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internal Revenue Service Department of the Treasury

Washington, DC 20224

Person to Contact: J. Rotz
«Church of Scientology
Western United States Telephone Number: (202) 622-8100
1404 N. Catalina Street
Los Angeles, CA 90027 Refer Reply to: E:EO:R:2
Date: OCT ' ,g%

Employer Identification Number: 95-2697641
Key District: Los Angeles
Accounting Periocd Ending: December 31
Foundation Status Classification: 509(a)(l) &
170(b) (1) (A) (1)
Form 990 Required: No

Dear Applicant:

This letter affirms our letter of August 29, 1980, recogni-
zing you as exempt from federal income tax under section 501(a)
of the Internal Revenue Code as an orgahization described in
section 501(c)(3) and in. the section(s) 509(a) (1) and
170(b) (1) (A) (i) .

If your sources of support, or your purposes, character, or
method of operation change, please let your key district know so
that office can consider the effect of the change on your exempt
status and foundation status. In the case of an amended documént
or bylaws, please send a copy of the amended document or bylaws
to your Kkey district. Also, you should inform your key District
Director of all changes in your name or address.

As of January 1, 1984, you are liable for taxes under the
Federal Insurance Contributions Act (social security taxes) on
remuneration of $100 or more you pay to each of your employees
during a calendar year. This does not apply, however, if you
make or have made a timely election under section 3121(w) of the
Code to be exempt from such tax. You are not liable for the tax
imposed under the Federal Unemployment Tax Act (FUTA).

Since you are not a private foundation, you are not subject
to the excise taxes under Chapter 42 of the Code. However, you
are not automatically exempt from other federal excise taxes. If
you have any questions about excise, employment, or other federal
taxes, please contact your key District Director.

Donors may deduct contributions to you as provided in
section 170 of the Code. Bequests, legacies, devises, transfers,
or gifts to you or for your use are deductible for federal estate
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and gift tax purposes if they meet the applicable provisions of
sections 2055, 2106, and 2522.

Donors (including private foundations) may rely on this
ruling unless the Internal Revenue Service publishes notice to
the contrary. However, if you lose your 509(a) status as shown
above, donors (other than private foundations) may not rely on
the classification shown above if they were in part responsible
for, or were aware of, the act that resulted in your loss of such
status, or they acquired knowledge that the Internal Revenue
Service had given notice that you would be removed from that
classification. Private foundatlons may rely on the classifica-
tion as long as you were ‘not directly or indirectly controlled by
them or by disqualified persons with respect to them. However,
private foundations may not rely on the classification shown
above if they acquired knowledge that the Internal Revenue
Service had given notice that you would be removed from that
classification.

If your organization conducts fund raising events such as
benefit dinners, auctions, membership drives, etc., where some-
thing of value is received in return for contributions, you can
help your donors avoid difficulties with their income tax returns
by assisting them in determining the proper tax treatment of
their contributions. To do this you should, in advance of the
event, determine the fair market value of the benefit received
and state it in your fund raising materials such as solicita-
tions, tickets, and receipts in such a way that your donors can’
determine how much is deductible and how much is not. To assist
you in this, the Service has issued Publication 1391, Deductibil-
ity of Payments Made to Organizations Conducting Fund Raising
Events. You may obtain copies of Publication 1391 from your key
district office.

You are not required to file federal income tax returns
unless you are subject to the tax on unrelated business incone
under section 511 of the Code. If you are subject to this tax,
you must file an income tax return on Form 990-T, Exempt Organi-
zation Business Income Tax Return. In this letter we are not
determining whether any of your present or proposed activities
are unrelated trade or business as defined in section 513 of the
Code.

You are required to make a copy of your exemption applica-
tion, and supporting documents, and this exemption letter avail-
able for public inspection. Failure to make these documents
available for public inspection may subject you to a penalty of
$10 per day for each day there is failure to comply. See Inter-
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nal Revenue Service Notice 88-120, 1988-2 C.B. 454, for addition-
al information.

To assure your continued exemption, you should maintain
records to show that funds are expended only for those purposes.
If you distribute funds to other organizations, your records
should show whether they are exempt under section 501(c)(3). In
cases where the recipient organization is not exempt under
section 501(c) (3), there should be evidence that the funds will
remain dedicated to the required purposes and that they will be
used for those purposes by the recipient.

If distributions aré made to individuals, case histories
regarding the recipients should be kept showing names, addresses,
purposes of avards, manner of selection, and relationship (if
any) to members, officers, trustees or donors of funds to you, so
that any and all distributions made to individuals can be
substantiated upon request by the Internal Revenue Service.

(Rev. Rul. 56-304 1956-2, C.B. 306.)

In this letter, we have not determined the effect on your
tax-exempt status of financing your activities with the proceeds
of tax-exempt bonds since you have not indicated that you intend
to use such methods now or in the future.

Please use your EIN number on all returns you file and in
all correspondence with the Internal Revenue Service. Because
this letter could help resolve any questions about your exempt ;
status and foundation status, you should keep it in your perma-
nent records.

If you have any questions about this ruling, please contact
the person whose name and telephone number are shown in the
heading of this letter. For other matters, including g--stions
concerning reporting requirements, please contact your key
District Director.

Sincerely,

Vs

Jeanne S. Gessay
Chief, Exempt Organizations
Rulings Branch 2
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Rev Secternoer .990) Under Section 501(c)(3) of the Internal Revenue Code Teem st s

2007 ved '™ 3430 cator
Owpsrtment of 'ne "~easury il 3 204 ‘3¢ SLSiC
Imternas Revenug Servncs ~3peC? or

Read the instructions tor each Part carefully
A User Fee must be attached to this application.

If the required nformation and appropriate documents are not submrtted along with Form 8718 (with payment of the appropnate user
fee). the application may de returned to you.

m Identification of Applicant

la Fuil name of orgarization (as snown in organizing document) 2 Empioyer [dentification ~umder
~ . = o~ . . o If none, see in .
Churcn oI Scienzolcyy western United States (3; 1'3'39'}"?'.)
J =+ 2 Sach-iNeoR 3N
1b c.oName (if appiicanie) 3 Name ang teiepnone numper of person o e

contacted if acditionai information s needed

j Tom Soring
1c Address (number, street. and room or suite no.) i
c=04 N. Catalina Street ‘ (202) 588-8483
1d City or town, state, and ZIP code 4  Month the annual accounting perioc ends
December 31

03 Angeles, Cal. 90027

7 Check here if applying under section

$ Dateincorporated or formed - 6 Activity codes (See instructions.)

Aoril 13, 197 20 1 L a_501(e) B 501N e_301(k)
8 0Did the organization previously apply for recognition of exemption under this Code section or unger any other _
section of the Code’ . , , . Bvyes No
If “Yes," attach an expianation.
9 MHasthe organization filed Federal income tax returns or exempt organization information returns? ves No

if *Yes.” state the form numbers, years filed, and internal Revenue office where filed.

Forms 990 were filed with the Fresno Service Center for the years
1971 through 1980.

10 Check the box ‘or your type of organization. BE SURE TO ATTACH A COMPLETE COPY OF THE CORRESPONDING DOCEMENTS TO
THE APPLICATION BEFORE MAILING.

a EX Corporation— Attach a copy of your Articles of {ncorporation, (including amendments and restatements) showing approvai by
the appropriate State official; also include a copy of your bylaws. Exhibits A, B, C and D.

b _ Trust— Attacn a copy of your Trust indenture or Agreemaent, including alt appropriate signatures and dates.

¢ _ Association— Attach a copy of your Articles of Association, Constitution, or other creating document, with a declaration (see
instructions) or other evidence the organmzation was formed Dy adoption of the document by more than one
person; aiso inciude a copy of your bylaws.
It you are a corporation or an unincorporated assoc:ation that has not yet adopted bylaws. check here > _

Jec:are urder 1"e 0enaities of DENUrY that | M authOred to Lgn this 3pOHCALION 0N DENAIT Of e SDOVE OFEANZATION 31d thAT | NAVE EXAMING tNis APCHCINON. NCILCING tPe
CCOMDANYING SCNECUIES ANA JTLACHMENTS. 3N 10 e DER of My KNOwiedge (L 13 true. COMect, and COMPIeTS.

Please
sen VAL e SECRETARY, o 8/18/93.........
Here (Title or authorrty of signer) Date)

For Paperwork Reduction Act "ﬂa see page 1 of the instructions.

Complete the Procedural Checklist (page 7 of the instructions) prior to filing.

CS1 FREOD NOU 20
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Page 1A
Part I, Question 8 - Previous Applications For Exemption

Church of Scientology Western United States ("cswus")
originally applied for recognition of its tax exempt status under
section 501(c)(3) in 1980 under the name Church of Scientology of
San Diego and received a favorable determination letter dated
August 26, 1980. (A copy of the determination letter is attached
hereto as Exhibit E.) Such determination continues in effect.

The name of the corporation was changed by an amendment to the
articles of incorporation filed with the Office of the Secretary
of State of the State of California on May 21, 1985. (Exhibit
C.) CSWUS is filing the instant application for exemption
concurrently with applications being filed for a number of
churches of Scientology and related organizations at the request
of, and pursuant to an understanding with the National Office of
the Internal Revenue Service, for the purpose of updating CSWUS's
exemption record.

I FEOD NOLU
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Saqe ¢
BIXI]  Activities and Operational Information

1 Provide a detaiied narrative descriotion of ail the activities of the organzation—past. oresant. and plarned Do net m
: . erely retfer to
or repeat the In your organizational document. Descride sach activity separately in the order af .moorance tacn

descnption shouid include. s & mimimum. the following: (a) a detaried descriotion of the activity INCiuding I3 purpose. (D) wher *~e
activity was or wiil be inriated. and (¢) where and Dy wnom the activity wiil be conducted.

See Pages 2A - 2C attached.

2  What are or wiil be the organzation’s sources of financial support? List in order of $28.

Contributions from parishioners for religious services.
Sales of religious books, tapes and materials, and E-meters.

Commissions for referring parishioners for services to higher churches.
Interest income.

3 Describe the organuzation's tundraising program. both actual and planned. and expiain to what extent 1t has deen put into eftect.
Incluce detanis of fundraising activities such as selective mailings, formation of fundraming committees. use of volunteers of
professional fundrasers, etc. Attach representative copes of solicrtations for financial support.

See Page 2H.
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Page 2A
Part II, Question 1 - Description of Activities

Church of Scientology of San Diego was incorporated on April
13, 1971 as a California nonprofit religious corporation for the
purpose of practicing and propagating the Scientology religion.
By amendment to the articles of incorporation filed on May 21,
1985, the name of the corporation was changed to Church of
Scientology Western United States ("CSWUS"). Copies of the
Articles of Incorporation, Restated Articles of Incorporation,
the Amendment changing the corporate name and the Bylaws are
attached hereto as Exhibits A, B, C and D, respectively.

CSWUS is a church within the Scientology ecclesiastical
hierarchy. As stated in Article Three of its Restated Articles
of Incorporation, CSWUS's purpose is to:

. espouse, present, propagate, practice, ensure,
and maintain the purity and integrity of the religion
of Scientology, as the same has been developed and may
be further developed by L. Ron Hubbard to the end that
any person wishing to, and participating in Scientology
may derive the greatest possible good of the spiritual
awareness of his Beingness, Doingness and Knowingness.

(Exhibit B.)

CSWUS's activities are described fully below. Detailed
information concerning the organizational structure, religious
activities and financial affairs of the Scientology
ecclesiastical hierarchy and related organizations is contained
in the administrative record of the exemption determination
proceeding for Church of Scientology International ("CSI"), the
Mother Church of the Scientology religion.

The Scie (o) Religion

Scientology is a religion based upon the research, writings
and recorded lectures of its founder, L. Ron Hubbard, which
collectively constitute the Scripture of the religion. The
Scientology Scriptures are the sole source of all the doctrines,
tenets, sacraments, rituals and policies of the Scientology
faith. They encompass more than 500,000 pages of writings,
nearly 3,000 taped lectures and over 100 films.

EROL NOU
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Page 2B
Part II, Question 1 - Description of Activities

The basic tenet of the Scientology religion is that man is
an immortal spirit who is basically good and ethical who has
lived through countless previous lifetimes and who will live
again and again. Although he has a mind and a body, he is
himself a spiritual being. The ultimate goal of Scientology is
"a civilization without insanity, without criminals and without
war, where the able can prosper and honest beings can have
rights, and where Man is free to rise to greater heights."

The principal religious practices in Scientology are
"auditing" and "training," which consist of a gradient scale of
religious services addressing the spirit. The purpose of
auditing is to unburden man of past painful experiences and to
orient him as a spiritual being. Auditing results in an increase
in spiritual awareness and ability. Ultimately the person
achieves certainty of himself as a spirit and freedom from
unwanted burdens. At this point he also is certain of
immortality. "Training" also increases spiritual awareness and
ability for the individual and enables a person to utilize the
religious technologies of Scientology to improve conditions with
him or herself and others.

Scientology is an exact faith, and a fundamental doctrine of
the religion is that its religious services must be orthodox. It
holds that spiritual salvation can be attained if, and only if,
the path to salvation outlined in the Scripture's religious
technology is followed without deviation.

The Scientology Religious Hierarchy

Churches of Scientology that minister religious services to
the public are arranged in a hierarchy that reflects the gradient
nature of the spiritual levels of Scientology.

At the base of the religious hierarchy of Scientology are
independent ministers and missions of Scientology which minister
auditing to the spiritual level of Clear and lower-level and
introductory training services. Class V churches of Scientology
also minister all auditing levels that are ministered by
missions, plus the Clear Certainty Rundown, which verifies
whether or not the state of Clear has been achieved. Class V
churches also train and ordain ministers and provide religious
training to the level of Class V auditor. Saint Hill churches
minister all of the levels of
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Page 2C
Part II, Question 1 - Description of Activities

the churches below them as well as religious training to the
level of Class VII auditor. Advanced Organizations minister the
auditing levels of the churches below them as well as the
confidential advanced auditing levels up to the spiritual level
of New OT V, and religious training to the level of Class VIII
auditor. The Church of Scientology Flag Service Organization
ministers auditing to the spiritual level of New OT VII and the
highest levels of religious training, Class XII auditor. The
highest level of auditing, New OT VIII, is ministered only by the
Foundation Church of Scientology Flag Ship Service Org aboard the

M.V. Freewinds.

The Church's Activities

The CSWUS corporation houses six distinct ecclesiastical
organizations that includes three churches, each of which
ministers religious services at a different level of the
religious hierarchy described above; two supervisory
organizations and an ecclesiastical support organization. Each
of these organizations is discussed separately below. Except for
the Church of Scientology of San Diego, all of these church
organizations are located in Los Angeles where they share a large
complex of buildings and facilities.

1. Church of Scientoloqy Advanced Organization of Los Angeles
( lleLAll )

AOLA is one of four advanced organizations in the world and
the only one located in the United States. As an advanced
organization AOLA is authorized to minister the Scientology
advanced technology to the level of New OT V and religious
training to the level of Class VIII auditor as well as most of
the lower levels of auditing and religious training. As one of
only two churches authorized to minister the advanced technology
in the United States (Church of Scientology Flag Service
Organization as a higher level church can also minister the
advanced levels), AOLA's parishioners include Scientologists from
all over the United States, Canada and Mexico.

AOLA's activities consist of the ministry of religious
services and administrative and executive functions necessary to
support this ministry. AOLA's staff includes auditors, case
supervisors, course supervisors and other staff directly involved
in ministering services, as well as executive and administrative
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Page 2D
Part II, Question 1 - Description of Activities

staff that perform necessary support functions such as personnel,
communications, ethics, treasury and finances, administration and
dissemination. The highest ecclesiastical position in AOLA is
its captain, who, together with her deputies and other top
executives form its executive council, the highest ecclesiastical
body in the organization. Beneath the executive council is an
advisory council, comprised of the heads of AOLA's divisions.
These two bodies, subject to ecclesiastical management advice and
direction from senior ecclesiastical organizations (which are
described below), direct AOLA's day-to-day and week-to-week
activities.

2. American Saint Hill Organization ("ASHO")

ASHO is one of only four Saint Hill Organizations in the
world (each situated at the same location as the four Advanced
Organizations), and the only Saint Hill Organization in the
United States.

Saint Hill Organizations are so named because they
specialize in delivering the Saint Hill Special Briefing Course
("Briefing Course") and other Scientology religious services at; a
comparable level. The Briefing Course is a very extensive,
advanced course in auditor training which includes a
chronological study of the written and recorded Scientology
Scriptures. ASHO also ministers other religious training and
lower-level and intermediate level auditing. The religious
services ministered by ASHO generally emphasize training.

There are actually two separate ASHO organizations, ASHO Day
and ASHO Foundation. These organizations share the same premises
and facilities, but operate on different schedules. ASHO Day
operates on weekdays and ASHO Foundation operates during the
evenings and on the weekends.

Each of ASHO Day and ASHO Foundation has a Captain, an
executive council and an advisory council that directs the daily
and weekly activities of the two organizations. Their activities
consist of the ministry of religious services and the executive,
administrative and support functions which make that possible.

CS] FROD
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Page 2E
Part II, Question 1 - Description of Activities
3. Church of Scientolo of San Diego

Church of Scientology of San Diego is a Class V church of
Scientology and is authorized to minister Scientology auditing to
the State of Clear and auditor training to the level of Class V

auditor. It is a local church of Scientology for the San Diego
area.

4. Continental Liaison Office West U.S. ("CLO WUS")

CLO WUS is an intermediate level ecclesiastical management
organization which acts as a liaison for CSI. (CSI's
ecclesiastical authorlty and relationship with CSWUS is described
more fully later in response to this Question and in the response
to Part II, Question 5.) CLO WUS administers Church programs and
provides quldance and advice to Scientology churches in the
Western United States. There are 30 separate churches under CLO
WUS's ecclesiastical jurisdiction, including 27 Class V churches
(including the San Diego church), AOLA, ASHO Day and ASHO
Foundation. CLO WUS reviews operations of the Scientology
churches within its ecclesiastical jurisdiction and liaises with
CSI. CLO WUS also sends experienced staff to Sc1entology i .
churches in the Western United States to assist them in attaining
orthodoxy in religious practice and administration. CLO WUS also
provides auditing and rellglous training to its own staff and to
staff of other churches in the United States.

5. Commodore's Messenger Organijzation Pacific ("CMO PAC")

CMO PAC oversees the execution of programs from the
Commodore's Messenger Organization International of CSI and acts
as a liaison between CSWUS and CSI with respect to those
programs.

6. Pacj ase Crew ("PBC"

PBC is the organization responsible for maintaining the
complex of Scientology buildings and other facilities used by
CSWUS and other Scientology organizations in Los Angeles. PBC is
responsible for renovations, some construction and most repairs
to these facilities. 1Its staff also provides meals and berthing
to the staff of all Scientology organizations located in the
Scientology complex.
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Part II, Question 1 - Description of Activities

The Scientoloqy Religious Marks and Advanced Technology

The churches and other organizations that comprise
Scientology's ecclesiastical hierarchy recognize CSI as the
authority on ecclesiastical matters by virtue of its status as
the Mother Church. (See the CSWUS's Amended and Restated
Articles of Incorporation, Exhibit B.)

CSI's ecclesiastical authority is further enhanced by a
written covenant between it and Religious Technology Center with
respect to the use of the Scientology religious marks by churches
and other organizations within the ecclesiastical hierarchy.
(Religious Technology Center is the owner of the religious marks
associated with the Scientology religion.) Through the covenant,
Religious Technology Center has given CSI the right and
responsibility to permit the organizations of the religion of
Scientology to use the marks. Without CSI's written authority to
use the marks, and Religious Technology Center's approval, an
organization cannot legally use the marks and thus cannot call
itself a Scientology organization.

Pursuant to its authority, CSI granted CSWUS the right to ;
use the Scientology religious marks by a written covenant. CSWUS
is not required to pay royalties for use of the marks. (Exhibit
F.)

Religious Technology Center also owns the confidential
advanced technology of the Scientology religion. Religious
Technology Center has authorized CSWUS to use the advanced
technology at AOLA by written covenant. (Exhibit J.) CSWUS
provides RTC six percent of the value of religious services it
ministers with respect to the advanced technology.

CSWUS has entered into an ecclesiastical management
agreement with CSI pursuant to which CSI provides CSWUS with
ecclesiastical advice, programs and guidance, staff training and
general coordination of activities with other Scientology
organizations. (A copy of the agreement is attached as Exhibit
G.) In exchange for these services CSWUS supports CSI's program
of activities by making ecclesiastical management payments in
accordance with its means, generally 12.5 percent of the
contributions it receives, to be offset against CSI's subsequent
billings.
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Part II, Question 1 - Description of Activities

CSWUS also has entered into agreements with CSI with respect
to the orthodox exhibition of films relating to the practice of
the Scientology faith (Exhibit H) and the care of confidential
information parishioners disclose to it in the ministration of
religious services (Exhibit I). In exchange for use of the
films, CSWUS provides CSI nine percent of the contributions it
receives from parishioners who participate in training services.

The Church's Staff Personnel

All of the ecclesiastical organizations within CSWUS, with
the exception of the Church of Scientology of San Diego, are "Sea
Oorg" organizations, which means its staff members belong to the
Scientology religious order, the Sea Organization (or the "Sea
org"). To become members of the Sea Org, CSWUS's staff members
must pledge the next billion years of their existence to the
Scientology religion. As Sea Org members, CSWUS's staff live and
work in a manner befitting their fundamental and total commitment
to the Scientology faith.

They live communally in church-provided berthing and eat
communally in a church-provided dining room. They are required
to live on church premises so they can live free of the
distractions of the secular world and be ready to attend to their
religious duties at any time during the day or night. As a
general matter, each of CSWUS's Sea Org staff members devotes 14
hours a day to his or her ecclesiastical duties and religious
study.

CSWUS's Sea Org staff personnel are compensated for their
ecclesiastical service with a nominal allowance (currently $50.00
a week) and small bonuses for good performance of their assigned
duties, room and board, medical and dental expenses (as needed)
and child care or school tuition for children. Under certain
circumstances staff registrars also may receive a very small
commission (1/8 to 1/4 percent) of funds they raise. Staff also
may receive commissions from sales of Scientology religious books
of 15 percent of the sales price. They are required to wear the
official uniforms of the Sea Org, which CSWUS provides.
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Part II, Question 3 - Pundraising Program

CSWUS, particularly AOLA, ASHO and the San Diego Church,
disseminate the religion through various means to attract new
parishioners and encourage their existing parishioners to
continue their spiritual advancement through Scientology auditing
and religious training. These organizations mail dissemination
materials directly to their parishioners and distribute them on
Church premises and at Church gatherings. Their staff also write
personal letters to parishioners to encourage their
participation. Two very important dissemination materials are
the official magazines AOLA and ASHO publish, Advance and The
Auditor, respectively. (Representative examples of these
magazines and other dissemination materials are attached as
Exhibit K, L, and M.

AOLA, ASHO and the San Diego church also conduct their own
programs whereby individual Church parishioners who do not serve
on staff proselytize and disseminate the religion to the general
public and encourage their fellow parishioners to continue their
spiritual advancement. These Scientologists, called "Field Staff
Members," play an integral role in the dissemination and
proselytization of the religion. Since the successful efforts of
Field sStaff Members results in contributions to CSWUS as well as.
the spiritual advancement of its parishioners, CSWUS pays Field
Staff Members a fundraising commission when the Scientologist
they have been working with begins services at CSWUS.

csl FEOD NOL 22 1993
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GEZEI Activities and Operational Infarmation (Continued)

4 Give the following nformation 3oout the organazation s governing dody”
8 Names, 20dresses. and Uties of officers. directors, trustees, etc. ® Annuai Compensat:on

See Page 3A attached See Page 3B

¢ Qo any of the above persons serve as members of the governing dody By reason of dDeing pudiic officials or deng
aopointed dy public officiais?. . . . B . : Yoo w No
If “Yes." name those persons and explain tno basis of tnmr mocuon or amntmom

d Are any members of the organization’s governing body disqualified persons”® wrth respect to the arganization
(other than Dy reason of DeINg & membaer of the governing dody) or do any of the Members Nave either a —
susiness or family relationsiip with *disquaiified persons ? (See the specific instructions for line 4d.) . CYes I nNo

if *Yes.” expiain.

S Does the organization control of 18 it controlied Dy any other orgamzaton? . . . . . X Yes _Ne
IS the orgamzation the outgrowth of (or SUCCESsor t0) anather organuzation, or does it have a soocud rohoonsmp —
with anather organization by reason of interlocking directorstesoratherfactors? . . . . . . . . . . . K Yes _Ne

it aither of these questions s answered °Yes,* expiain.

See Page 3B.

6 Does or will the organization directly or indirectly sngage in any of the following transactions with any political
orgamzation or othar exempt organaation (other then 301 (cX(3) organaations): (a) grants; (B) purchases or
sales of assets: (¢) rental of facikities ar squipment:; (@) loans or ioan guarentees. (e) revmbursement
arrangemaents. (1) performance of services, mwo.ummmmm«wmmwm
equIDMent, Maring kets or Other 338ets, or peid empicyees? . . . . CvYes X Ne

It *Yes." explain fully and identify the other organzations invoived.

7 Isthe organization financiaily accountadle to any other organzation? . . . . Bves ZNo
I *Yes,” expiain ang :dentify the other organZation. Include detaiis concerming mmuny or m:ch copm af
reports if any have deen submitted.

See pages 3B and 3C
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Part II, Question 4, Officers, Directors and Trustees

Trustees

Bill Runion
1404 N. cCatalina St.
Los Angeles, California 90027

Gary Van Dyke
6331 Hollywood Boulevard
Los Angeles, California 90028

Mary Tinat
1404 N. Catalina St.
Los Angeles, California 90027

Directors

Karin Hvass
1404 N. catalina st.
Los Angeles, California 90027

Christine Revell
1404 N. cCatalina st. ;
Los Angeles, California 90027

Wayne Carnahan
1404 N. Catalina St.
Los Angeles, California 90027

Oofficers

Karin Hvass
1404 N. Catalina St.
Los Angeles, California 90027

Wayne Carnahan - Secretary
1404 N. Catalina St.
Los Angeles, California 90027

Christine Revell - Treasurer
1404 N. Catalina St.
Los Angeles, California 90027
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Part II, Question 4, Officers, Directors and Trustees

The officers, directors and trustees of CSWUS are not
compensated for such positions. Other than trustee Gary Van Dyke
who is staff member of CSI, all of the officers, directors and
trustees of CSWUS also hold staff positions in CSWUS and are
compensated by CSWUS for their services as staff members. These
amounts are reflected in the response to Part IV at Line 17.

Part II, Question 5 - Relationship With Other Organizations

CSWUS's relationship with CSI and Religious Technology
Center with respect to ecclesiastical governance and covenants
respecting use of the religious marks and the ministry of the
Scientology advanced technology are described in the response to
Part II, Question 1.

United States Parishioners Trust ("USPT") is a United States
trust that holds unused advance contributions for religious
services by parishioners of two U.S. churches, CSWUS and Church
of Scientology Flag Service Organization, subject to the
parishioners' instructions. USPT will dissolve at the end of
1993 and its assets will be distributed to appropriate tax exempt
organizations recognized under Section 501(c) (3) in accordance ;
with the dissolution clause of its trust instrument.

Building Management Services ("BMS") is a California
nonprofit corporation that holds title to buildings used by
churches of Scientology and related organizations. CSWUS leases
its facilities at the Scientology complex in Los Angeles and
other buildings used for staff berthing from BMS. (See response
to Part II, Question 9.)

CSWUS's relationship with CSI, RTC, USPT, BMS and other
churches of Scientology and their related organizations is
described in more detail in CSI's administrative record.

CSWUS's director and President, Karin Hvass, is also a
trustee of Church of Scientology Religious Trust.

Part II, Question 7, Financial Accountability

While CSWUS is responsible for and manages its own finances,
it recognizes the ecclesiastical authority of CSI with respect to
financial matters that affect the religion.
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Part II, Question 7, Financial Accountability

Consequently, CSWUS presents proposals to CSI's reserves
committee for its approval for expenditure from its reserve
accounts. CSWUS also provides CSI weekly reports as to its
financial affairs as well as its other activities. A
representative copy of such financial reports is included in
CSI's administrative record.
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Activities and QOperational Information (Continued)

8 What assets does the ommnt»on have that are used in the performance of ts exempt function? (Do not inciude property produc.ng
investment income.) If lﬂvm:ummlly operational, cxoum their status, what addtional steps remain to De compieted. and
whaen such final steps will be taken. if "None.” inacate “N/A.* Office furnishings and eguipment,

leasehoid improvements, an inventory of religious materials a13 T-meters,

and rizhts to use the Scientology religious marks and advanced technoiogy.

9a Will any of the organzation’s facilities or operations de managed dy anather organzation or individuai under a
contractual agreement? o S . . T Yes INo
b Is the organization a party to any leases’ o . o . . S T Yes “ No
If either of these questions is answered “Yes,* attach a copy of the contracts and explain the relationship
between the applicant and the other parties.
See Page 4A

10 Istheorganuzation a membership organzation? . . . . . . . . . . . . . . L _Yes I No
If “Yes,* compiete the following:
a Describe the organization’s membarship requirements, and attach a schedule of membership fees and dues.

b Oescribe your present and propasad efforts to attract membaers, and attach a copy of any descriptive literature
or promotional matenal used for this purpose.

¢ What benefits do (or will) your members receive in exchange for their psyment of dues?

1la If the organization provides benefits, services or products, are the recipients required, or will they be _
required. to pay for them? . . ... CNa ZYes No
If *Yes,* expiain now the charges are dmmnnod and amch 8 copy of your cumm fn schcdulo

See Page 4A.

b Does or will the organization limit its benefits, services or products to specific individuals or classes
of ndviduals? . . . ... ... ONna Eves CTnNe

If *Yes.” expiain how the rocmmmor bonchcum are orwm bu-bctod
Scientologists in good standing with the Mother Church.

12 Does or will the organization attempt to influence legisiation? . . . CvYes X Ne
If “Yes,” explain. Also, give an estimate of the percentage of the ommauon s t:mo and f'unds whuch rt dcvotcs
or pians to devote to this activity.

13 Does or wiil the organmization intervene in any way in poiitical campaigns, mcludmg the publication or distribution
of statements? = = . | . N { =

If “Yes,"” explain fully.




Church of Scientology
Western United States
1404 N. Catalina st.
Los Angeles, CA. 90027
Form 1023

Page 4A
Part II, Question 9b, Leases

CSWUS leases its church facilities in Los Angeles from
Building Management Services. CSWUS's relationship with Building
Management Services is discussed in the response to Part 1II,
Question 5. The building that houses Church of Scientology of
San Diego is leased by CSWUS from SCEFS Associates. The only
relationship CSWUS has with this entity is as lessor/lessee.

Copies of CSWUS's leases are attached as Exhibit N.
Part II, Questions 11a, Determination of Charges

The amounts of contributions required for CSWUS's religious
services and the religious books and materials that CSWUS sells
are established by the Mother Church, CSI.

CSI's policy for setting contribution rates include the
following criteria: all amounts are set to enable churches of
Scientology to provide the services, Scriptures and other
materials of the religion to more and more members of the general
public so that everyone eventually can achieve spiritual
salvation. CSI accomplishes this policy by requiring all pricing
proposals to undergo extensive review by the executives of the’
ecclesiastical hierarchy who are involved in the production,
dissemination or delivery of the publication, service or material
involved. This extensive review is ecclesiastically mandated to
ensure each proposal meets the following three criteria.

First, the fixed donation amount must be affordable to a
broad segment of the general public. Second, the amount must
enable the Church to recover the costs of production or delivery
of the materials. Third, the donation amount must be sufficient
to enable the Church to remain operational so it can continue
performing its religious functions, replenish stocks if
necessary, and expand so it can provide for or minister to an
ever growing congregation.

While CSI employed different methods to implement this
policy over the years, the basic principles and review procedures
have remained unchanged.

csl FEOD NOLU
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I Technical Requirements

1 Are you filing Form 1023 within 1§ months from the end of the month in which you were created or formed?  _ Yes = Mo
It you answer ‘Yes.” do not answer questions 2 througn 6.

2 ifone of the exceptions ta the 1 5-montn filing requirement snown deiow appiies, check the appropnate dox and procsed to
question 7
Exceptions—You are not required to file an exemption appiication within 15 months if the organization:

(8) s a churen, .nterchurch organization, tocal unrt of a church, a convention or association of churches, or an Integrated
auxihary of 3 church;
{b) is not a private foundation and normaily has groas rece:pts of not more than $5.000 in each tax year: or,

—

- (¢) Is a subordinate organuzation covered by a group exemption letter, but only if the parent or supervisory organization timely
submitted a notice covering the subordinate.

N/

N/ A

3 if you do not meet any of the exceptions in qucstnon 2. do you wish to request relief from the 1 5-month mmg _
requirement? . S o . T Yes — No

4 Ityou answer "Yes” to question 3, piease give your reasons for not filing this application within 1S months from the end of the month
in which your organization was created or formed. (See the Instructions before compieting this item.)

N/A

5 If you answer *No" to both questions | and 3 and do not meet any of the exceptions in question 2, your
qualfication as a section 501(cX3) organization can be recognized only from the date this application is filed N/A
with your key District Qirector. Therefore, do you want us to consider your application as a request for
recognition of exemption as a section 501(cX3) organization from the date the application is recsived and not -
retroactively to the date you were formed? . . . ‘ o o o CYes — Neo

6§ ifyou answer *Yes” to question 5 above and wish to request recognition of section SO1(cX4) status for the period beginning with the
date you were formed and ending with the date your Form 1023 application was received (the sffective date of your saction
501(cX3) status). check here » (_ and attach a compieted page L of Form 1024 to this application. N/A
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Technical Requirements (Continued)

7

Is the orgamuzation 8 private foundation?
Z Yes (Answer question 8.)
T Ne

(Answer question 9 and proceed as instructed.)

If you answer “Yes® to question 7. do you claim to be a private operating foundation?

Z Yes
No

—
—
—

(Compiete Scheguie E)
N/A

After answering this question, go to Part (V.

It you answer “No” to question 7, indicate the publiic chanty classification you are requesting Dy checking the box deiow that most
appropnately applies:

THE ORGANIZATION IS NOT A PRIVATE FOUNDATION BECAUSE IT QUALIFIES:

(@) EX As a church or a convention or association of churches Sections 509(ax 1)
(CHURCHES MUST COMPLETE SCHEDULE A). and 170(bX 1 XAX)
Sections 509(axX 1)

() T Asaschool (MUST COMPLETE SCHEDULE B).

ang L7(BX I XAXN)

(e) = Asa hospitai or a cooperative hospital service organization, or a

medical research organization operated in conjunction with a hosprtal Sections 509(aX 1)

(MUST COMPLETE SCHEDULE C). and 1 70(bX 1 XAXiii)

Sections 509(ax( 1)

(d)  Asa governmental untt described in section 170(cX1). and 170(b)X 1 XAXv)
() O As being operated solely for the benefit of. or in connection with, one

or more of the organizations described in (a) through (d), (). (M), or (i)

(MUST COMPLETE SCHEDULE D). Section 509(ax3)
() = Asbeing organized and operated exciusively for testing for public f

safety. Section SO%(axX4)
® — As being operated for the benefit of a college or university that is Sections 509(ax1)

owned or operated by a governmaental une. and 170(bX I XAXiv)
M Z As receving a substantial part of its support in the form of

contnbutions from pubdlicly supported organizations, from a Sections 509(aX 1)

governmental unit, or from the generai public. and 170(OX 1 XAXW)
(0 As normaily receiving not more than one-third of ts support from

gross investment income and more than one-third of its support from

contnibutions, membership fees, and gross receipts from activities

related to its exempt functions (subject to certain exceptions). Section 509(aX2)

Sections S09(ax 1)

() T we are a publicty supported organization but are not sure whether we and 170(bX LXAXv!)

meet the public support test of block (h) or block (i). We would like the or

internal Revenue Service to decide the proper classification. Section S09(axX2)

If you checked one of the boxes (a) through (f) In question 9, go to question 14.

If you checked box (g) In question 9, go to questions 11 snd 12.

1f you checked box (h), (1), or (), go to question 10,
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m Technicai Requirements (Continued)

10 i you checked dax (h). (1), or (j) in question 9. have you compieted a tax year of at ieast 8 montnhs?
T Yes—indicate whether you are requesting: y
A gefintive ruling (Answer questions 1 1 through 14 ) /A
0 Anadvance ruling (Answer questions 11 and 14 and attach 2 Forms 872.C completed and signed.)
— No—You must request sn advance ruling by completing and signing 2 Forms 872-C and Sttaching them to your appiication

L1 if tre orgamzation received any unusual grants during any of the tax years shown in Part IV-A. attach 3 list for sach year showing tre
name of tre contributor: the date ana the amount of the grant: and a bnet descnption of the nature of the grant.

N/A

12 ifyou are requesting a definrtive ruling under section 1 70(b)X 1 XAXiv) or (w), check here » .  and:

a Enter 2% of line 8, column (e) of Part IV-A N/A

b Attach a Iist showing the name and amount contnbuted by each person (other than a governmaental unit or “publicly supportea”
Organization) whose total gifts, grants contributions, etc., were more than the amount you entered on line 12a above.

13 f you are requesting a definitive runng under section SOXax2), check here » ]  ang:

8 For each of the years inciuded on tines 1. 2, and 9 of Part [V-A, attach a list showing the name of and amount recerved from each
“disqualitied person.”

b For each of the years included on line 9 of Part IV-A, attach a list showing the name of and amount recsived from each payer (other
than a “disquaiified person”) whose payments to the organization were more than $5.000. For this purpose, ‘payer” includes. dut s

not hmited to. any organzation described in sections 1 70(b)X 1 XAXi) through (vi) and any govemmental agency or bureau.
14  indicate \f your organization 1s one of the foilowing. If so, compiets the required schedule. (Submrt onty [lf “Yes,”
thosa schedules that apply to your organization. Do not submit blank schedules.) Yes | No | compiete
' Schedule:
X .
's the organization a church? : : A
l X ' 8
's the organization, or any part of it, a schooi? . ; :
X
Is the organization, or any part of it, a hosprtal or medical research organaation? . i
X
s the organization a section 509(a)X3) supporting organization? 0
Is the orgarmzation an operating foundation? X 3
's the orgamization, or any part of it, a home for the aged or handicapped? . . . . . . . . . . . . X F
s the organization, or any part of it. a child care organization? . X G
|
I X
Ooes the arganization provide or administer any scholarship benefits, student aid. etc.? : | H
Has the organization taken over, or will it take over. the facilities of a “for profit® institution? ’ X ( !

* See detailed information in the administrative rgcord of (;SI'S
determination proceeding for information responsive to this

Schedule A.

S FROD NOL





















































































