doubtful accounts 47b 21,720.} 47¢ 9,602,
48 a Pledges recevable 48a
b Less allowance for doubtful accounts 48b 48¢
49  Grants recervable 49
50  Recewables from officers, diwectors, ustees,
- and key employees 50
‘3‘ 51 a Other notes and loans recenvable 51z
p-. b Less allowance for doubttul accounts 51b 51c
52  Inventonies for sale or use 54,900.] 52 57.817.
53  Prepand expenses and deferred charges B84,336.] 53 70,497,
54 Investments - secunties STMT 7 » ot [XIrmv 253,531.} 54 339,121.
55 a Investments - land, bulldings, and
equipment basts 55a
b Less accumulated depreciation 55b 55¢
56  Investments - other SEE STATEMENT 8 3,824.] 56 2,960.
57 a Lland, buildings, and equipment basis 57a 3,182,587,
b Less accumulated depreciation 57b 1,745,503, 1,099,836.| 57c 1,437,084.
58  Other assels {describe P> SEE STATEMENT 9 ) 51,821, 58 54,235,
159 Total assets (add lines 45 through 58) (must equal line 74) 6,.369,162.] 59 6.605,138.
60  Accounts payable and accrued expenses 325,188.| &0 373,921.
6t  Grants payable 61
» 62  Deferred revenue 62
2 |63  Loans from officers, directors, trustees, and key employees 63
= |84 a Tax-exempt bond habilities 642
£ b Mortgages and other notes payable STMT 10 26.465.1 64b 15,040,
65  Olher labiities {descrbe ™ ADVANCED TUITION ) 2,421,570,/ 85 | 2,542,652,
___| 66 Total habities (add knes 60 through 65) 2,773,223.] 66 2,931,613.
Organizations that follow SFAS 117, check here ™ [EI and complete lines 67 through
- 69 and lines 73 and 74
2 |67  Unrestricted 3,595,939.| &7 3,673,525,
:_'5 68  Temporarly restricted 68
@ 69  Permanently restricted 69
g Organizations that do not follow SFAS 117, check here P I:] and cornplete lines
by 70 through 74
3 70  Capitat stock, trust principal, or current funds 70
g 71 Pad-n or capital surplus, or land, bulding, and equipment fund 71
3 72 Retained earnings, endowment, accumulated mcome, or other funds 72
£ |73 Total net assets or fund balances (add ines 67 through 69 or ines 70 through 72,
column {A) must equal line 19, column {B) must equat line 21) 3,595,939./ 73 3,673,525,
74  Total habiliies and net assets / fund balances {add knes 66 and 73) 6,369,162.] 74 6,605,138,

Form 990 15 avaidable for public inspection and, for some people, serves as the pnmary or sole source of information about a particutar orgamzation How the pubhc
perceves an orgamization in such cases may be determined by the information presented on iis return Therefore, please make sure the return ts complete and accurate
and tully describes, in Pant 11, the orgamization's programs and accomplishments

223021
01-22-03

21370512 756026 27020

3

2002.05040 DELPHI SCHOOLS,

INC.

27020__1




* Form 990 (2002} DELPHI_SCHOOLS, INC. 93-0630376 Page 4
| Part IV-A ] Reconciliation of Revenue per Audited Part IV-B | Reconciliation of Expenses per Audited
Financial Statements with Revenue per Financial Statements with Expenses per
Returm Retum
P et avaied ancarsatements 2| 10143704.] * duied manclsitoment. »ia| 10066118,
b Amounts included on ine a but not on
b  Amounts included on ine a bul not on line 17, Form 990
ling 12, Form 990 {1) Donated services
{1) Netunreahzed gamns and use of facilites  §
on ivestments $ {2) Prior year adjustments
{2} Donated services reported an ling 20,
and use of faciities  § Form 990 $
{3) Recoveries of prior (3) Lossesreporied on
year granis $ line 20, Form990  §
(4) Other (specify) {4) Other (specily)
3 <45,448.3 S
Add amounis on hnes {1) through (4) b <45 ,448.>  Add amounts an lines (1) through (4) p(b 0.
¢ Lineamnusingb >c 10189152.] ¢ Lineammushneb >lc 10066118.
d Amounts included on line 12, Form d Amounls included on hine 17, Form
950 but not on line a 930 but not on line a
(1) Investment expenses (1) Investment expenses
not included on not included on
Ime 6b,Form9s0  $ lne6b,Ferm930 §
(2) Other (specify) {2) Other (specify)
$ 3
Add amounts on ines (1) and (2) »|d 0. Add amounts on ines {1) and(2) >|d 0.
e Total revenue per ine 12, Form 930 ¢ Total expenses per ine 17, Form 990
{ine ¢ plus line d) »|e 10189152. (line ¢ plus hine d) pie 10066118,
{Part V| List of Officers, Directors, Trustees, and Key Employees (List each one even il not compensated )
{B) Tutle anc’i( atlj\arerat‘;uf1 Itmurs (C) Compensation (Q)nmr'lg-ggﬂo E(IE)Expien-s.g
{A) Name and address per w?osmegg edto | (Ifnot P@_"‘- enter plans & deferred other Alowances
GREGORY OTT_ _ _ __ __ _ PRESIDENT
20950 SW ROCK CREEK ROAD _ _________
SHERIDAN, OR 97378 50 HOURS 72,385, 2,121, 0.
JANET HOLLANDER VP FOR ADMINISTRATION
20950 SW ROCK CREEK ROAD _ _________
SHERIDAN, OR 97378 41 HOURS 41,430, 4.050. 0.
MARK SIEGEL_ . .. VP FOR PUBLIC AFFAIRS
20950 SW_ROCK CREEK ROAD _ _________
SHERIDAN, OR 97378 50 HOURS 37, 711.0 4,857, 0.
ROSEMARY DIDEAR VICE PRESIDENT
20950 SW ROCK CREEK ROAD __ _________
SHERIDAN, OR 97378 60 HOURS 43,559.} 2,751, 0.
JOHN NOSKO_ _ _ _ _ _ _ SECRETARY/TREASURER
20950 SW ROCK CREEK ROAD __ _________
SHERIDAN, OR 97378 50 HOURS 41,064. 2,994, 0.

75 Dd any officer, director, trusiee, or key employee receve aggregate compensation of more than $100,000 from your organization and all related
arganizations, of which more than $10,000 was provided by the refated organizations? |l "Yes," attach schedule g [ | Yes [X ] No

Form 990 {2002}

223031 01 22-03
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' Farm 990 (2002) DELPHI SCHOOLS, INC. 93-0630376 Page 5

| Part Vi | Other Information Yes| No
76 D the orgamization engage 1n any activily not previously reported 1o the IRS? I "Yes,” attach a detailed descripiion of each aclvity 76 X
77 Were any changes made n the orgamzing or governing documents but not reported to the IRS? 17 X
If "Yes,” attach a conlormed copy of the changes
78 a Did the organization have unrelaled business gross ncome o} $1,000 or more during the year covered by this return? 782 ) X
b 1fYes,* has it filed a tax relurn on Form 990-T for this year? 786 | X
79  Was there a iquidation, dissolution, terrmination, or substantial contraction during the year? 78 X
|t "Yes," attach a staterment
80 a s the organzation relaied (other than by association wilk a statewide or nationwide organtzation) through common membership,
governing bodies, trustees, otiicers, etc , to any other exempt or noRexempl organization? 80a X
b If"Yes”enter the name of the organization ™ N/A
and check whether Il 1S [:] exempt or E{l nonexempt.
81 a Enter diect or indwrect pohtical expenditures See hine 81 instructions | 81a I 0.
b Dud the organization file Ferm 1120-POL tor this year? 81b X
82 a Did the organization recewve donated services or the use ol materials, equipment, or facihiies at no charge or at substantially less than
tarr rental value? §2a X
b [t "Yes," you may mdicate the value of these items here Do not include this amount as revenue in Part | or as an
expense in Part Il {See nstructions in Part 111) | s2b | N/A
83 a [Dud the organization comply with the public inspection requirements for returns and exemption applications? 83a{ X
b [Did the orgamzation comply with the disclosure requirements relating to quid pro quo contributions? 83b | X
84 a Did the orgamization solicit any contributions or gifts that were not tax deduchble? g4a X
b I Yes,' did the organizatton include with every solicitation an express statement that such contributions or gifts were not
tax deductible? N/A 84b
85 501(c)4), {5). or (6) organizations a Were substantially all dues nondeductible by members? N/A 852
b (Dnd the orgamization make only in-house lobbying expenditures of $2,000 or less? N/A §5b
If "Yes" was answered (o either 85a or 85h, do not complete BS¢ through 85h below unless the organwzation receved a warver for proxy tax
owed for the prior year
¢ Dues, assessments, and simitar amounts from members 85¢ N/A
d Section 162(e) lobbying and poliical expenditures 85d N/A
e Aggregate nondeductible amount of section 6033(e)( 1)(A) dues notices 85e N/A
f Taxable amount of lobbying and politicat expenditures (bne 85d less 85e) g5t N/A
o Does the organization elect to pay the section 6033(e) tax on the amount on line §5f? N/A 85g
h It section 6033(e){ 1){A) dues notices were sent, does the orgamzation agree to add the amount on kne §5f to its reasonable eshmate of dues
allocable to nondeductible lobbying and political expenditures for the following tax year? N / A 85h
86 501({c)(7) organzations Enter a lnitation fees and capital contributions included on line 12 g6a N/A
b Gross receipts, mcluded on hne 12, tor public use of club faciiies 86b N/A
87 501(c)(12) organzations Enter a Gross mcome from members or shareholders §7a N/A
b Gross income from other sources (Do not net amounts due or paid to other sources
agawnst amounts due or recenved from them } 87b N/A
88  Atany time dunng the year, did the organization own a 50% or greater interest in a taxable corporation or partnership,
or an entity disregarded as separate from the organization under Regulations sections 301 7701-2 and 301 7701-3?
If Yes,” complele Part IX 88 X
89 a  5017(c)3) organizations Enter Amount of tax imposed on the organization dunng the year undey
section 4911 0. , section 4912 0 . , section 4855 p 0.
b 501(ck3) and 501(c)(4) organzations Did the organization engage in any section 4958 excess benefit
transaction duning the year or did it become aware of an excess benefit transaction from a prior year?
It "Yes," attach a slalement explaimng each fransaction 89 X
¢ Enter Amount of tax imposed on the organization managers or disqualified persons dunng the year under
sections 4912, 4955, and 4958 > 0.
d Enter Amount of tax on hine 89c, above, reimbursed by 1he organtzation > 0.
90 a List the states with which acopy of thisrewrn s filed » _ QREGON AND CAL.TFORNIA
b Number of employees employed in the pay penod that includes Mareh 12, 2002 T 90b | 295
91  Thebooksareincareof » JEANNE MCKEVITT Telephoneno » 503-843-3521
tocatedat » 20950 S.W. ROCK CREEK ROAD, SHERIDAN, OREGON ZIP+ap» 97378
92  Section 4947(a)(1} nonexempt chantabie trusts filng Form 990 in hew of Form 1041- Check here > |:|
and enter the amount of tax-exemp! interest recerved or accrued dunng the tax year » I 92 | N/A
i Form 990 {2002)

5
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27020__1



* Form 990 (2602)

DELPHI SCHOOLS,

INC.

93-0630376

Page 6

[Part VIl [ Analysis of Income-Producing Activities (See page 31 ol the instructions )

Note Enter gross amounts unless otherwise
indicated

93 Program service revenue
a TUITION

Unrelated business sncome

Excluded by section 512 513 or 514

(A} {B) {C)
Business Amount Exch

code il

(»)
Amount

{E)
Related or exempt
tunction income

5,832,354.

b BOARDING FEES

3,381,778,

YEARBOOK/MISC ACTV FEES
1 BOOK SALES

160,295.

25,620,

f Medicare/Medicaid payments
¢ Fees and contracts from government agencies
94 Membership dues and assessments
95 Interest on savings and lemporary cash investments
96 Dmidends and interest from secunties
97 Net rental income or (loss) from real estate
a debi-financed property
b not debt-financed property
98 Net rental income or (loss) trom personal property
99 QOther investment ncome
100 Gain or (loss) from sales of assets
other than inventory
101 Netncome or {loss) from special events
102 Gross profit or (loss) from sales of inventory
103 Other revenue
a REFERRAL FEES

14

96,778.

14

11,742,

16

38,678.

18

13,140.

541300 2,419.

b BOOKSTORE & TRANSPORT.

03

93,784.

104 Subtotal {add columns {B}, (D), and (E})
105 Total (add line 104, columns (B}, (D}, and (E})

2,419.

240,982,

9,413,187,

Note Line 105 plus hne 1d, Part I, should equal the amount on hine 12, Part |

»

9,656,588.

| Part VIIl] Relationship of Activities to the Accomplishment of Exempt Purposes (See page 32 of the nstructions )

Line No

v exempt purposes {other than by providing funds for such purposes})

Explain how each actmty tor which income 1s reported in column (E) of Part VIl contributed importantty to the accomphshiment of the organization s

SEE_STATEMENT 11

[Part 1X | Information Regarding Taxable Subsidiaries and Disregarded Entities (See page 32 of the instructions )

Name, address, argglElN of corporation, Perce(r?t!age of Nature (oﬁ)aclrwtles Toral‘mcome End-(cf -year
partnership, or disregarded entity ownership interest assels
N/A %
Ys
%
Yo

[Part X | Information Regarding Transfers Associated with Personal Benefit Contracts (See page 33 of the instructions )

{a) Did the organization, during the year, recemve any funds, directly or indirectly, to pay premiums on a personal benefil contract?
(b) Did the orgamization, during the year, pay prensums, directly or indirectly, on a personal benefit contract?
Note i “Yes® to (b), file Form 8870 and Form 4720 (see instructions)

D Yes E No
D Yes [E No

R = B e e
T \Mfgﬁ-’n |s [1d/e3 ) Tohn 3 Meslee  ~ Sez/Taess,
Here ngnqll.)re of otficgr Type or print name and title
Preparer’ é/ Date Chl?ck i Freparer s SSN or PTIN

E:d | signature } %MJO 5’// ?/03 gﬁ‘lnroyed » (1| Poo I15F20%
Use Outy | ere®™@  PERKINS & COMPANY, P.C. EIN >

Y |mtemseres. 21211 SW FIFTH AVE., SUITE 1200
3203 |zPea PORTLAND, OREGON 97204-3712 Phoneno B 503-221-0336

21370512 756026 27020
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" SCHEDULE A
{Form 990 or 990-E2)

Departmant of the Treasury
Intamal Revenua Sernica

Organization Exempt Under Section 501(c)(3)

{Except Pnivate Foundation) and Secthon 501{e), 501(f), 501{x),
501(n), or Section 4947(a)(1) Nonexempt Chantable Trust
Supplementary Information-{See separate instructions )

p MUST be completed by the above orgamzations and attached to thew Form 990 or 990-E2

OMB No 1545-0047

2002

Name of the orgamzation

DELPHI SCHOOLS, INC.

Employer idenbhication pumber

93 0630376

| Part | ] Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
{See page 1ol the mstructions List each one It there are none, enker *None °)

{b) Tuile and average hours () Conmibutions to | (s) Expense
() Name anc:::rc;rle;:noé;g%gmployee pad per w%agsﬂfggted lo {c) Compensation ;&w accgﬂgfvg?‘geosther
HAROLD HAWKINS _ __ ________________| HEADMASTER
20950 S.W. ROCK CREEK ROAD, SHERIDAN |60 60,180,
NANCY HAWKINS _ _  _ _ __ ___ ___ ________ DEP HDMSTR
20950 S.W. ROCK CREEK ROAD, SHERIDAN |60 62,425,
Total number of other employees paid
over $50,000 | 0
| Part Il | Compensation of the Five Highest Paid Independent Contractors for Professional Services
{See page 2 of the instructions_List each one {(whether indwiduals or firms) If there are none, enter "None ")
(a) Name and address of each independent contractor pard more than $50,000 (b) Type of service (c) Compensation

Total number of others recenving over
$50,000 for professional services

22310101 22-03  LHA  For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 990-EZ

21370512 756026 27020
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* Schedule A (Form 390 or 950 £2) 2002 DETL,LPHI SCHOQOLS, INC. 93-0630376 Page?
Part Ill | Statements About Activities (See page 2 of the mnsiructions.} Yes| No
1 Duning the year, has Ihe organization attempled to influence national, state, or local legisiation, inctuding any attempt to influence
public oprrion on a legiskative matter or referendum? 11 "Yes,” enter the total expenses paid or incurred in connection wath the
lobbying actvities P § 3 (Must equal amounts on line 38, Part VI-A,
of ine s of Parl VI-8 ) 1 X
Organizations thal made an election under section 501{h) by fitng Form 5768 must complete Part VI A. Other orgamizalions checking
“Yes,” must complete Pari VI B AND attach a statement grving a detailed description of the fobbying acinities
2 Dunng the year, has the organization, either direcily or indirectly, engaged 1n any of the following acts with any subsiantial contributors,
truslees, directoss, officers, creators, key employees, or members of ther families, or with any {axable organzation with which any such
person is affilated as an officer, director, trustee, majonity owner, or principal beneficiary? (If the answer to any question 1s "Yes,"
attach a detated statement explaimng the transactons ) SEE STATEMENT 12
a Sale, exchange, or {easing of property? 2a X
b Lending of money or other extension of credit? 2b X
¢ Furmishing of goods, services, or facililies? 2¢c | X
d Payment of compensation (or payment or reimbursement of expenses 1f more than $1,000)7 2d | X
e Transfer of any parl of ts income or assels? 2e X
3 Does the organization make grants for scholarships, fellowships, student loans, etc ? {See Note below ) 3 X
4 Do you have a section 403{b) annuity plan for your employees? X

Note Atlach a statement to explan how the organization deterrmines that ndividuals or organezations recening granis or loans
from 1t in lurtheranca of its chantable programs "quahfy® to receve payments

| Part IV | Reason for Non-Private Foundation Status (See pages 3 through 5 of the instructions )

The organization 15 no! a private foundahion because 1115 {Please check onty ONE apphicable box.}

5 D A church, convention of churches, or association of churches Section 170(b)(1){A)(1)
6 DT_] A schoot Section 170(b){1)(A)(u) (Also complete PartV)
7 l:] A hospital or a cooperative hospitat serice organization Section 170(b)(1)}{A){m)
8 [ a Federal, state, or local government or governmenta! unit. Section 170(b)( 1)(A)(v}
9 D A medical research organization operated m conjunction with a hospital Section 170(b)(1}{A)(m) Enter the hospital's name, city,
tnd state P
10 D An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170(b){ 1)(A)(iv)
{Also complete the Support Schedule in Part V-A)
112 |:] An grganization that normally recewves a substantial part of its support from a governmental unit or from the general public
Section 170(b)(1)(A)(v1) (Also complete the Support Schedule in Part IV-A)
m 1 A community trust. Section 170{(b)( 1){A)(v1) (Also complete the Suppert Schedule w Part [V-A.)
12 D An organization that normally recerves (1) mare than 33 1/3% ol its support from contributions, membership fees, and gross
receipts from actmities related to its charntable, etc , tunctions - subject to certain excepuions, and (2) no more than 33 1/3% of
its support from gross investment income and unrelated business taxable ncome (less section 511 {ax) from businesses acquired
by the orgamization after June 30, 1975 See section 509(a)2) (Also complete the Support Schedole in Part IV-A)
13 D An organzation that 1s not controlled by any disquahhed persons (other than foundation managers) and supports organizations described i

{1} ines 5 through 12 above, or {2) sectign 501{c){4}, {5), or (6}, if they meet the lest of section 509{a){2) (See section 509{a)(3) )

Provide the following nformalion aboul the supporled orgamizations {(See page 5 of the instructions )

(a) Name(s) of supported organization(s)

(b) Line numkbrer
from above

14 |:I An organization grganized and operated to test for public safety Sectton 509(al{4) (See page 5 of the instructions )

Schedule A {(Form 950 or 990-E2) 2002

223111
01-22-03
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Schedule A (Form 990 or 990 EZ) 2002 DEL.PHI SCHOOLS, INC. 93-0630376 Paged

art IV-A Support Schedule (Complete only ff you checked a box on hne 10, 11, or 12 ) Use cash method of accounting

[Part IV-A|

Note You may use the worksheet in the instructions for convertin from the accrual to the cash method of accounling

N/A

Calendar year {or fiscal year

beginning in} > {a) 2001 {b) 2000 {c) 1999 {d) 1998 {e) Total

15

Gifts, grants, and contnbulions
receved (Do not include unusual
granis See ing 28 }

16

Membership {ees recenved

17

Gross recespts from admissions,
merchandise sold or services
performed, or turnishing of
facilities in any actmity that 1s
related to the organtzation’s
chantable, elc , purpose

18

Gross income from nterest,
dridends, amounts receved from
payments on secunties loans (sec-
tion 512(a)(5)), rents, royalties, and
unrelated business taxable ncome
{less section 511 taxes) from
businesses acquired by the
orgamization after June 30, 1975

19

Net income from unrelated business|
actvities not included in hne 18

20

Tax revenues levied for the
organization's henefit and either
pald to it or expended on its behalf

21

The value of services or faciliies
furnished to the organzation by a
governmental unit without charge
Bo not include the value of services
or facilities generally furmished {o
the public without charge

22

Other income Attach a schedule
Do not include gan or {loss) from
sale of capital assets

23

Total of ines 15 through 22 0. 0. 0. 0.

24

Line 23 minus line 17

25

Enter 1% of ne 23

26

¢ Total support for section 509{a)(1) test; Enter ine 24, column (e)
d Add Amounts from cotumn (e) for lnes 18 19

A\

Organizabons deecnibed on hines 10 or 11 &  Enler 2% of amount in column {g), line 24 26a N/A

Prepare a bist for your records to show the name of and amount contnibuted by each person (other than a governmental
umit or pubhety supporied organization) whose total gifts for 1998 through 2001 exceeded the amount shown in ing 26a

Do not file this list with your return  Enter the sum of all 1hese excess amounts 26b N/A

26¢ N/A

22 26b 26d N/A

Pubhc support {line 26¢ minus fine 26d total) 26e N/A

yvyy VY

Pubhe support percentage {hine 26¢ {numerator} divided by line 26¢ (derominator}} L 261 N/A

%

27

28 Unusual Grants For an organization described in hne 10, 11, or 12 that receved any unusual grants during 1998 through 2001, prepare a hist for your records

223121 01 22-03

T 4o = 0 o

Orgamzations described on hine 12 a For amounis included in ines 15, 16, and 17 that were recenved trom a “disqualfied person,” prepare a list for your
records to show the name of, and otal amounts received in each year from, each "disquahfied person ° Do not file this hist with your return Enter the sum of
such amounts lor each year

(2001) (2000) {1999) (1998)

b For any amount included in line 17 that was received from each person {other than "disqualfied persons™), prepare a list tor your records to show the name of,

and amount recewved for each year, that was more than the larger of (1} the amount on line 25 {for the year or {2) $5,000 (Include in the list organzations
descnbed in ines 5 through 11, as well as indiduals.) Do not fite this hat with your return  After computing the difference between the amount recerved and
the larger amount described in {1) or {2}, enter the sum of these differences {the excess amounts) for each year;

{2001) {2000) (1999) (1998)
Add Amounts from celumn (e) for hnes 15 16
17 20 21 > | 27¢ N/A
Add Line 27a total and line 27b total > |27d N/A
Publrc support {kne 27¢ total minus hne 27d total) P | 27¢ N/A
Total support for section 509(a)(2} iest; Enler amount on line 23, column (e) > I 2M1 I N/A
Public support percentage (line 27e {numerator) dnided by line 271 {(denominator}) | 27g N/A %
Investment iIncome percentage (line 18, column (e} (numerator) dwided by line 27f (denominator}} P 27h N/A %

to show, for each year, the name of the coniributor, the date and amount of the gran, and a brief description of the nature of the grant. Do not file this list with
your retern Do not include these grants in kne 15

Scheduia A (Form 900 ar 990-EZ) 2002
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Schedule A (Form 990 or 990 £2) 2002 DELPHI SCHOOLS, INC. 93-0630376 Page4
[ Part VI Private School Questionnaire (See page 7 of the instruchons )

{To be completed ONLY by schools that checked the box on hine 6 in Part IV)

29 Does the organzation have a racially nondiscriminatory policy toward students by statement i its charter, bylaws, other governing Yes| No
instrument, or in a resolution of ks goverming body? 29 | X

30  Does the organization include a statement of is racially nondiscriminatory policy toward students in alt its brochures, catalogues,
and other writen communications with the public dealing with student admussions, programs, and scholarshups? (X

31 Has the orgamzation pubhcized its racially nondiscrimunatory policy through newspaper or broadcast media durning the period ot
sohcitahion for students, or dunng the registration penod if it has ne selictation program, in a way that makes the pohicy known
to all parts of the general community it serves? X
It "Yes,” please descnibe, I "No,” please explain (I you need riore space, atiach a separate statement)
THE EXEMPT ORGANIZATION HAS PUBLISHED NOTICE IN THE REQUIRED
FORM STATING ITS RACIALLY NONDISCRIMINATORY POLICIES IN
NEWSPAPERS OF GENERAL CIRCULATION AT LEAST ONCE ANNUALLY OR
DURING ITS REGISTRATION PERIQOD.

32 Does the organization matntain the following

a Records indicating the racial composition of the student body, faculty, and administrative staif? 3221 X
b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscniminatory basis? a2 X
¢ Gopies of all catalogues, brochures, announcements, and other written communications to the public dealing with student

admissions, programs, and scholarships? 3¢ X
d Copies of all matenat used by the organzation or on its behalf to solicd contribulions? 324 ]| X

11 you answered “No® to any of the above, please explamn (If you need more space, attach a separate statement.)

33  Does the organization discriminate by race n any way wath respect to

a Students' nights or privileges? 33a X
b Admissions policies? 33b X
¢ Employment of faculty or administrative staff? 33c X
d Scholarships or other financial assistance? 33d X
e Educational policies? 33e X
t Use of faciines? 33f X
g Athletic programs? 33g X
h Other extracurricular activibes? 33h X
If you answered "Yes® to any of the above, please explain (I you need more space, attach a separate statement.)
34 a Does the orgaruzation receive any financal aid or assistance from a governmental agency? 34a X
b Has the organization‘s nght to such aid ever been revoked or suspended? 34b X

It you answered "Yes" to either 34a or b, please explain using an attached statement
35  Does Ihe organization certify that it has complied with the applicable requirements of sections 4 01 through 4 05 of Rev Proc 75-50,
1975-2 C B 587, covering racial nondiscnimination? If "No,” attach an explanation 35| X

Schedule A (Form 990 or 990-E2Z) 2002
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Schedule A {Form 980 or 990 £2) 2002 DELPHI SCHOOLS, INC. 93-0630376  Pages
Part VI-A | Lobbying Expenditures by Electing Public Chanities (See page 9 of the mstructions ) N/A

(To be completed ONLY by an ehgible organization that fled Form 5768)

Check P a [:] if the organtzation belongs to an affiiated group

Check ™ b E:] if you checked "a” and "imited conirol” provisions apply

. a
Limits on Lobbying ExPend'tures Aliillani,d'grnup Tobe comptl'lje)ted for ALL
(The term "expenditures” means amounts paid or mcurred ) lotals electing organizattons
N/A
36 Total lobbying expenditures to influence public opinion (grassroots lobbying) 36
37 Total lobbying expendiures io influence a legisiatrve body {direct lobbying) 37
38 Total lobbyng expenditures {add hnes 36 and 37) 38
3% Other exempt purpose expenditures 39
40 Total exempt purpose expenditures (add lines 38 and 39) 40
41 Lobbying nontaxable amount. Enter the amount from the following table
Ifthe amount on kine 40 - The lobbying nontaxabte amount s -
Not over $500 000 20% of the amount on ine £0
Over $500 000 but not over $1 000 000 4100 000 plus 159 of the axcess over $500 000
Over $1 000 000 but not over $1 500 000 $175 000 plus 10% of the excess over $1.000 000 41
Over $1 500 000 but not over $17,000 GO0 $225 000 plus 5% of the excess over $1 500 000
Ower 317 000 000 %1000 000
42 Grassrools nontaxable amount (enter 25% of line 41) 42
43 Subtract line 42 from line 36 Enter -0-1f line 42 1s more than ine 36 43
44 Subtract ine 41 from line 38 Enter -0-1f ine 411s more than hne 38 44
Caution / there is an amount on either Iine 43 or Ine 44, you must file Form 4720
4-Year Averaging Peniod Under Section 501(h)
(Some orgamizations that made a sectron 501(h} election do not have to complete all of the five columns
below See the instructions for lines 45 through 50 on page 11 of the instructions )
Lobbywng Expenditures Dunng 4-Year Averaging Penod N/A
Calendar year (or {a) {b} (c) (d} (e)
fiscal year beginming in}) » 2002 2001 2000 1999 Total
45 Lobbying nonlaxable
amount 0.
46 Lobbying cethng amount
{150% of hne 45(e}) 0.
47 Total lobbying
expenditures 0.
48 Grassrools nontaxable
amount 0.
49 Grassrools celing amount
{150% ot ling 48(g)) 0.
50 Grassroots lobbying
expenditures 0.
| Part VI-B | Lobbying Activity by Nonelecting Public Chanties
{For reporting onty by organizations that did not complete Part VI-A) {See page 11 of the instructions ) N/A
During the year, did the orgamization attempt to influence national, state or local legistation, including any attempt to
Yes | No Amount
infleence public opinton on a legiskalive matter or referendum, through the use ot
a Volunteers
b Pad staff or management {Include compensation in expenses reported on lines ¢ through h )
¢ Media advertisements
d Mailings to members, legislators, or the public
e Publicatians, or published or broadcast statemenls
f Grants to other organizations for lobbying purposes
9 Direct contact with legislators, therr staffs, government officials, or a legislative body
h Ralhes, demonstrations, seminars, conventions, speeches, lectures, or any other means
1 Total lobbying expenditures (Add bnese through h ) 0.
i "Yes" 1o any of the above, also attach a statement giving a detalled description of the lobbying actvities
832203 Schedule A (Form 990 or 990-EZ) 2002
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Schedule A {Form 930 or 990-62) 2002 DEL,PHTI SCHOOLS, INC. 93-0630376 Pages
| Part VIl | Information Regarding Transfers To and Transactions and Relationships With Nonchantable

Exempt Organizations (See page 12 of the istructions )
§1  Did the reporiing orgamzation directty or mdirectly engage i any of the lollowing with any other orgamzalion described i section
501(c} of the Code {other than section 501(c}(3) orgamzations) or m section 527, relating to politica! organizations?

a Transiers from the reporting organization to a noncharitable exempt orgamzation of Yes | No
(1) Cash 51a(1) X
{n) Other assets a(n) X

b Other transactrons
(1) Sales or exchanges of assets with a noncharitable exempt organzation b{1) X
{(n) Purchases of assets from a noncharitable exemp! organization b{n) X
(i) Rentai of faciities, equipment, or other assels b{m) X
() Rexmbursement arrangements b{iv) X
{v) Loans or loan guarantees b(v) X
{w) Performance of services or membership or fundraising solicitations b{v1) X
¢ Shaning of {acilihes, equipment, mailing lists, other assets, or paid employees ¢ X

d i the answer to any of the above s “Yes,” complete the following schedule Column (b) should atways show the {air market value of the
goods, other assets, or services gven by the reporting organizabon 1f the organization recerved less than fair market value in any

transaction or sharing arrangement, show in column (d} the value of the goods, other assets, or services recenved N/A
{a) (b) (¢) (d)
Ling no Amount involved Name of noncharitable exemp! organization Description of transfers, transactions, and sharing arrangements

52 a Is the organization directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described in section 501(c) of the

Code {other than section 501{¢){3}) or i section 5277 » [ Yes X] Ne
b 11"Yes,” complete the following schedule N/A
{2) (&) {c)
Name of organwzation Type of organzation Description ot relationshtp
537502 Schedule A (Form 990 or 980-E2) 2002
12
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DELPHI SCHOOLS, INC. 93-0630376

FORM 990 RENTAL INCOME STATEMENT 1
ACTIVITY GROSS

KIND AND LOCATION OF PROPERTY NUMBER  RENTAL INCOME

SUBLEASE OF LAND 1 38,678.

TOTAL TO FORM 990, PART I, LINE 6A 38,678.

17 STATEMENT(S) 1
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DELPHI SCHOOLS, INC. 93-0630376

FORM 850 GAIN (LOSS) FROM SALE OF OTHER ASSETS STATEMENT 2
DATE DATE METHOD
DESCRIPTION ACQUIRED SOLD ACQUIRED
2 LAWN MOWERS VARIOUS 04/30/02 DONATED
GROSS COST OR EXPENSE NET GAIN
NAME OF BUYER SALES PRICE OTHER BASIS OF SALE DEPREC OR (LOSS)
2,790. 6,850. ¢. 6,850. 2,7%90.
DATE DATE METHOD
DESCRIPTION ACQUIRED SOLD ACQUIRED
DEERE #2840 TRACTOR 06/01/50 06/18/02 DONATED
GROSS COST OR EXPENSE NET GAIN
NAME OF BUYER SALES PRICE QOTHER BASIS OF SALE DEPREC OR (LOSS)
7,350. 9,300. 0. 9,300. 7,350.
DATE DATE METHOD
DESCRIPTION ACQUIRED SOLD ACQUIRED
1592 DODGE 350 VAN 01/01/93 07/30/02 DONATED
GROSS COST OR EXPENSE NET GAIN
NAME OF BUYER SALES PRICE OTHER BASIS OF SALE DEPREC OR (LOSS)
1,000. 16,199. 0. 16,199. 1,000.
DATE DATE METHOD
DESCRIPTION ACQUIRED SOLD ACQUIRED
'79 20-PASS MINIBUS 08/01/88 09/24/02 DONATED
GROSS COST OR EXPENSE NET GAIN
NAME OF BUYER SALES PRICE OTHER BASIS OF SALE DEPREC OR (LOSS)
2,000. 11,000. 0. 11,000. 2,000.
TO FM 990, PART I, LN 8 13,140. 43,3485. 0. 43, 349. 13,140.
18 STATEMENT(S) 2
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DELPHI SCHOOLS, INC. 93-0630376

FORM 990 OTHER CHANGES IN NET ASSETS OR FUND BALANCES STATEMENT 3
DESCRIPTION AMOUNT
NET UNREALIZED LOSS ON INVESTMENTS <45,448.>
TOTAL TO FORM 990, PART I, LINE 20 <45,448.>
FORM 990 OTHER EXPENSES STATEMENT 4
(a) (B) (C) (D)
PROGRAM MANAGEMENT
DESCRIPTION TOTAL SERVICES AND GENERAL FUNDRAISING
STAFF TRAINING 38,228. 36,317. 1,511.
LAUNDRY 463. 463.
FOOD 346,844. 346,844.
HOT LUNCH PROGRAM 33,886. 33,886.
EDUCATICNAL EXPENSE 415,111. 415,111.
YEARBOOK 10,833. 10,833.
BOOKS FOR RESALE 22,075. 22,075.
SNACKBAR FOR RESALE 67,706. 67,706.
FIELD REP 132,865. 132,865.
BUILDING MAINTENANCE 81,394. 75,696. 5,698.
JANITORIAL 32,909. 30,605. 2,304.
ESTATES EQUIPMENT 26,221. 24,386. 1,835,
ESTATES MAINTENANCE 11,136. 10,356. 780.
UTILITIES 240,360. 228,342. 12,018.
INSURANCE 346,185. 242,330. 103,855.
LICENSE FEES 478,573. 478,573.
TAXES AND LICENSES 9,547. 8,974. 573.
DUES 7,975. 7.975.
BANK CHARGES 46,113. 46,113.
ADVERTISING 503,063. 503,063.
MISCELLANEOUS 21,923. 21,320. 603.
TRANSPORTATION 7,591. 7.,060. 531.
TOURS 36,751. 36,751.
CURRICULUM FEES AND
MATERIALS 402,528. 402,528.
GAS 19,525. 18,549. 976.
PHOTQOCOPYING 21,094. 20,0389. 1,055.
COMPUTER SUPPLIES 44,254, 42,041. 2,213.
GIFTS 3,351. 3,351.
SITE TESTING 149,804, 149,804.
OTHER PROFESSIONAL
SERVICES 9,454. 4,727. 4,727.
EMPLOYEE PLAN 2,665. 2,532. 133.
UBI TAX 409. 4009.
TOTAL TO FM 990, LN 43 3,570,836. 3,431,215. 139,621,
19 STATEMENT(S) 3, 4
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DELPHI SCHOOLS, INC. 93-0630376

FORM 990 STATEMENT OF PROGRAM SERVICE ACCOMPLISHMENTS STATEMENT 5

DESCRIPTION OF PROGRAM SERVICE ONE

DELPHI SCHOOLS, INC., AN OREGON NONPROFIT CORPORATION, IS
ORGANIZED EXCLUSIVELY FOR EDUCATIONAL AND CHARITABLE
PURPOSES.

IN FULFILLING ITS EXEMPT PURPOSE DURING 2002, IT CONTINUED
DEVELOPMENT OF THE DELPHI PROGRAM (A COMPREHENSIVE,
CURRICULUM-BASED SYSTEM FOR THE ADMINISTRATION AND
INSTRUCTIONAL COMPONENTS INHERENT IN OPERATING CERTAIN
LICENSED "DELPHI ACADEMY" PRIVATE SCHOOLS) TO SIX PRIVATE
SCHOOLS OPERATED BY SECTION 501(C)(3) ORGANIZATIONS, AND
DIRECTLY OWNED/OPERATED THREE OF THE DELPHI PROGRAM SCHOOLS--
A BOARDING SCHOOL IN SHERIDAN, OREGON (THE DELPHIAN SCHOOL),
A DAY SCHOOL IN LOS ANGELES, CALIFORNIA (THE DELPHI ACADEMY
OF LOS ANGELES), AND A DAY SCHOOL IN SANTA CLARA, CALIFORNIA
(THE DELPHI ACADEMY OF SAN FRANCISCO BAY). APPROXIMATELY 596
STUDENTS ARE ENROLLED.

TO FULFILL ITS EXEMPT PURPOSE IN THE FUTURE, DELPHI SCHOOLS
INC., WILL CONCENTRATE ON THE ONGOING DEVELOPMENT OF ITS
DELPHI PROGRAM, AS WELL AS ON THE EXPANSION AND IMPROVEMENT
OF THE QUALITY OF COURSE OFFERINGS AT ITS OWN THREE DELPHI
PROGRAM SCHOOLS.

GRANTS EXPENSES
TO FORM 930, PART III, LINE A 9,390,999.
FORM 990 CASH GRANTS AND ALLOCATIONS STATEMENT 6
DONEE'S

CLASSIFICATION DONEE'S NAME DONEE'S ADDRESS RELATIONSHIP AMOUNT
TO MEET LOAN PHOCIS, INC. 20950 SW ROCK DONOR/SUPPORT
COVENANT CREEK ROAD, ORGANIZATION

SHERIDAN, OREGON 99,999.

TOTAL INCLUDED ON FORM 990, PART II, LINE 22 99,999.

20 STATEMENT(S) 5, 6
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DELPHI SCHOOLS, INC. 93-0630376

FORM 990 NON-GOVERNMENT SECURITIES STATEMENT 7
OTHER
PUBLICLY TOTAL
CORPORATE CORPORATE TRADED OTHER NON-GOV'T
SECURITY DESCRIPTION STOCKS BONDS SECURITIES SECURITIES SECURITIES
CORPORATE DEBT
SECURITIES 206,301. 206,301.
MUTUAL FUNDS 84,520. 84,520.
EQUITY SECURITIES 48,300. 48,300.
TO 990, LN 54 COL B 206,301. 132,820. 339,121.
FORM 990 OTHER INVESTMENTS STATEMENT 8
VALUATION

DESCRIPTION METHOD AMOUNT
INVESTMENTS IN RARE COINS MARKET VALUE 2,960.
TOTAL TO FORM 9950, PART IV, LINE 56, COLUMN B 2,960.
FORM 990 OTHER ASSETS STATEMENT 9
DESCRIPTION AMOUNT
ACCRUED INTEREST 36,110.
RENT RECEIVABLE 18,125.
TOTAL TO FORM $90, PART IV, LINE 58, COLUMN B 54,235.

21 STATEMENT(S) 7, 8, 9
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DELPHI SCHOOLS, INC.

93-0630376

FORM 990

OTHER NOTES AND LOANS PAYABLE

STATEMENT 10

LENDER'S NAME

TERMS OF REPAYMENT

GE CAPITAL $2,184 ANNUALLY
DATE OF MATURITY ORIGINAIL INTEREST
NOTE DATE LOAN AMOUNT RATE
04/03/98 04/03/03 7,883. 13.65%

SECURITY PROVIDED BY BORROWER

GESTETNER DIGITAL COPIER 3225

RELATIONSHIP OF LENDER

UNRELATED PARTY

PURPOSE OF LOAN

PURCHASE COPIER

FMV OF
DESCRIPTION OF CONSIDERATION CONSIDERATION BALANCE DUE
0. 707.
LENDER'S NAME TERMS OF REPAYMENT
GREAT AMERICAN LEASING $4,985 ANNUALLY
CORP.
DATE OF MATURITY ORIGINAL INTEREST
NOTE DATE LOAN AMQUNT RATE
03/11/99 03/11/04 19,295, 11.10%
SECURITY PROVIDED BY BORRCWER PURPOSE OF LOAN
MAIL EQUIPMENT PURCHASE MAIL EQUIPMENT
RELATIONSHIP OF LENDER
UNRELATED PARTY
FMV OF
DESCRIPTION OF CONSIDERATION CONSIDERATION BALANCE DUE

0. 5,813.

21370512 756026 27020
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DELPHI SCHOOLS, INC. 93-0630376

LENDER'S NAME TERMS OF REPAYMENT

CANON, INC $4,423 ANNUALLY

DATE OF MATURITY ORIGINAL INTEREST
NOTE DATE LOAN AMOUNT RATE

04/05/00 04/05/05 15,000. 16.47%

SECURITY PROVIDED BY BORROWER PURPOSE OF LOAN

CANON COPIER 6551 PURCHASE COPIER

RELATIONSHIP OF LENDER

UNRELATED PARTY

FMV OF
DESCRIPTION OF CONSIDERATION CONSIDERATION BALANCE DUE
0. 8,520.
TOTAL INCLUDED ON FORM 990, PART IV, LINE 64, COLUMN B 15,040.
FORM 990 PART VIII - RELATIONSHIP OF ACTIVITIES TO STATEMENT 11

ACCOMPLISHMENT OF EXEMPT PURPOSES

LINE EXPLANATION OF RELATIONSHIP OF ACTIVITIES

93a THE EXEMPT ORGANIZATION'S SCHOOL ACTIVITIES FURTHER ITS EXEMPT
PURPOSE BY PROVIDING EDUCATIONAL INSTRUCTICN TO YOUNG STUDENTS.
FINANCIAL AID AND SCHOLARSHIPS: THE CRGANIZATION INVITES ALL
STUDENTS TO APPLY FOR FINANCIAL AID AND SCHOLARHIPS, IN THE FORM OF
TUITION DISCOUNTS, ON A RACIALLY NONDISCRIMINATORY BASIS. AN
INDEPENDENT NATIONAL ORGANIZATION EVALUATES EACH STUDENT'S APPLICATION
ON THE BASIS OF FINANCIAL NEED. FOR THE 2001-2002 SCHOOL YEAR, THE
ORGANIZATION OFFERED 101 ELIGIBLE STUDENTS A TOTAL OF $508,049 IN
FINANCIAL AID AND SCHOLARSHIPS. FINANCIAL AID AND SCHOLARSHIPS ARE
ARE BASED ON NEED AND ACADEMIC MERIT. NO CASH PAYMENTS OR GRANTS
WERE MADE TO ANY STUDENT.

93B THE TAX EXEMPT ORGANIZATION'S BOARDING SCHOOL ACTIVITIES FURTHER ITS
EXEMPT PURPOSES BY PROVIDING THE FACILITY WHERE EDUCATIONAL
ACTIVITIES ARE CARRIED ON.

93C THE EXEMPT ORGANIZATION'S APPLICATIONS, YEARBOOK AND ACTIVITIES FEES
RESULT FROM STUDENT SERVICES WHICH ARE AN INTEGRAL PART CF ITS
OVERALL EDUCATIONAL PROGRAMS.

93D THE EXEMPT ORGANIZATION'S BOOK SALES FURTHER ITS EXEMPT PURPOSES BY
PROVIDING EDUCATIONAIL INSTRUCTIONAL MATERIALS TO STUDENTS AND OTHER
SCHOOLS.

100 GAIN FROM SALE OF MISC FIXED ASSETS USED BY THE ORGANIZATICN IN
FURTHERANCE OF ITS EXEMPT PURPOSE

23 STATEMENT(S) 10, 11
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DELPHI SCHOOLS, INC. 93-0630376

SCHEDULE A STATEMENT REGARDING ACTIVITIES WITH STATEMENT 12
SUBSTANTIAL CONTRIBUTORS, TRUSTEES, DIRECTORS,
CREATORS, KEY EMPLOYEES, ETC,.
PART III, LINE 2

SCHEDULE A, PART III, (FORM 990) QUESTION 2C:

ALL EMPLOYEES ARE REQUIRED TO ACCEPT ROOM AND BOARD ON THE PREMISES, OR AS A
CONDITION OF THEIR EMPLOYMENT, RESPECTIVELY. THE REGULATIONS STATE THAT THE
VALUE OF SUCH ITEMS ARE TO BE REPORTED ON FORM 990 TO THE EXTENT THAT SUCH
AMOUNTS ARE INCLUDABLE IN THE GROSS INCOME OF THE EMPLOYEE. SECTION 119 OF
THE INTERNAL REVENUE CODE OF 1586 EXCLUDES SUCH AMOUNTS FROM THE GROSS
INCOME OF THE EMPLOYEES. THE VALUE OF THIS ROOM AND BOARD IS THEREFCRE NOT
PROVIDED ON FORM 990 PART V, COLUMN E, OR SCHEDULE A, PART 1, COLUMN E.
SCHEDULE A, PART III, (FORM 990), QUESTION 2D: 1IN ADDITION TO FORM 990

PART V, COMPENSATICN IS PAID TC THE FOLLOWING FAMILY MEMBERS:

SUZAN OTT, DIRECTOR OF DEVELOPMENT, OFFICER’'S SPOUSE: $32,060

NOWELL DIDEAR, UPPER SCHOOL SUPERVISOR, OFFICER'S SPOUSE: $20,515

JULIE NOSKO, HEAD OF ADMINISTRATION, OFFICER'S SPOUSE: $29,729

EVE DARLING, DIR OF NETWORK STANDARDS, DIRECTOR'S DAUGHTER-IN-LAW: $23,051
THOMAS KEOUGH, UPPER SCHOOL SUPERVISOR, DIRECTOR'S SON: $20,151

TREVOR OTT, INSTRUCTOR, DIRECTOR'S SON: $16,354

LINDA SIEGEL, DEAN OF STUDENTS, DIRECTOR'S SPOUSE: $31,990

JORDAN SIEGEL, INSTRUCTOR, DIRECTOR'S DAUGHTER: §$17,176

SIMON SIEGEL, WORK-STUDY POSITION, DIRECTOR'S SON: $954
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DELPHI SCHOOLS, INC

93-0630376

DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT
YEAR-END 12/31/02

CURRENT YEAR

DESCRIPTION DEPRECIATION

FURNITURE AND FIXTURES 17,892
EQUIPMENT 85,556
LEASEHOLD IMPROVEMENTS 115,889
EQUIPMENT UNDER CAPITAL LEASE 7,647
TOTAL TO FORM 990, PART I, LINE 42 227,084

COSTOR ACCUMULATED BOOK
DESCRIPTION OTHER BASIS DEPRECIATION VALUE
FURNITURE AND FIXTURES 343,843 281,146 62,687
EQUIPMENT 1,145,307 796,017 349,290
LEASEHOLD IMPROVEMENTS 1,651,269 642,341 1,008,918
EQUIPMENT UNDER CAPITAL LEASE 42,178 25,999 16,179
TOTAL TO FORM 980, PART IV, LINE 57 3,182,587 1,745,503

1,437,084




