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LICENSE AGREEMENT

{NARCONON INT/CENTER--Marks)

THIS AGREZIMENT 1s mzde this czy ci '

1588, by and bezween:

(Yo}

NARCONON INTZRNATIONAL, a California non-profiz
ccrporaticn having & place of business at 1258 North Highland
Averue, Nc. 304, Los Arngeles, California (hereinafter refarrad to
as "“NARCONIN INT"}: and
(rereinafter refarred to as "CENTER").

Recitals

A. Lafaygtte Ronald Hubbaré (héreinafter referred to as
"LRE") 1is the discoverer and the'developer of a certain philos-
ophy and techniques for bettering the condition of mankind and
establishing a civilization without war, crime‘or insanity, and
has described that philosophy and tho§e techniques (hereinafter
referred to as "Hubbard Philosophy and'Technology") in numerous

written and recorded spoken works (hereinafter referred to as

"the Hubbard Writings"}.
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B. Associaticn For Better Living Ané Educatica (here-

inafrer referred to as ABLE) was formed for the purpose of

(ag

supervising and coordinating the promoticon and dissemination of

the Hubbard Philcsephy and Technology in secular fields by

1

med tc use the Hudzard Philoscony and Technslcogy

crganizaticns for

in these fields, and specifically for the cgurpeses c?f (1)
impreving and revitalizing soclety, especiallv in the flelds c¢f
ejucazicon, érug renabilitaticn and the rehabilitaticn c¢i
Criminals, by +tne use and application of methcds and inZormaticn
- A A o~ -~ 1

&zr.oicT2z.2 Lo su purzcses, (2) making training avallzzls to

crganizaticrns wizh like purpcses, (3) coordinating the aczivities
of such organizations toward eflective actions in sucn flz21ds,
andé (4) ensuring tha: information and materials which are useZul

te the improvemen: of society in such fields are ©oroally

C. &3LEZ is tne cwner of certailn tracdemarks anc servige
marks, including the mark "Narconon" and certain design Rarks
(hereinafter "the Marks") for which one o©or more registrations

nave been cotained in scme ccuntries of the planet, and for wnich

.

applicaticns for registrations have been, or will be, mace in

other ccuntries of the planet. A list of the Marks and registra-

ticns is attached as Exhibit 1.




D. NARCONON INT 1is an organization which uses the
Hubbaré Philosophy anéd Technology in  secular fields, with

em=rmasis on the field cf drug rehabilitation and educaticn, and

mas the resgensibility of supervising and coordinating the use,
cremozicn and  dissemiration o©f  the Hubbazd Philcscphy  end
Technology bty 1is crganizations in this field. NARCONON INT has
teen licensed Dy AZLI to use the Marks and to sublicense the uss
cf tre rmz:ks tc other organizations in the field c¢I drug

reranilizasizn and educaticn.

B A = BRSO

agresment cdefining the rights and responsibilities of eacs ci
them with rescect: to use cf the Marks by CENTIR and its sztz2ii and

Acreement
I. Racitals
The recitals are hereby made part of this Agreement

and zre ackncwledged to be true.

2. Grant

a. NARCONON INT hereby grants to CENTER the ncnexclu-

sive right and license to use the Marks in connecticn with
services in the field of drug rehabilitation and educaticn, and
cn and in connectipn with approved pfod;cts_that are related to

these services. CENTER shall use the Marks exclusively Zor
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charitable and educaticnal purposes that are described in Sec-ion
502(c)(3) of the Internal Revenue Code cf 1586 (hereinzfter

referred tec as "Section S0l(c)(3)".
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coes not inclucde the righ:

sublicenses cf any king.

c. This g¢grant does not include any right to uss t=ns
, Cr any part thereof, in or as a trademark or se-vics
mark, and CINTER expressiy agrees not to co so. CEINTZR nazv,
hcwever, use the rame of LRH, and parts thersof, in accu-zrs

factuel reference to Rim ané tec his works.

3. Ccrngidaration

es

(.

a&. BAs ccnsideration for the grant herein maés, a-n

nel and

0]

a way to rcprevide financial support for the educati
charitable purposes of NARCONON INT, CENTER shall pay to NAICONON
iNT a weekly fee equal to Five Percent (5%) of its gross inccme

cerived from services rendered uncder the Marks.

b. As additional consideration for the grant harein,
CENTER acknowledges, as a conditicon of this license, CENTER'S
pricr and continuing commitment to thenfull and faithful per-
formance of the promises made herein, particularly includinc the

rcmise to actively use the Marks in advancing and disseminating
y

the Hubbardé Philoscoh and Technolo in accordance witi the
ony gy




Hubbard Writings in CENTER's fleld, and to promote and prciect
the Hubbard Philosophy and Technclogy under ané in ccnnection

with the Marks and the name cf LRE.

NAZCONCN INT shall have the right to disseminacze

&isplay cf the Marks, and for the proper non-tracdemark usz ci the

1

name ¢f LRH, anc CEINTER and all of its staff and employees snall

fcllzw and abide by all such standards, spacificaticns and
collelines
2. CENTEZR shall not use or asscciate env c¢i, c-

cr ncstile to the EHubbaréd Phlilcscphy and Technolcegy, c¢r the

ard Writings, and shall not use any of the Marks ¢n or 3

N,
r
(8]

cnnectizn with any mastter that is not part cf, or relate

et

the Hubbard Philcscophy and Technology.

¢. NARCONON INT and ABLE shall have the right to

moritcr all operations of CENTER with respect to use o©f the

Marks, inspect all books, records and facilities pertaining to

()]

use of the Marks, and receive sample specimens and summaries O

[En

literature, publications and products .using the Marks, n

-

reascrnable numbers and with reascnable freguency to insure
compliance with all standards, specifications andé guidelines.

- -

-s-
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d. NARCONON INT may, 1f NARCONON ever ceems i:
necessary or advisable, send a corrective mission to CENTEIR to
ccrrect any deviation from the standards, specificaticas cr

guiielines of NARCONON INT, and CENTER shall ccmoensate NARCONCN

4
!
rn

cr z2ll cf its reasonable costs and expenses cf ctre
Corrective ac:tisn, including reasconable travel and living cists
of perscnnel andé reasonable charges for the time c¢I such
perscnonel at NARCONON INT's standard rates for such corractive

acticn, agppreved in acdvance by CENTER.

§. Cenaral Chlicgations of CINTER

a. CINTER shall conduct its activitiss in accorézrce

ne technical and ethicz2l standards prescrised v ths
izns and cuidalines cf MARCONON INT pursuant to thls Acgrsaman:.

b. CENTER shall devote its best efforts aaé cue
édilicgence to the promotion and dissemination of the Eubzard
Fniloscphy and Technology in the field of drug rehabilitaticn and

education under the Marks.

¢. CENTER shall not engage in any activity that is in

conflict with or hostile to the Bubbard Writings, or heostile to

cr cderogatory to the image cf LRH.




liabilities, claims andéd actions of any kind, and costs, including

attorneys’' fees, which arise from or relate to the use of the

1

XS.
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8. Names Anc Qunershin

CENTER acknowledges and agrees that:
a. Tnls zcreement replaces anc supersedes all previ-
cus agreements with CEINTER with respect to ths Marks, and th

CENTZR has no richzs of any kind with respect to anv c¢f those

marks excert the richzs that are granted by this Agreement;

b. The Mzrks shall nct become parc c¢f the esse:zs c¢f
CINTZIR, arnd zll use by CENTER of any of the Mzrks, in its nznme
and ctrerwise, is ani shall be pursuant to this Agreemen: elcne,
ané shall suypport the ownership of the Marks by ABLE with the

same effect as if AELZ had itself made that use; and

c. If this Agreement ever 1is terminated for any
reason, CENTER shall immediately cease all use of each of the
Marks, in its name znd otherwise, and shall forever refrain from

further use of any of the Marks, unless and until formally

reinstated hereunder. ‘




9. Term and Termination

a. The first term of this Agreement shall extend frenm

expirazion c¢f the £irst term and each edditicnal ter- far
successive adcditional five (5) year terms unlass and until cre cf
the parties c¢ives notice of non-renewal within the nine:zy (82)

Cays nex: preceding the expiraticn of any term, cr unless sccner

5. In the even: of failure by CINTIR to paricrn any

this Agreement, NARCONCON INT zzv, in

specifying the nature of the failure to perform, the identiiy ¢
the party tc be terminated, and the intended effsctive date cf
terminaticn, at least thirty (30) days later. The terminéticn
notice will be effective on the stated effective date unless,

cricr to that date, the failure to perform has been correc:ed.

c. At its discretion, NARCONON INT may immeciately
suspend the right of CENTER to use any of the Marks if CENTEIR (1)
has ceased using the Marks or (2) is misusing any of the Marks in
a manner ‘that places the validity or enforceability of any of th

Marks in danger under applicable laws.
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d. This Agreement shall terminate immediately i

CENTEZR becomes bankrupt or insolvent or is ruidated or cis-

centrolled, directly or indirectly, by any
individual c¢r enzity, which in the judgment of NARCCNON INT cr
AZlZ, is 1lixely to compromise the charitable and ecuizzdle

o technical ané etriczl szandzris

purcoses of  ABLT or the

steblished by ABLE for use cf the Marks.

Neither party shall be deemed to be the agen:, Soin:
r of the cther, and neither shall hzve tAhe

Iy to ac:t in behall of the other in any matter, including

11. Governincg Law

This Agreement shall be interpreted according tc the

laws of the State cf California, United States cf America.

Assignabilitv and Binding Effect

[
N

a. This Agreement 1is personal to CENTER, ané the
rights and obligations hereunder shall not be assignable or

otherwise transferrable by CENTER, in whole or in part, without

the prior written approval of NARCONON INT. 1In the event o any

attempted assignment or transfer by CENTER of its rights uncer

this Agreement, whether voluntary or involuntary, all richats cf

CENTER with respect to the Marks shall immediately terminate.

-10-
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b.

This Agreement shall be binding upon and for the
benefit of the successors,

assigns and legal representatives of
NARCONON INT.

¢. Ezch reference to LRY shall be cesmed to
all successors in interest cf LREH.

Signed in dcuplicate at Los Angeles, Californiaz cn the
date first above written.

NARCONON INTERNATIONAL
("NARCONON INT")

(OCfficer)

Title:

"CENTER"

(Officer)
Title:
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