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LICENSZ AGREZIMENT-RTC/Licensee

7
TZIS LICEINSE AGREZIMEINT, dated thi O~ cay of
~
\ugyﬁ_ , 1988, by and between RELIGIOUS TECHNQOLCGY CENTER, a
%
Califcrnia non-profiz religicus corporation (hereinafter referred

to as "Licensor"), and CHURCH OF SCIENTOLOGY FLAG SHI? SERVICE
ORGANIZATION, a non-profis  Netherlands Antilles corporation

(hereirnafcer referrec to as "Licensee"), with reference to the

A. L. Ron Hubbard was the founder of the religlion of
Scientslogy, which is based on a body cf truths, and the tech-
nclogy 'for app.ying them, that were discovered, described and
refined by L. Ron Hubbard thrcugh research and stucy which
con-inued for mcre than forty years prior to his death, and are
contained in the writings and reccrded spcken words of L. Ron
Hubbard with respect %o Scientology and the organizations fcrmed
to disseminate zhe religion of Scientolegy (hereinafter referred
to as the "Scientology Scriptures”).

8. LRH published much of the Scientology Scriptures for
rne use and benefit of mankind through the religion and
organizations of Scientology. Included in the Scientology
Scriptures is a substantial body of confidential advanced
technology that was not published by LRH, but instead has been
protected and maintained as confidential property {hereinafter
referred to as "the Advanced Technology"), and issued to Advanced

Scientology Organizations, for their good usage. The Advanced
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Scientology Organizations, have made the Advanced Technology
available to those who have attained, through processing, an
appropriate level of development in the religion of Sclentclogy
t5> prcperly grasp and utilize the Advanced Technolegy, and ornly
upcrn a confidential basis and with an absolute cbligation tc
protec:t ané maintain its confidentiality.

C. Licensor was fcormed by Scientologists, with the ap-
proval cf L. Ron Hubbard, ©o act as the protector cf the rellgicn
cf Scientclegy and to cwn, protect, and ccntrcl the urilizaticn
0f rtrme Advanced Technology in the United States of America and
its rerritcries ané possessions. In additicon, Licenscr has
received authority frem Norman F. Starkey, as Executor of the
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to license the ethical use and dissemi-
ration of par: c¢f the Advanced Technology on the Caribbean Sea
ané on anry 1island located in the Caribbean Sea (hereinafter
referred to as the "Territory").

D. It is the purpose of this License Agreement O
authorize Licensee to ethically utilize part of the Advanced
Technology, :identified in Exhibit "1" attached hereto, (here-
inafrer "the Licensed Advanced Technoclogy"), in the Territory 1in

accordance with the terms and conditions contained herein.

NOW, THEREFORE, in consideration of the mutual covenants

and conditions contained herein, the parties agree as follows:
1. Recitals. The Recitals hereinabove set £forth
in paragraphs A through D are made ‘a part of this License

Agreement.
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2. Grant of Authority. Licensor hereby grants to .

ricensee the authority to use the Licensed Advanced Technology in
-~e Territory and to process preclears and pre-0Ts 1In the

_:censed Acvarncec Technology.

3. Limi=ation. The grant of authority is sublect tc
~me fzllcwing limictactions;

(a) Licensee shall use the Licensed Advarced
Technclogy, wizhout alteration, strictly in accordance with the
Scien=ology Scriptures and particularly with tne Scientolcgy
system of etnics and justice, ancd lits adminiscrative pclicies;

(b) Except as specifically authcrized by this
License Agreement, Licensee and its sublicensees shall not
au:hori;e any cther person or entity to utilize the Licensed
Advanced Technclogy in any way;

(c) Licensee shall not wutilize the Licensed
Advanced Technolcgy outside the Territory under this License
Agreement. any delivery of the Licensed Advanced Technology
outside the Territory will require additional authority;

(d) To maintain physical security and confiden-
tiality, Licensee shall handle the Licensed Advanced Technology
materials ("Materials") in a secure manner 1in accordance with
Scientology Scriptures for handling of Advanced Technology in the
United States of America;

(e) Licensee shall use its good faith best effort
to engage in professional and vigorous promotion of the Licensed
Advanced Technology, the image of L. Ron Hubbard, and the

religion of Scientology; and
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(£) The Advanced Technolecgy developed by L. Ron

pubbard is the only Advanced Technology in Scientolegy, andé in

order to maintain the purity of Scientoclogy, Licensee shall not

mi= =re delivery cf any technology not ceveloped by

"

deliver cr De

r -~ T

S U PR
Mol Dadedlw

1

4, Czcnsiderazicn.

ta) In consideration of the cgrant oI authcrity,
Ticensee shall pay to Licensor, as royalties, six percent (6%) of

cf the value cf services delivered by Licensee with respect 2
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e 0f tre Ticensed Advanced Technclogy, but net including

the value of services delivered for training or processing of
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Licensee's staff. This royalty shall be payment in £ful
Licenso; under this License Agreement. Licensee makes no
representaticn as to the amount of the royalty that will come due
to _icensor under this License Agreement, if any, and there is no
minimum paymen: regquired from Licensee.

(b) Licensee shall repcrt to Licensor monthly,
within seven (7) days of the end of a month, all its acts and
transac-ions under this License Agreement during the pricr month,
including the value of services delivered with respect to the
Licensed Advanced Technology, and a calculation of the resulting
payment due %o Licensor. This report shall be in a form accept-
able to Licensor, and it shall be accompanied by payment in full
of the amount due to Licensor.

(c) Licensee shall keep detailed records and

accounts of all transactions pertaining to the use of the

Licensed Advanced Technology, in sufficient detail to provide




full information for calculation of payments due hereunder and

for verificaticn cf such payments. Licensor shall have the right

«or

at any time all such recorés.
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5. Term.

(a) The term of this License Agreement shall be
ore (1) year from tne date first above wr-itten, and this License
Agreement shall be renewed automatically and indefinitely for
additicrnal and successive one (l) year terms, unless either party

y written notice c¢f lintent not o renew,

Y

gives the other par
within ninewy (90) cdays pricr to the end cf any cne (l) vyear
term.

() This License Agreement is subject to termina-
ticn a:'any time that Licensor's rights in the Licensed Advanced
Technology are terminated.

(c) Licensor retains the right to terminate this
Ticense at any time that Licenscr determines, in Licensor's
absclure discre-ion, that any use or handling of the Licersed
Advanced Technology by Licensee is not satisfactory, and that the
unsatisfactory use or handling is not subject to correction and
trhat terminaticn is required by ethical precents or the interests
of Scientology.

(d) Licensor also may terminate this License
Agreement at any time if he determines, in Rhis absolute dis-
cretion that Licensee has fallen under the control of persons

hostile to the Licensed Advanced Technolcgy, or to the image of

L. Ron Hubbard, or to Scientology.




(e) On termination of this License Agreement fcr
S

v

any reason, Licensee promp:ly shall account tc Licensor for each
ccpy <f the Marerials ané shall dispcocse c¢f them in accordance
with Licenscr's instructicns anéd shall thereupcn cease a.l use cof

the Licensec Acvanced Technclogy.

6. Destructicn of Marerials, In the even:t tha: any

act cr +threatened act of any entity or individual, cr any cther
event, endangers the securlty and «conficdentialic cf rtrne
Marerials, Licensee shall take whatever action is recessary to
assure security and ccnfidentiality. This shall include =:the
destructicn or return of the Materials and cf all notes or cther
materials which contain any part of, or may reveal, the Licensed

Advanced Technology.

7. Incdemnification.

{a) Licensee acknowledges the full responsibility of

5

Licensee for the ethical and proper use and delivery cf the
Licensed Advanced Technology and the Materials according to the
Scientzlcgy Scriptures, and agrees that it will make no claim
that Licensor is responsible for the content or delivery of the
Ligcensed Advanced Technology. Licensee hereby indemnifies and
waives any claim against Licensor and his agents, employees,
representatives, successcors, assigns and affiliates, and the
estate and representatives cf L. Ron Hubbard, and agrees to heold
them harmless from all costs, liabilities and claims ¢f any kind,

including at-orneys' fees, which arise from or relate to the use

of the Licensed Advanced Technology or the Materials by Licensee,

or by the employees, servants, agents, representatives,




directcors, parishioners, pudlic or students of either ¢of them, c: 4
any cother perscn who may, £Sr whatever reascon, gain access to th

Licenged Advarced Technclegy ¢r the Macterlials +througnh Licersee.

A1l such claims shall be defencded at ctne expense cI Licensee
wmrcuzn lecal ccursel acceptable o Licenscr.
(b) The writing cf L. Ror Hubpard are a reccrd ¢l

se.ves as spiritual beings, restcring respect Iotr self and
others, and noc: for treating or cdlagnesing human aillments of bedy
cr mind, nor for engacing In teaching or practicing redical arts
or sciences. Licenscr makes no claim that the nature or purpcse
cf the Advanced Technolocy exceecds this descripticn of Scien-
tolcgy or tha:z the applicazicn of the Advanced Technology will
have any wparticular effect on any particular parishioner.
Ticensee shall cbtain from all to whom the Licernsed Advanced
Techncslogy is o be delivered under this License Agreement a
waiver of any claim inconsistent with this disclaimer before
processing them in the Licensed Advanced Technology.

8. Nonexclusivity 0of Use. Licensee's authorizaticn

1
O

use the Licensed Advanced Technolegy is nonexclusive.

9. Lack of Agency. Neither party shall be cdeemed %0

be the employee, agent, joint venturer, cr partner cf the other,
ard neither shall have the authority to act in behalf of the

other in any manner, inclucding acceptance of service of process.
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10. Resolution o©f Differences. Any difference

becween the parties, other than termination of the authority of
- i-ensee' authorizy with respect to <the Licensed Advanced
mechrclogy, which arises from or relates o this License Agree-
men-, sha.. be de-ermined by arbitraticn. Licensor and licensee
shall attemp:t tc agree <n a single arbitrazcr and, 1f tney ars
unable o do sc, they shall select separate ardltratlrs wno shal.

crccse a tnird arbitratcer. Tach arbitratcr shall te an crdalned

atzained gracde 0T III or higher as then <nown within Sclien-

r
o]
Fo
O
o}
w2
2]
"
62
yo
ot
'
1]
o1
(@]
3]
1]
w
v
b=
-
Y]
0
1

in accordance with the Scientology

B

en cf ethics and justice, and their decisicn shall be a final
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determination of the issue. The arbitrator(s) may, as a part of
any award, impose firnes on Licensee for failure tc perfcrm in
accordance with the standards set forth in this Agreement. T-re
issue cf instructicns from Licensor to destroy or return the
Materials shall not be subject to arbitration. Licensee shall
carry out such instructions faithfully and promptly upcn recelp:t.

11. Notices. All notices given under c¢r relating t2

r

his License Agreement shall be personally delivered or mailed
firs- class, postage prepaid, and shall be effective upon
perscral delivery or three (3) days after mailing. Notices shall
be given at the following addresses, or other addresses cf which

notice is given in writing:

ICENSOR: RELIGIOQUS TECHNOLOGY CENTER
6331 Hollywood Boulevard
Suite 1100
Hollywood, CA 90028

(@
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FLAG SHIP SERVICE
ORGANIZATION

Abraham de Veerstraa: #4
Willemstead, Curacao
Netherland Antilles

~2. General Provisions.

(a) Failure of elither party to insist in any cne

cr more ilnstances upcn strict performance of any one or more of

(97

the provisicns of this License, or to exercise any right{s) under
thig License Agreement, shall not be construed as a waiver, and
any c¢r all such provisions shall ccntinue and remain in full
force and effec:.

(b)) In the event of litigation or arbitration
between,the parties, the prevailing party shall be entitled to an
award of attorneys' fees and costs, including an award on appeal,
in an amount determined by the court or arbitrator(s).

(c) Licensee and its sublicensees may not assign
any cf their rights or duties under this License Agreement.

{dy I1f any part of this License Agreement 1is
found to be unenforceable for any reason, the balance never-
theless shall be of full force and effect.

(e} This License Agreement s+tates the entire
agreement of the parties concerning the Licensed Advanced

Technclogy 1in the Territory, and replaces any prior verbal or

£

ritten discussions, communications, understancings c¢r agree-
ments; 1t may be modified and amended only by a written
instrument signed by both parties.

(£) The parties agree to execute and deliver any
documents and to perform any acts that may be necessary or

ccvenient to carry out the terms of this License Agreement.
_9_
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RELIGIOUS TECHNOLOGY CENTER
a California Non-Profic
Religious Corporation

8Y /M{K W (ﬁmsidh"')
By K:/ég/QL/‘\J%jz%/;;{i;é\ (Sbencﬁlnr)

CHURCH OF SCIENTOLOGY,

FLAG SHIP SERVICE ORGANIZATION

a non-profit Netherlands Antilles
organization

sy Al cc Aalltel (%’mﬁdaa
By C: 2orn Q& o //j,\ C:(//a,) )
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TS ATTATNED

Grade V and VA Felease The Fower and Pcwar Flus
Prccesses (Power Releacse)

Grade VI Zelease R6 End Words (Wnele Track
Raleasge)

Clear Clearing Course

cT I Sectlion Cre Crerazting Thetan

cT Iz Sectlcn Two Cperaiing Thatan

oT IIZ Section Three Cperasing The<an

New CT IV Operating Thetan Drug Rundcwn
. Completion

New CT WV Audited New Era Clanetics Fer

Cperating Thetans

New CT VI Hukkard Soloc New Era Dilanetics
For Operating Thetans Auditing
Coursa

New CT VIZ folo New Era Dlaretics for

Operating Thetans Complezion

New OT VIIZ Tuth RBevealed

_ - 10 List 10

L - 11 Naw Life Rundecwn

L - 12 Flag 0T Executive Rundcwn

CT Review Auditing

rage 1 of 2
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ce ap -oDmT CTRTITTAATE /PORMATL NAMT

Class WII Audlter Hutbard Graduats Auvditer

Clags VIZ Casa Superviscr Eukrtard Graduate Case Superviscr

Class VIII Auditor Hubbard stardard Technical

(Con®id, Section) Srecialist

Sclo Case Suzervisor Hubbard Sole Case Suzerviscr

Class X acditer Class X Auditer

Class X Case Surerviscr Class X Case Surervisor

Class XI auditer Class XI Auéditoer

Class XII Auditoer Class XII Audi+er

Class XII Case Supervisor Class XIT Case Sugerviscr

NED for CT‘S'Audi:o: Hubbard Advarced Ccurses
Specialist

NED for CT's Case Supervisoer Hubkard advanced Ccursass

Speclalist Cage Superviscr
Cenfldential Secticn of the Sclo
Auditor Ccurse
(REZW Materials)
Senior NCZ's Ccurse

New Vitallty Rundown Auditcr's
Course

New Vitallty Rundown Case
Surerviscr Course
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