interna! Revenue Service Cepartment of the Treasury

f Person to Contaet

Citizens Ffreedan Foundation, Inc. Joseph Qhasin -
P.0. Box 256 Te-ecnone Numper
Chula Vista, QA 92012 (202)566~3201
Rector Repry to
Attn: William M. Rambur OE:ED:T:C&R .
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=TS e Key District: los qulo’i/a

Accounting Period Ending: Decenber 31
Form 990 Required: /X/ YES / / NO
Foundation Status Classification: 509(a)(l) & 170(b)(1)(A)(vi)
Advance Ruling Period Ending: December 31, 1980

. Dear Applicant:

We have considered your application for recognition of exemption
fram Federal incaom tax under section S01(¢)(3) of the Code.

This letter is a final adverse ruling as to your exerpt status
under section 501(¢)(3) of the Internal Reverue Code for the period
beginning with the date of your inception thraugh June 30, 1978.
This final adverse ruling for the above-stated pericd was made for
the following reasons:

Your organization was not cperated exclusively for
educational or other exarpt purposes within the meaning
of section 501l(¢c)(3) of the Code. Your organization
advocated a particular position or viewpoint without
presenting a sufficiently full and fair exposition of
the pertinent facts as to permit an individual or the
public to form an independent cpinion or conclusion.

Contributions to your organization are not deductible under
Code section 170 for that period.

Howcver, on the basis of the additional {nformation submitted
to us on July 13, 1978, which indicates that your organization has
changed the scope and nature of its activities, we have determined
that you are exempt for the pericd beginning July 1, 1978.

For the pericd prior to July 1, 1978, you are required to file
Federal incom tax returns. These returns should be filed with
your key District Director for exempt organization matters within
30 days fram the date of this letter unless a vequest fOr an extension
of time is granted. Processing of incomne tax returns and assessrent
of any taxes due will not be dolayed because a petition for declaratory
judgment has buen filed under Code section 7428.
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Ccitizens Frcedam Foundation, Inc.

1f you decide to contest this ruling under the declaratory
sudorent provisions of sectlon 7428 of the Code, a petition to the
United States Tax Court, the United States Court of Claims, or
the United States District Court for the District of olunbia must
be filed within 90 days fran the date this ruling was mailed to
you. Contact the clerk of the appropriate court for rules for

-

filing petitions for declaratory judgment.
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Based on the information supplied and assuming your cperations
will be as stated, we have determined that you are exempt fram
Federal incame tax under section 501(¢c)(3) of the Internal Reverue .

Code beginning on July 1, 1978,

We are not now making a final determination of your foundation
status under section 509(a) of the Code. However, we have deter-
mined that you can reasonably be expected to be a publicly supported
organization of the type described in section 509(a)(l) and
section 170(b)(1)(A)(vi) for the years beginning July 1, 1978,
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Within 90 days after the end of your advance ruling period, you
must suomit to your key district director information needed to
determune whether you have met the requirenents of the applicable
supoort test during the advance ruling period. If you establish
that you have been a publicly supported organization, you will be
classified as a section 509(a)(l) or 509(a)(2) organization so long
as you continue to meet the requirements of the aocplicable support
test. If, howver, you do not moet the public supmoct roquirancnts
during the advance ruling period, you will be classificd as a private
foundation for future periods. Also, in the event you are classified
as a private foundation, you will be treated as a private foundation
fram July 1, 1978 for purposes of section $07(D) and 4940.
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Grantors and donors may rely on the determination that you are .
not a private foundation until 5v days after the end of your advance :
ruling period. In addition, if you submit the required information -

within the 90 days, grantors and donors may continue to rely on the
advance determination until the Service makes a final determination
of vour foundation status. However, if notice that you will no longer
be treated as a section S09(A)(l) organization is published in the
Internal Reverue Bulletin, grantors and donors may not rely on this
determination after the date of such publication. Also, a grantor
or donor may not rely on this determination if he was in part
responsible for, or was avare of, the act or failure to act that
resulted in your loss of section 509(a)(l) status, or acjuired
knavledge that the Internal Revenus Service had given notice that
You would be removed ttu classification as a section 509(a)(1)

organization.
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Contributions to you before July 1, 1978 are not deductible
under suction 170 of the (ode. Donors may doduct dontributions
to you as provided in section 170 of the (ode for years beqginning
July 1, 1978, Bequests, legacies, devises, transfers, or gifts go
you or for your usc mude on or after July 1, 1978 are doductible for
Federal estate and gift tax purposes if they meet the applicable
provisions of sections 2005, 2106, and 2522 of the Code.

Yoy are not liable for social security (FICA) taxes unless
you file a waiver of exemption certificate as provided in the
Federal Insurance Contributions Act. You are not liable for the
taxes Lmposed under the Federal Unemplovment Tax Act (FUTA).

Organizations that are not private foundations are not subject
to the excise taxes under Chapter 42 of the Code. However, you are
not autamatically exempt fram other Federal excise taxes,

If your sources Of support, OF your purposes, character ot
method of operation is changed, you must let your key District
Director knaw 3o he can congider the effect of the change on your
status. Also, you must inform him of all changes in your nane or
address. .

The block checked at the top of this letter shows whetner

you must file Form 990, Return of Organization Exampt Fram Incam

Tax. If the Yes box is checked, you gre required to file Form 9390
. only if your gross receipts each year are normally more than $10/000.

If a return is required, it must be filed by the 1S5th day of the

fifth month after the end of your annual accounting period. The

law umposes a penalty of $10 a day, up to 8 maximum of $5,000, for

failure to file the return on time.

For years beginning after July 1, 1978, you are not required
to file Federal incame tax returns unless you are subject to the
tax on unrelated business incame under section S11 of the Code.

If you are subject to this tax, you must file an incame tax retwn
on Form 990-T. In this present letter we are not determining
whether any of your present or proposed activities are unrelated
trade or business as definod in section 513 of the Code.

You need an erployer identification rumber even if you have
no evployees. If an ewployer identification number was not entered
on your application, a number will be assigned to you and you will
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citizens Freedonm Foundation

pe adv.sed of it. Please use that number on all returns you
f:ile and :n all correspondence with the Internal Revenue Service.

W2 are notifying your key district director of this
action.

Sincerely yours,

{’;/C: d;”(,\__

E. D. Coleman, Chief
Exempt Organizations
Technical Branch
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CITIZTNS PRFINAY FOULDATION, INCORPORATED
v/
" 325 T.James St.,l'.0.%x 286 ,KhniaxitstaxKaxx2RiRx
‘ Chula Vista, Calif. 92012 : San Diero

The ldentficaton Number thawn ebeve will be vied By the internal Revenve Service to dennty your Fed-
eral *as returns, ond ofher documents, 1.e.. | 120, 940, 941, otc.. and your payments of the 'ases reperted
9N tuch returmy. Your ldeanficaten Number shovid Be shewn on such returns, decuments, and on ony
reigted forms or correrspendepce”

peecy peae aany a4
thwdis b i Ou.;.-‘u\!ZAn’

~ ey |su (IAI R,
lLLI i L.n vl i nu.u..Ea




