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LICINSE AGREEMENT

(APPLIED SCHOLASTICS/LICENSEZZ--Marks)

THIS AGREZMENT 1s macde this day of ,

APPLIZD SCHCLASTICS, a California rnecn-or

(6]
m
}a
r
0
O
3}
"y
O
"
n
o
'
(]
]

having a place of business at 3540 Wilshire Boulevard Lcs
- - 14

2rngelss, Califcrnia 90010 (hereinafter referred to as "ASSLIED

erred to as "LICENSEE").
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Recitals

A. Lafayette Ronald Hubbard (hereinafter referred to as
"LRE") 1is the discoverer and the developer of a certain philos-
ophy and techniques for bettering the condition of mankiné and
establishing a civilization without war, crime or insanity, and
has described that philosophy and thode teéhniques ({hereinafter
referred to as "Hubbard Philosophy and Technology") in numercus
written anq recorded spoken works (he:eina%te: referred to as

"the Hubbard Writings"). -

CSI FPROD NQOU




B. Association For Better Living Ané Education (here-

inafter referred to as ABLZI) was formed fcr the purpcss cof
sucervising and cgordinating the promction and dissemination c¢f
the Hubbard Philosophy and Technology in secular fields by
organizaticns formed to use the Hubdard Philoscohy and Technolocy
in zhcsa filslds, and sgecifically for the purposes ci (1)

ed.zzzizn, drug  rehabilitation and
crimirnzls, by :the use and application of

applicanle tc such purposes, (2) making

ard (4) ensurins that informaticn and materials wnich are uszful

to the imgprcovernent of societv  in such fields eze2 hrozdly

C. ABLE 1is the owner of certain trademarks &nd se:svice
including the mark "Applied Scholastics" (hereinaifter "the
Marks") for which one or more registrations have been obtaineé in
some countries of the planet or for which eapplicaticns Zo:

registrations have been, or will be, made in other countries of

the planet.




D. APPLIED SCEQLASTICS is an organization which us2s the
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Philosophy anéd Technclcgy 1In  secu

emprasis on the field of ecducation, and hes ths respensibility ©

supervising and ccordinating the use, prometion end disseminaticn
cf rzha Hubba:d Friloscphy and Technolegy by crganizations in this
- field APPLIZD SCHOLASTICS hes been licenseld oy AEZLE to use In=
Marks and to sublicense the use ©f the Marks tc  czthers
orcaniczations in the f:ield of‘eéucation.

£. AFPLIZD SCEOLASTICS and LICEINSEZZ wish ko =nter iln:zo a‘

cf them with respec:t to use ©of the Marks by LICINSZEZ and 1its
staff and emplcyess
Agreement
1. Racitals

-

The recitals are hereby made part of this Agresment

and are acknowledged to be true.

2. Grant

a. APPLIED SCHOLASTICS hereby grants to LICENSZE the
nonexclusive right and license to use the Marks in connection
with services in the field of education, and on and in connection
with approved precducts that are reléted to these services.
LICENSEE shall use the Marks exclusively :for charitable and

educational -purposes that are described in Secticn 501(c)(3) of
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the In-ernal Revenue Ccde of 1586 (hereinafter referred to as

tc cra
c. This crant does ncot include any right to use tha
rarms ¢f LRH, ¢r any part thereci, in cr as a tradsmark cr servics
rzrw, and LICINSEZZ exzressly acgress not to cCo s LICINSZIZ may,
Reovevar, us2 tm2 name of LRE, and parts ctherssf, in azcurate
fzztiual reference to him and to his works.
3. Consiceraticn

rs grcss income derived from services rendered under the Marks.

b. As additiconal consideration for the grant herein,
LICENSZE acknowledges, as a condition of this license, LICENSZZ's
prior and continuing commitment to the full and faithful per-
formance of the promises made herein, particularly including the
promise to actively use the Marks in aanncing and disseminating

the Eubbard Philosophy and Technology in accordance with the

Hubbard Writings in LICENSEE's field, and tc prcmote and procect
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the EHEubbard Philosophy and Technology under and in connecticn

with the Marks ané the name of LRXE.

4., Cgnizol ancd Superwvisieon

e. AFFLIED SCHOLASTICS shall hzve the rigch: tc
dissemirate s:tandards, specifications and c¢uidslires Ffocr zhs
prcper use and display c¢f the Marks, and for the grorer non-
trademarx use of the rame cf LRH, and LICINSZIZ and a>l c¢i irs
stafl ané emplcyees shall IZcllcw and abide by all such standz:-is,
specilficaticns and cguidellnes g

b. LICENSZZ srall not use or asscciate any cI, o

mit the us2 of association cf any of, the Marks with anv ¢cods
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cr services, or wi
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e to %the EHubbard Philosophy &and Technclocy, <¢r the

}—

or hosti
Zubbard Writings, and shall not use any of the Marks cn ¢z in
connection with any matter that is not part of, or related to,

the Eubbard Philosophy and Technology.

c. APPLIED SCHOLASTICS and ABLE shall have the right
to monitor all operations of LICENSEE with respect to use ol the
Marks, inspect all books, records and facilities pertaining to
use of the Marks, and receive sample specimens and summaries of
literature, publications and products uéing the Marks, 1in
reasonable numbers and with reasonable frequency to Insure

“

-ccmpliance with all standards, specificaticns and guidelines.
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é. APOPLIED SCHQOLASTICS may, 1f APDPILIED SCHUOLASTICS

ever Ceems 1t necessary or advisable, take acticn tc correc: any
the standarcds, scecificaticsns or guidelinss of

D SCECLASTIZS, and  LICZINSZE  shall ccmpensate  AFPLIZD

SIHETIASTICZS IZcor all ¢ lrs reasonable costs and exgenses o ths
corosciive acticon, including reasonable trevel and living ccsts
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LIZCZINSZZ 2grees that:

P e Ry

a&. LICENSZZ shall conduct 1ts activities tn eccer

- -

dznce with the tachnical and e:tnical stancda:cds prescrited by ths
iuthard Writings and in accordance with all s:taréards, sgeclilica-

1ons and cguidelines of APPLIED SCHOLASTICS pursuant tc thils

n

[}

b. LICENSEE shall devcte its best efforts and cu
diligence to the promotion and disseminaticn of the Eubbarzd

Philosophy and Technology in the field oI education under the

6. Enforcement

a. APPLIED SCHOLASTICS and ABLE .are responsible for

prctection 'of the Marks and the name of LRH against any
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unauthorized or improper use, and shall have the final authority

fcr such enforcement. LICENSZE shell resort to AF2LIZD

[

L]
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SCHQOLASTICS all unautho

attenticn, and shall render all assistance
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and AZLZ that rmay be required in correcting or terminatiac such

B. LICENSZZ shall have direc: resspensipility z

th2 use of the Marks and the names ¢ L23E ia LICIMNSEE '

ar=sz, and £for cdezermining whether any unauvsthorized or isprocser
use 1s occcurrcing In such area, but shzll nact initiztz an

enforcement actcion

tne express written agproval

LICINSZIE acknowledges its full responsibility for the

echical and proper use of the Marks and the Xubbard Philcsophy

-

and Technology according to the Hubbard Writincs, and ccvenants
that neither it nor any of its staff or emplovees will make any
claim against APPLIED SCHOLASTICS, ABLE, the successors of LRE,

or any perscn associated with APPLIED SCEQLASTICS or A3LZ.

LICENSEE shall indemnify and hold harmless ASPLIED SCEOLASTICS,

ABLE, the successors of LRH, and all of APPLIED SCHOLASTICS's and

ABLE's agents, employees, representatives, successors and

assigns, from and against all liabilities, claims and acticns of

any kind, amd costs, including attorneys' fees, which arise frcm
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or relate to the use of the Marks, or relate to or arise frem any 3

of the services or products associated with the Marks.

8. Names and Cwnershin

IZENSEE acknowledges and agrees thak:

T

a. This Agreement reglaces ancd supersedes all previ-
ous agresments with LICENSZEZ with respect to the Marxs, &nc nac
LICINSZZ has no rights of any kind with respect to any oI thcsa

marks excep the rights that are granted by this Agreement;

b. The Marks shall not become pert cf the asseis ¢

LICINSEZ, and all use by LICENSZZI of any of the Marks, in its
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name and otherwvise, is and shall be pursuant to thi
alcne, and shall support the ownership of tnhe Marks by AZLI Wi

the same effect as if ABLE had itself made that use; and

c. If this Agreement ever 1s terminated for any
reason, LICENSEE shall immediately cease all use of each of the
Marks, in its name and otherwise, and shall forever refrain from

further use of any of the Marks, unless and until formelly

reinstated hereunder.

9. Term and Termination

a. The first term of this Agféement shall extend frem ;

the date in the introductory paragraph hereoféuntil December 31,

1992, and this Agreement shall be renewed automatically at the
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expiration of the first term and each additional tera for
successive adéiziconal five (5) year terms urless and until cne ¢
the parties gives notice of ncn-renewal within the ninesy (20)

.......

O]
ta

b. In the event of failure by LICINSZIZ to peric:z anv
cf 1ts cbligations uncder this Agreement, APPLIZD SCHQLASTICS mavy,
in eadditicn 2 any cther remedy it may have, terminaia =
Agreement by ¢iving LICENSEE thirty (30) dzays written no=zice
specifying tha nature cf tne failure to periorm, the iden:titv of
the party tc be terminated, and the intended effective dz:2 ¢
terminaticn, &= least thirty (30) days laczer, The terminzziion

notice will te effective on the stated effechive cdz:te un.2ss,

c. At its discretion, APPLIZD SCHOLASTICS may
immecdiately suspend the right of LICENSEE to use any of the Marks
if LICENSEE (1) has ceased using the Marks or (2) is misusing any
of the Marks in a manner that places the validity or enforce-

ability of any of the Marks in danger under applicable laws.

d. This Agreement shall terminate immediately if
LICENSEE becomes bankrupt or insolvent or is liquidated or dis-

solved, or becomes controlled, directly or indirectly, by eny
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individual or entity, which in the judcment of APPLIED
SCHOLASTICS or ABLE, is likely to compromise the charitable and
equitable purposes of ABLE or the technical and ethiczl standards

established by AZRLI for use of the Marks.

authcrity te act in behelf cf the other in any matter, including,

acceptance of service of process.

11. Governinc Law

r
o
m

This Agreement shall be interpreted according to

laws 0f the Steate ¢cf California, United States cf Americsz.

12. Assignability and Binding Effect

a. This Agreement is personal to LICENSEZ, ané the
rights and obligations hereunder shall not be assignable or
otherwise transferrable by LICENSEE, in whole or in pert, without
the prior written approval of APPLIED SCHOLASTICS. 1In the event
of any attempted assignment or transfer by LICENSEE of its rights
under this Agreement, whether voluntary or involuntary, all

rights of LICENSEE with respect to the Marks shall immediately

terminate.

-10~-
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b. This Agreement shall be bincding upon and for the
benefit of the successors, assigns and lecal representatives cf

ITD SCHECLASTICS.

¢c. Each refsrence to LRH shall be dsemed to incluia

2ll successors in interest of LRE.

Sigrned in duplicate at Los Angeles, California cn ths2
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APPLIED SCHOLASTICS

(OfZicer)

Title:

"LICENSEE"

{Officer)

Title:
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