CHURCH OF SPIRITUAL TECHNOLOGY

FORM 1023 APPLICATION




Internal Revenue Service Department of the Treasury
Washington, DC 20224

Person to Contact:

> J. Rotz
Church of Spiritual Technology Telephone Number:
419 Larchmont, Suite 162 (202) 622-8100
Los Angeles, CA 90004-3013 Refer Reply to:
E:EO:R:2
Date:

Employer Identification Number: 95-3781769
Key District: Los Angeles
* Accounting Period Ending: December 31
Foundation Status Classification: 509(a) (1) &
©170(b) (1) (A) (i)
Form 990 Required: No

Dear Applicant:

Based on information supplied, and assuming your operations
will be as stated in your application fdér recognition of exemp-
tion, we have determined you are exempt from federal income tax
under section 501(a) of the Internal Revenue Code as an organiza-
tion described in section 501(c) (3).

We have further determined that you are not a private
foundation within the meaning of section 509(a) of the Code,
because you are an organization described in the section(s)
above.

If your sources of support, or your purposes, character, or
method of operation change, please let your key district know so
that office can consider the effect of the change on your exempt
status and foundation status. In the case of an amended ‘ocument
or bylaws, please send a copy of the amended document or bylaws
to your key district. Also, you should inform your key District
Director of all changes in your name or address.

As of January 1, 1984, you are liable for taxes under the
Federal Insurance Contributions Act (social security taxes) on
remuneration of $100 or more you pay to each of your employees
during a calendar year. This does not apply, however, if you
make or have made a timely election under section 3121(w) of the
Code to be exempt from such tax. You are not liable for the tax
imposed under the Federal Unemployment Tax Act (FUTA).
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Since you are not a private foundation, you are not subject
to the excise taxes under Chapter 42 of the Code. However, you
are not automatically exempt from other federal excise taxes., If
you have any questions about excise, employment, or other federal
taxes, please contact your key District Director.

Donors may deduct contributions to you as provided in
section 170 of the Code. Bequests, legacies, devises, transfers,
or gifts to you or for your use are deductible for federal estate
and gift tax purposes if they meet the applicable provisions of
sections 2055, 2106, and 2522.

Donors (including private foundations) may rely on this
ruling unless the Internal Revenue Service publishes notice to
the contrary. However, if you lose your 509(a) status as shown
above, donors (other than private foundations) may not rely on
the classification shown above if they were in part responsible
for, or were aware of, the act that resulted in your loss of such
status, or they acquired knowledge that the Internal Revenue
Service had given notice that you would be removed from that
classification. Private foundations may rely on the classifica-
tion as long as you were not directly or indirectly controlled by
them or by disqualified persons with respect to them. However,
private foundations may rniot rely on the classification shown
above if they acquired knowledge that the Internal Revenue
Service had given notice that you would be removed from that

classification.

If your organization conducts fund raising events such asd
benefit dinners, auctions, membership drives, etc., where some-
thing of value is received in return for contributions, you can
help your donors avoid difficulties with their income tax returns
by assisting them in determining the proper tax treatment of
their contributions. To do this you should, in advance of :the
event, determine the fair market value of the benefit received
and state it in your fund raising materials such as solicita-
tions, tickets, and receipts in such a way that your donors can
determine how much is deductible and how much is not. 7> assist
you in this, the Service has issued Publication 1391, Deductibil-
ity of Payments Made to Organizations Conducting Fund Raising
Events. You may obtain copies of Publication 1391 from your key

district office.

You are not required to file federal income tax returns
unless you are subject to the tax on unrelated business income
under section 511 of the Code. 1If you are subject to this tax,
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you must file an income tax return on Form 990-T, Exempt Organi-
zation Business Income Tax Return. In this letter we are not
determining whether any of your present or proposed activities
are unrelated trade or business as defined in section 513 of the
Code.

You are required to make a copy of your exemption applica-
tion, and supporting documents, and this exemption letter avail-
able for public inspection. Failure to make these docunents
available for public inspection may subject you to a penalty of
$10 per day for each day there is failure to comply. See Inter-
nal Revenue Service Notice 88-120, 1988-2 C.B. 454, for addition-
al information.

This ruling is based on evidence that your funas are
dedicated to the purposes listed in section 501(c)(3) of the
Code. To assure your continued exemption, you should maintain
records to show that funds are expended only for those purposes.
If you distribute funds to other organizations, your records
should show whether they are exempt under section 501(c)(3). In
cases where the recipient organization is not exempt under
section 501(c)(3), there should be evidence that the funds will
remain dedicated to the required purposes and that they will be
used for those purposes by the recipient.

If distributions are made to individuals, case histories
regarding the recipients should be kept showing names, addresses,
purposes of awards, manner of selection, and relationship (if ¢
any) to members, officers, trustees or donors of funds to you, so
that any and all distributions made to individuals can be
substantiated upon request by the Internal Revenue Service.

(Rev. Rul. 56-304 1956-2, C.B. 306.)

In this lett.r, we have not determined the effect on your
tax-exempt status of financing your activities with the groceeds
of tax-exempt bonds since you have not indicated that you intend
to use such methods now or in the future.

You need an employer identification number even if you have
no employees. Please use that number on all returns you file and
in all correspondence with the Internal Revenue Service. We are
informing your key District Director of this ruling. Because
this letter could help resolve any questions about your exempt
status and foundation status, you should keep it in your perma-
nent records.
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If you have any questions about this ruling, please contact
the person whose name and telephone number are shown in the
heading of this letter. For other matters, including questions
concerning reporting requirements, please contact your key
District Director.

Sincerely,

Wpeoms Bannoey

Jeanne S. Gessay
Chief, Exempt Organizations
Rulings Branch 2




- 1023 l Application for Recognition of Exemption B No 5455058
(Rev. Septemoer 1990) Under Section 501(c)(3) of the Internal Revenue Code oot mats 3
oty g e 2o
imemat Revenue Sernce r3pection

Read the instructions for each Part carefuily.
A User Fee must be attached to this application.

If the required information and appropriate documents are not submitted along with Form 87 18 (with payment of the appropriate user
fee), the application may be returned to you.

EZIH  'dentification of Applicant

1a Fuit name of organization (as snown in organizing document) 2 Empioyer .gentification numoer
(If none, sae instructions.)
SRN! —~ ~F I~y 1 T M -~ .
Church of Sspirltual Technology . a5 373 =55
1d c/0 Name (if applicable) i 3 Name and teiepnone number of person 10 Je
! contacted if adaitional information 's neecec
1c Address (number, street, and room or suite no.) Thomas C. S pring
4.9 Larchmont, suite .6 =
. nont, s 2 ( 202 588-2438
1d City or town, state, and ZIP code 4 Month the annual accounting period ends
Los Angeles, Ca. 90004-3013 December 3.
S Date incorporated or formed = 6 Activity codes (See instructions.) 7 Check here if aWWL‘IF under section:
May 28, 1982 001 | | al_50L(e)  bI50i() e S0iK
8 Did the organization previously apply far recognition of exemption under this Code section or under any other
section of the Code? . . . o : e o 0 Eives — No
If *Yes," attach an explanation. See page LA.
9 Has the organization filed Federal income tax returns or exempt organization information returns? . . . . . [ Yes Z No

If "Yes,” state the form numbers, years filed, and Internai Revenue office where filed.

10 Check the box for your type of organization. BE SURE TO ATTACH A COMPLETE COPY OF THE CORRESPOND&N& DOCUMENTS T(C
THE APPLICATION BEFORE MAILING.

] R:I Corporation— Attach a copy of your Articles of incorporation, (including amendments and restatements) showing approval by
_ the appropriate State official; aiso inciude a copy of your bylaws. Exhibits A, B & C.
b L Trust— Attach a copy of your Trust Indenture or Agreement, including all appropriate signatures and dates.

¢ [ Association— Attacha copy of your Articles of Association, Constitution, or other creating document, with a declaration (see
instructions) or other evidence the organization was formed by adoption of the document by more than cne
person; aiso include a copy of your bylaws,
If you are a corporation or an unincorporated association that has not yet adopted bylaws, check here . > _
| deciare under the penaities of Denury that | am authored to sign this apoiication on dahaif of the adove organzation and that | have examined this appucation. ncluding e

HCCOMPaNyIng scheduies and , 4nG to the best of My knowiedge 1t 3 true, COMect, and compiete.

Please e

Sign ) 2 ... 8/18/93
Sign T (93

For hpo7‘loducuon Act Notice, see page 1 of the instructions.

Complete the Procedural Checkilist (page 7 of the instructions) prior to filing.

CS 1 FPEOLD NOU



Church of Spiritual Technology
419 Larchmont, Suite 162

Los Angeles, CA 90004-3013
Form 1023

Page 1A
part I, Question 8 -- Previous Exemption Application

Church of Spiritual Technology ("CST") filed an application
for recognition of its tax exemption under section 501(c) (3) on
August 24, 1983. That application was denied by an adverse
ruling dated July 8, 1988. CST challenged the denial through a
declaratory judgment action in the United States Claims Court,
which affirmed the IRS's action on grounds of failure to
establish. With this application under section 501(c)(3), CST is
reapplying for recognition of its exempt status.




Form 1023 (Rev %90) Supe 2
m Activities and Operational Information

Provide a detalied narrative descnption of ail the activities of the organuzation—opast, present, and sianned. Do net maerely refer to
or repest the language In your organizational document. Descrie eacn activity separately in the order of importance. Each
description should include, as a minimum, the following: (a) a detailed description of the activity inciuding its purpose: (b) wnen tne
actinty was or will be initiated: and (¢) where and by whom the activity wiil be conducted.

See pages 2A-2L attached.

2 What are or will be the organization’s sources of financial support? List in order of size.
See pages 2L-2M

3 Describe the organuzation’s fundraising program, both actual and planned, and explain to what extent it has been put into effect.
Inclyde details of fundraising activities such as selective mailings, formation of fundraising committees, use of volunteers or
professionai fundraisers, etc. Attach representative copies of solicitations for financial support.

See pages 2M-2N




Church of Spiritual Technology
419 Larchmont, Suite 162

Los Angeles, CA 90004-3013
Form 1023

Page 2A
Part II, Question 1 -- Narrative Description of Activities

CST was incorporated on May 26, 1982 as a California
nonprofit religious corporation for the purpose of practicing and
propagating the Scientology religion. (Exhibit A). CST's
purpose, as stated in Article III of its Articles of
Incorporation, is to:

. . . espouse, present, propagate, practice, ensure, and
maintain the purity and integrity of the religion of
Scientology, as the same has been developed and may be
further developed by L. Ron Hubbard to the end that any
person wishing to, and participating in Scientology may
derive the greatest possible good of the spiritual awareness
of his Beingness, Doingness and Knowingness.

(Exhibit A)

CST does not function within the established authority of
the ecclesiastical hierarchy of the churches of Scientology and
their related organizations. Detailed information concerning the
organizational structure, religious activities and financial
affairs of the international Scientology ecclesiastical hierarchy
and related organizations is contained in the administrative
record of the exemption determination proceeding for Church of ;
Scientology International, the Mother Church of the Scientology
religion.

CST's activities are discussed below.

CST is the most unique church of the Scientology religion.
Its mission, in brief, is to preserve and protect the religion
against any conceivable catastrophe so it can be practiced by all
generations to come. At present, and as described in detail
below, CST furthers its purposes by operating as a church of the
Scientology religion and by preserving the Scripture of the
religion.

Since it was formed in 1982, CST has devoted a significant
amount of its staff time and expenditures to ministering
Scientology religious services to its staff, consisting of
auditing and religious training, and to conducting an extensive
preservation program to preserve the Scientology Scripture.




Church of Spiritual Technology
419 Larchmont, Suite 162

Los Angeles, CA 90004-3013
Form 1023

Page 2B
Part II, Question 1 -~ Narrative Description of Activities

CST's ministry of Scientology religious services to its
staff is an important and substantial activity. Four of CST's
staff devote all their time to the ministry of religious services
within the CST religious community as further described in the
response to Schedule A, Question 5.

CST's second important and substantial activity is its
preservatlon program -- to protect the Scriptures of Scientology
in their original written and spoken words for all time so that
future generations have access to the wisdom of Dianetics and
Scientology no matter what natural or man-made catastrophe may
occur.

CST's preservation activities have been substantial, ongoing
and concern every medium in which the Scriptures exist -- paper,
tape and film. Since its mission is to ensure that the
Scriptures will be available for all future generations, CST must
be sure that the mediums on which the Scrlptures are preserved
will last for thousands of years. CST is accomplishing its goals
by using the most advanced techniques available to preserve these
materials to the extent that techniques exist and by making
multiple copies of the materials on different archival mediunms
that can be replaced with more durable materials as better
preservation methods evolve.

CST's administrative offices and central preservation
facility are located on a 54-acre, 15-building compound located
near San Bernardino, California. CST conducts its preservation
activities in a special 13,000 square-foot preservation building
that was constructed specifically for this purpose.

Background of the Preservation Programs

In the early 1980s, while formulating and finalizing his
estate planning, Mr. Hubbard expressed his intention that a
program be executed to preserve for all time the Scriptures of
Dianetics and Scientology in their unadulterated form so that
sometime in the distant future, they would survive any natural or
man-made catastrophe and thus resurrect the religion.

In fact Mr. Hubbard's desires to preserve the Scriptures
were first expressed in the mid-1960s and there was some attempt
by the Church to do so. However, the original units set up to
carry out this function were unsuccessfully established in the
then Mother Church, Church of Scientology of California. Wwhat
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419 Larchmont, Suite 162

Los Angeles, CA 90004-3013
Form 1023

Page 2C
Part II, Question 1 -- Narrative Description of Activities

occurred was that the preservation activity was in constant
competition with the demands and exigencies of the day-to-day
expanding Church activities. The preservation function was never
really more than a sideline activity -- never allocated adequate
staff or funding to do the job.

Therefore it was decided to set up CST as an organization
entirely apart from the Church hierarchy and the hustle and
bustle of day-to-day Church operations so that they could focus
fully on this mission. Funding the preservation activities was
handled by Mr. Hubbard -- he bequeathed the bulk of his estate,
including all of his valuable intellectual properties to CST.

Recovery of the Original Scriptures

A significant portion of Mr. Hubbard's original works was
scattered around the world -- in hundreds of cities and 19
countries. During his life Mr. Hubbard travelled consistently
to lecture to local congregations and to assist organizations --
all the while continuing his researches into the mind and spirit.
He corresponded with Scientologists all over the world, gave
written technical advice on the spiritual advancement of
individual Scientologists, advised administrative solutions to
organizational problems and so forth. Much of this material
contained priceless irreplaceable Scientology technology.

The earliest CST preservation project, then, was to locate,
obtain and arrest the deterioration of the far flung Scriptural
writings and recorded lectures. Teams were sent to search over
85 separate church locations in 19 different countries. Every
desk, closet, box, file cabinet, attic, basement, and garage was
searched. Long-term Scientologists in their various countries,
towns and cities were asked to search their premises for any
original Scriptures in their possession. Original writings and
recorded lectures were found in diverse locations - in a hayloft
in Australia, under a stairwell in England - often in very
hostile conditions such as damp basements gathering mold and
mildew or turning brittle in hot attics.

In all, over 40,000 man-hours were devoted to this project
over several years. Tens of thousands of original handwritten
pages and hundreds of original tape-recorded lectures were
recovered and CST was able to include them in its preservation

programs.
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Los Angeles, CA 90004-3013
Form 1023

Page 2D
Part II, Question 1 -- Narrative Description of Activities

Mr. Hubbard recorded the Scriptures in three forms -
written words, recorded spoken words and on film. Each present a
different set of problems with respect to preservation. CST
developed methods and technology for preserving each of these
mediums as covered below.

Preservation of Written Scripture

The original Scriptural writings, some 500,000 pages, were
inventoried, indexed and put in individual acid free file folders
to help arrest further deterioration. All of the originals were
then microfilmed as an immediately available medium which would
ensure at least 100 years of preservation until more lasting
mediums could be developed.

First the originals were put through an exhaustive
verification process in which the authenticity was checked
several times. Then the originals were all microfilmed. The
next project was to make long~-lasting permanent copies of these
documents on long-lasting durable paper. The first method
researched and ultimately used for copying these original
documents was an archival xerographic printing process which used
archival paper and archival toner containing high quality carbon

pigment.

Consequently one of the first truly long-lasting
preservation copies made by CST was the permanent, long-life
xerox copies of the original Scriptures. Four complete xerox
copies were made of the written Scriptures.

With the written original Scriptures now fully in order and
secured against loss or further deterioration, CST then focused
on it's main goal which was production of the ultimate, fully
permanent printed version of the written Scriptures, capable of
lasting thousands if not millions of years under ideal storage
conditions.

Full research was done on all types of paper in use
throughout history. After exhaustive investigation it was found
that natural cotton and linen fiber paper had a proven lifespan
of thousands of years provided the environment was not hostile.
By way of example, consider the Dead Sea Scrolls which were made
out of less durable materials than cotton and linen but which
survived thousands of years because they were in an environment
conducive to preservation.


























































































































































