Question 8

a. What does the acronym "IMU" stand for? In addition, what,
if anything, do the terms "logistics' and "tours'" mean with respect
to operations at INMU?

b. Please describe in detail the activities, operations and
places of business of IMU during the period of its existence. 1In
particular, please describe the method by which funds within the
care of IMU at its location in Clearwater, Florida were handled,
transported and deposited into the accounts maintained at financial
institutions (within the meaning given financial institution in
question 6 above).

c. Did IMU at any time during its existence perform any
services, directly or otherwise, for any Scientology-related
organization? For example, did IMU handle funds for any entity
other than IAS8? If so, please specify and provide copies of any
written agreements (or descriptions of oral agreements, if that is

the case).

da. Were there any payments to or from Scientology-related
organizations and 1IMU, including any payment directly or
indirectly) of expenses relating to the operation of IMU? If so,
please describe.

e. Is any organization currently performing any of the
activities and functions that had been performed by IMU? In this
regard, please include a description of the activities and
functions of IAS Administrations, and the extent to which it
differs from IMU. i :

See attached letter dated June 29, 1992 from Monique E.
Yingling in response to the above questions concerning IMU.
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June 29, 1992

Mr. John E. Burke

Assistant Commissicner (BEmployes
Plans and Exampt Organizations)

Internal Revenue Service

Room 13408%

1111 Constitution Avenue, N.W,

washingten, D.C. 20334

Re: Cchuxch of Seisntelagy Discuasion
Dear Jchn:

This letter is intsnded to suppleament the responses of the
Church of Scientoloqy International ("CSI") te your latter of May
4, 1992 locxinz information with raspect to varieus Church of
Scientology entitiea. As wé-discussed at ocur May 13, 1992 meating,
although CSI vas generally familiar vith the operations of "INU-,
it does not nave the detailed information to respond to question 8
of your May 4, 1992 letter. I became familiar vith the cperations
of IMU as a rssult of represanting that then-ligquidated entity in
an exanination of its 1988, 1987 and 1988 taxable ysars by the
Jacksonville District. Accordingly, I vill endeaver to respoend to
your gquestion § based on ny Kknoviedge of the cperations of INU
gleaned from my reviewv of INU's racords and from former IMU staf?
during tha axamination.

The Service informed INU in May 1389 that it intended %o
exanine IMU's 1987 federal income tax rsturn. Subeequently, the
exazination vas expanded to include INU's 1986 and 1988 caxadle
ysars. The Service conductsd a comprehensive audit spanning nore
than one year. During that time period, the Service revieved all
of IMU's bank records and canceled checks and 2ade sevaral
velunincus document requests. The information requested and
proeduced included viztunll{ all of the financial records of the
corporation, including original entry documents, tax returns of the
parent corporation, information regarding the paymsent of
commissions, accountant vorkpapers, contracts, and detailed
information vith respect to IMU's operations, its relationship vith
the IAS and its relationship with Churches of Scientoleqy.
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when efforts to settls the nattar vwith the revenus agent
failed, the Servics i(ssusd & 90-day lettsr in September 1990 wvith
respect tO 1986. The 90-day lettar proposed a single adiustaent to
income under Code section 481 on the ground that IXU had not besn
adequately compansated for its services and alleged a deficiency of
$687,761, along with additions %o tax under Code sections
6653 (a) (1) and €661. subsequently, the Service issued a 90-day
latter vith respect to 1987 and 1988. This second 90~day letter
propased adjustients to incoms for both years under Code section
483 on the sane ground as 1938 and allaged a deficlency of $387,%16¢
for 1987 and 836,634 £Or 1988, along wvith additions to tax under
Code sections 86353(a) (1) and €661 for both years. No other issues
vars raised in any year.

Thase twO cases vers consoclidated for settlsment in the
Service's Tampa, Tlorida Appeals 0ffice and vere ssttled in Maran
1992 on the basis of increasing INU's income tax liability in the
amounts of $36,389, 961,827, and $6,761, for 1986, 1987, and 1388,
respectively, less than 10% of ths allsged deficienciss. Ths
service conceded all of the additions to tax for all three years.

Aaquass fax infersation -- Ouesticn &

8. What does the ascroaym '"IMU" stand for? In additien,
what, if anything, 4o the terms "logisties" and "“tours"
BoAR vith respect to operations at INUY?

INU was incorporated in Florida as "IMU Services, Ine." Thus,
the letters "INU™, as part of IMU Services, Ins., do nat stand for
anything. However, to Sclentologists INU means Internaticnal
Meabership Unit. With respect ts operstions at INU, *logistics*
means eimply the cost of mailings and related costs such as
transportation. With respect to oparations at IMU, “tours® neans
an individual or group of individuals who vorkaed a8 indapandant
contractors soliciting nev nembers and donations for the IAS,
During the years of INU operations there vers approximately ten
tours varldwide. The tours vers refarred to By location, i.s., the
German Membership Tour vas located in Garmany,

b, Please deaseride in detail the activities, operations and
places of Dusiness of IXNU during ths pariod of it
existence. In particular, plsase descride ths method by
which funds within the care of INU at its leeatica ia
Clesarwater, Pleorida vere DRandled, transported and
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deposited iate the accounts maintained at financial
institutions (vitdia <2e meaning given finaneial
tastitution ia questioas ¢ adove).
Rlaca of businass

Tha only place of business of INU Services during the pericd
Of its existence vas 118 North Fort Harrison Street, Clearvataer,
Plorida.

Activities and cnaxaticna

IU's activities vere designed to facilitate raising funds
for the IAS and to provide IAS nembers worldwide vith information
about Scientoloqgy in genarsl and the activities of the IAS and its
aembers in particular. INU liaised vith the fundraising tours
arcund the vorld and helped coordinate their activities, inecluding
the forvarding of funds collected on behalf of the IAS to the IAS
and the payment of commissions (during the early period of its
existence) to fundraisers. IMNU did net collect, tally, inveice or
deposit funds collected on bahAlf af eha IAS. INU alss published
a bi-uinthly magasine (IMPALY) datailing the astivitisa af nandars
vorldwida.

IMU also sponscred events around the wvorld wvhere IAS nenlders
would recaive information on scientology activities and sent cut
promotional mailings to encourage scientologists to bacome members.
IMU organiged a larga csledbration each year in oOctober to mark the
anniversary of the formation of the IAS. This cslsbration vas held
in different cities around the world and included such functions as
an event presenting the highlights of the Association’'s activities
during the year, the annual convention of delegatss, seminars on
Scientoloqy topics, and presantations of Religious Preedca Avards
to cutstanding meabers.

Handling of funds in care of IMU

IMU deposited funds in its “cars” used for its ocperating
expenses directly in local bank accounts in Clearvater, Plorida by
either a staff membder physically carrying funds to the bank or by
vire transfers froa its parent company or tha IAS. These vers the
oenly funds in the "care" of IMU.

In addition, IXU helped coordinate the forvarding of funds (in
the form of checks payable to the IAS and credit card advices)
collactad as nembership dues or donatiens by the tours in the U.S.

Mol 22 1993
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to the IAS, This assistance vas provided by an IMU staff member
who would receive nail packs or courier packs frca the Kembership
Tours in Clearvatar, Los Angeles and Nev York, coabine them inte
one courier package and forvard them by air courier te England.
IMU vas not involved in inveicing or depositing these funds.

6. Did IXU at any time during its existence perfora sy
servises, directly or otherwvise, for any Sciemtelogy-relatsd
orqanisation? For example, did INU bhandle funds for any
entity otlher thaa the IAS? If se, please npoattz and provide
copies of any vwrittem agreement (or desoriptioas of oral
agreesmants, i{f that is the case).

During 1986 and 1987 INU helped raise funds for tha Flag ship
Trust (“FST"). As discuseed in response to question 9(f) of your
May ¢ letter, the IAS sponsored a project %o locate and purchase an
ocean=~going motor vessel to be used as a religious retreat for
Scientologists. Folloving the purchase of the N.V. Praswindsg in
1986, the project, including the funds raised, vas transferred to
FST. IMU then continued to assist PFET (n its efforts to solicit
donations for rvefurbishing the [Fraavindg by liaising vith and
coordinating the fundraisers around the vorld, as it did for the
IAS.

IV engaged in this activity at the request of IAS, through
IMU's parent, INU Administrations, ApS ("IMU ApS"), a Danish
corperation. There was no vrittan agreement covering this activity
other tian the sarvice contract between INU and its parent (copy
attached as Exhibit 1.) i

At no time during its existence 4id IMU handle funds for the
Church of 8cientology Plag Service Organisation ("CSrS0°®) or any
other Church of Scientology.

4. VWere tlere any paymeats to or frem Soieatelegy-related
organisatioeas aand INU, ineluding any payment (directly or
indixeetly) of expenses relatiag te the operatiea of INU?
I8 se, please ¢eseride. ,

Monay £o ox from Aciantologv-related organizations

Pursuant to its contract with its parent, IMU ApSs, INU
received funds for its operating expenses, along vith a fee for its
services, on a veekly basis from its parent. On various occasions,
IMU was reimbursed for operating expenses dirsctly by the IAS.
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IMU reaceived small payments froa various Sciantology-related
organizations during its existance, as follovs:

IMU recelved approxizately $6,000 in Pisld sStar?
Meaber Comnissions from Churches of Scientolegy because
an IMU staff member helped raise funds for those entities
by sending them new parishioners;

Upon liquidation in 1988, IMU sold scme equipment to
C8P80 for approximately $7,000, including furniture, a
copier machine and a printer;

Nev Ers Publications paid IMU approximately $3,000
in 1986 for Scientology car badges);

C8rsc and other Churches of Scientology purchased
IAS membership pins from INU %o give to their staf?
Zenbers or for resale to their parishioners.

IMU nade payments to various Scientology-related organizations
during its existence, as follows:

=~ IMU made s3mall grants on Dbehalf of the IAS,
including a total of $30,000 in grants to Scientolegy
Missions International to open missions in such areas as
Africa and Tastern furcpe, and a $9,100 grant to Citizans
Canpaign for Human Rights;

INU paid rent of approximately 9300 per veek to
CSFSQO for the use of office spacs in a Church kuilding in
Clesarvater;

INU reimbursed CsSFSoO for the use of its mailing
lists to send CSFS0 parishioners information abeut the
IAS;

INU paid the expenses of the staff of a division of
C8I, Golden Era Productions, to assist with satallite
transmission of the annual IAS convention to Churches of
Scientology arocund the wvorld. IMU also paid the expenses
of Golden Era to produce videos of these conventions and
to produce a videe annocuncing the purchase of the
Ireewinda to the Scientology publis;

INU reimbursed the Church of Sciantology of Toronte
approximately 911,000 for expenses incurred during the
annual IAS8 convention held in Terents in 1986¢;
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MU purchased Sea Org uniforms for (ts staff fros
c8I;

INU pald a division of CSI, INCOMM, $500 per week on
average for the use of computer equipment;

IMU reimbursed <C3I for aexpenses Iincurred in
producing photographs to be used in IMPACT magaszine;

IMU paid ezall amounts to C$PS0 cver the years for
such itams as Scientology religious mwmatarials
(approximately $400); use of C3F80's photo coplar;
Scientolo car badges (approximately $300);
accommodations at the Fort Harrison religious retreat for
INU staff; and donations for religious services for IMU
staff (approximately $4,000);

INU reizbursed Church of Scientology Western United
States for food and lodging for INU staff at Chureh
facilities in lLoe Angeles;

INU veimbursed Nev Ira Publications for the cost of
-~ boxes used to nhouse Religious PFreedcam Avards presented
sach year at the IAS annual convention.

.. Is say organisation curreatly perforaing aay of tde
activities and funotions that dad deea performed by
INU? I3 this regard, plesse inolude s desoripties
of the activities and funetiens of 118
LA.L:%;:znttenl. and ths exteat te which it diffars '
fzom N

IAS Administrations, Meambership Services Administration, and
Theta Managemant Ltd., have at various times since IMU's dissolutien
performed activities and functicns previocusly perforzed by IMU.
IAS Adainistrations ("IASA") currently pesrforms some of the
functions and activities performed by INU. Hovever, IASA's
activities and functions in nany respects are broader than those
carrisd on by INU. Like INU, IASA publishes and distridutes
zagasine bi-sonthly, liaisas and coordinates fundraising activities
for the IAS around the vorld, organizes and sponsors events
worldvide to kaap tha nembership informed of Association activities
and organises the annual convention. IASA does not forvard funds
froa ths Nembarship Tours to the IAS.
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1 sddition to the functions similar to those previously
carried on by INU, 1i8k handles general legal and administrative
zattars for the I[AE, including retaining counsel. It also handlas
all corrsspondanec vith mambars of the IAS, aaintains menbership
records, maintainc donation records, processes all grant requests
to tha IAS and al} follov-up gqrant activity and produces
promotional inforuation used by fund raisers for tha IAS.

I trust you vill £ind the above responsive to guestion 8§ of
your May 4 lettar.

Sincerely,

. Yinglin [ /

f

/




