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Internal Revenue Service Department of the Treasury
Wa shington, DC 20224

Person to Contact:

4 J. Rotz
Foundation Church of Scientology  Teiephone Number:
Flag Ship Service Organization (202) 622-8100
Abraham De Veerstraat 4 Refer Reply to:
Willemstad, Curracao, E:EO:R:2
Netherland Antilles Date: -
CCT 1 1993

Employer Idegtification Number: 98-0133545
Key District: Baltimore
Accounting Period Ending: Decemb2r 31
Foundation Status Classification: 509(a) (1) &
170(b) (1) (&) (1)
Form 990 Required: No

Dear Applicant:

Based on information supplied, and .assuming your operations
will be as stated in your application for recognition of exemp-~
tion, we have determined you are exempt from federal income tax
under section 501(a) of the Internal Revenue Code as an organiza-
tion described in section 501(c) (3).

We have further determined that you are not a private
foundation within the meaning of section 509(a) of the Code,
because you are an organization described in the section(s)
above.

If your sources of support, or your purposes, character, or
method of operation change, please let your key district know so
that office can consider the effect of the change on your exempt
status and foundation status. In the case of an amended document
or bylawvs, please send a copy of the amended document or bylaws
to your key district. Also, you should inform your key District
Director of all changes in your name or address.

As of January 1, 1984, you are liable for taxes under the
Pederal Insurance Contributions Act (social security taxes) on
remuncration of $100 or more you pay to each of your employees
during a calendar year. This does not apply, however, if you
make or have made a timely election under section 3121(w) of the
Code to be exempt from such tax. You are not liable for the tax
imposed under the Federal Unemployment Tax Act (FUTA).
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Since you are not a private foundation, you are not subject
to the excise taxes under Chapter 42 of the Code. However, you
are not automatically exempt from other federal excise taxes. 1If
you have any questions about excise, employment, or other federal
taxes, please contact your key District Director.

Contributions to you are not deductible in computing United
States income tax. Under section 170(c) (2) (A) of the Code
charitable contributions by donors to crganizations formed either
outside the United States or under foreign law are not deduct-
ible.

Bequests, legacies,‘devises, or transfers to or for your use
are deductible in computing the taxable estate of a deceased
resident or citizen of the United States for United States estate
tax purposes in the manner and to the extent provided by sections
2055 and 2106 of the Code. Gifts of property to or for your use
are deductible in computing the United States gift tax of a
resident or citizen of the United States in the manner and to the
extent provided for by section 2522.

Donors (including private foundations) may rely on this
ruling unless the Internal Revenue Service publishes notice to
the contrary. However, if you lose your 509(a) status as shown
above, donors (other than private foundations) may not rely on
the classification shown above if they were in part responsible
for, or were aware of, the act that resulted in your loss of such
status, or they acquired knowledge that the Internal Revenue
Service had given notice that you would be removed from that
classification. Private foundations may rely on the classifica-
tion as long as you were not directly or indirectly controlled by
them or by disqualified persons with respect to them. However,
private foundations may not rely on the classification ~hown
above if they acquired knowledge that the Internal Revenue
Service had given notice that you would be removed from that
classification.

If your organization conducts fund raising events such as
benefit dinners, auctions, membership drives, etc., where some-
thing of value is received in return for contributions, you can
help your donors avoid difficulties with their income tax returns
by assisting them in determining the proper tax treatment of
their contributions. To do this you should, in advance of the
event, determine the fair market value of the benefit received
and state it in your fund raising materials such as solicita-
tions, tickets, and receipts in such a way that your donors can
determine how much is deductible and how much is not. To assist
you in this, the Service has issued Publication 1391, Deductibil-
ity of Payments Made to Organizations Conducting Fund Raising
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Events. You may obtain copies of Publication 1391 from your key
district office.

Unless you are subject to the tax imposed by section S11 of
the Code and are required to file Form 990-T, Exempt Organization
Business Income Tax Return, you are not required to file United
States income tax returns for income you receive from sources
within the United States. You can determine whether income is
derived from sources within the United States by referring to
Subchapter N of the Code. 1In this letter we are not determining
whether any of your present or proposed activities are unrelated
trade or business as defjined in section 513.

You are required to make a copy of your exemption applica-
tion, and supporting documents, and this exemption letter avail-
able for public inspection. Failure to make these documents
available for public inspection may subject you to a penalty of
$10 per day for each day there is failure to comply. See Inter-
nal Revenue Service Notice 88-120, 1988-2 C.B. 454, for addition-
al information.

This ruling is based on evidence that your funds are
dedicated to the purposes listed in section 501(c) (3) of the
Code. To assure your continued exemption, you should maintain
records to show that funds are expended only for those purposes.
If you distribute funds to other organizations, your records
should show whether they are exempt under section 501(c)(3). 1In
cases where the recipient organization is not exempt under
section 501(c) (3), there should be evidence that the funds will
remain dedicated to the required purposes and that they will be
used for those purposes by the recipient.

If distributions are made to individuals, case histories
regarding the recipients should be kept showing names, addresses,
purposes of awards, manner of selection, and relationship (if
any) to members, officers, trustees or donors of funds to you, so
that any and all distributions made to individuals can be
substantiated upon request by the Internal Revenue Service.

(Rev. Rul. 56-~304 1956-2, C.B. 306.)

In this letter, we have not determined the effect on your
tax-exempt status of financing your activities with the proceeds
of tax-exempt bonds since you have not indicated that you intend
to use such methods now or in the future.

You need an employer identification number even if you have
no employees. Please use that number on all returns you file and
in all correspondence with the Internal Revenue Service. We are
informing your key District Director of this ruling. Because
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this letter could help resolve any questions about your exempt
status and foundation status, you should keep it in your perma-
nent records.

If you have any questions about this ruling, please contact
the person whose name and telephone number are shown in the
heading of this letter. For other matters, including questions
concerning reporting requirements, please contact your key
District Director.

Sincerely,

Yoorme Arraey

Jeanne S. Gessay
Chief, Exempt Organizations
Rulings Branch 2
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. 1023 Application for Recognition of Exemption 8o 545008
(Rev Sectemoer 1990) Under Section 501(c)(3) of the Internal Revenue Code T exemot st 3
Dwpartrment of the Treasury :?ﬁmw:;:::ﬁm
Internel Revenus Servcs r3pection

Read the instructions for each Part carefully.
A User Fee must be attached to this application.

If the required information and appropriate documents are not submitted along with Form 8718 (with payment of the appropriate user
fee), the apphcation may D@ returned to you.

B  dentification of Applicant

1a Full name of organization (as snown in orgamzing document) 2 Empioyer :dentitication numper
Tsundatisn Church of Scientology Flay Ship (It none. see instructions.)
S2rvice Orgzanization ’ ) 98 0123543

3 Name and telepnone number of person tc de

1d c/o Name (if appiicapie) 1‘
] contacted if additional information 's needed
|
1

Thomas C. Spring

1¢ Address (number, street, and room or suite no.)
Azranam De Veerstraat 4 (202 y 588-8488.

1d City or town, state, and 2IP code 4 Month the annual accounting perod ends
willems+tad, Curacao, Netherland Antilles December 3.

5 Date incorporated or formed | [ Activity codes (See instructions.) 7 Check here it applying under section
april Z., .988 | 90 | 1 all501(e) B 501N e _—501(k)

8 Did the organization previously appty for recognition of exemption under this Code section or under any other

section of the Code?
if *Yes,~ attach an explanation.

9 Has the organization filed Federal income tax returns or exempt organization information returns? . . . L Yes E No
[f *Yes,” state the form numbers, years filed, and internai Revenue office where filed.

—Yes ENo

10  Check the box for your type of organization. BE SURE TO ATTACH A COMPLETE COPY OF THE CORRESPONDING DOCUMENTS TO
THE APPLICATION BEFORE MAILING.
* See page lA attached.
] @( Corporation— Attach a copy of your Articles of incorporation, (including amendments and restatements) showing approval by
the appropriate State official; aiso include a copy of your bylaws.
b _ Trust— Attach a copy of your Trust Indenture or Agreement, including ait appropriate signatures and dates.

¢  Association— Attach a copy of your Articles of Association, Constitution, or ather creating document, with a declaration (see
instructions) or other evidence the organization was formed by adoption of the document by more than one
person; aiso inciude a copy of your bylaws.
If you are a carporation or an unincorporated association that has not yet adopted bylaws. check here o > _

| deciars under the penaities of PEFIUTY thet | am authorzed to ugn this apphcation on dehaif of the above organiZation and that | have examined this appucation. ‘nciuding the
accompanying scheduies and StEachments, end to the best of my knowiedge 1t 3 true. COMect. and compiete.

(Title or of sgner) (Dats)

For Paperwork Reduction Act Natice, see page 1 of the instructions.

Compiete the Procedurai Checkilst (page 7 of the instructions) prior to flling.




Foundation Church of Scientology
Flag Ship Service Organization

Abraham De Veerstad 4

Willemstad, Curacao,

Netherlands Antilles

Form 1023

Part 1A
Part I, Question 10 - Form of Organization

Foundation Church of Scientology Flag Ship Service
Organization ("FSSO") is organized as a Netherlands Antilles
religious foundation. 1Its organizing documents are the same in
most respects to the articles of incorporation under which other
churches of Scientology are organized in the United States.
Copies of its organizing instrument and bylaws are attached
hereto as Exhibits A and B, respectively.

As discussed in the response to Part II, Question 1, FSSO
currently is undergoing a reorganization to undertake activities
that up to now have been conducted by two other Scientology
organizations. FSSO's organizing instrument has been amended to
reflect these changes. A copy of the amended organizing
instrument is attached as Exhibit C.
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[0  Activities and Operational Information

1 Prowvice a detaiied narrative description of ail the activities of the organization—opast, present, and plarned. Do not maeraeiy refer to
or repeat the language In your organizational document. Describe eacn acuivity separately in the orcer of .mportance facn
gescnption shouid include, as 3 minimum. the following' (a) a detailed cescription of the aclivity incltuding its gurpose: (b) wr':en ‘-e
activity was or will be inttiated: and (¢) where and Dy whom the activity wiil be conducted. ' )

02}
1]
®
e
v
te]
D
0]
[aS]
s
I
I
v

2 What are or will be the organization's sources of financiai support? List in order of size.

Contributions for religious services,
Sales of religious books and materials.
Interest income.

3 Describe the organization’s fundraising program, both actual and pianned, and explain to what extent it has been put into effect.
Include details of fundraising activities such as selective mailings, formation of fungraising committees, use of volunteers or
professional fundraisers, etc. Attach representative copies of solicitations for financiai support.

See Page 2G.
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Flag Ship Service Organization

Abraham De Veerstad 4
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Form 1023

Page 2A
Part II, Question 1 - Narrative Description of Activities

Foundation Church of Scientology Flag Ship Service
Organization ("FSSO") was established as a Netherlands Antilles
religious foundation on April 21, 1988 (see response to Part I,
Question 10), for the purpose of ministering the highest level of
Scientology religious services in a religious sanctuary aboard
the M.V. Freewinds. Because it ministers Scientology religious
services that are available nowhere else in the world FSSO
fulfills a unique role in the international Scientology
ecclesiastical hierarchy.

FSSO's specific activities are described fully below.
Detailed information concerning the organizational structure,
religious activities and financial affairs of the Scientology
ecclesiastical hierarchy and related organizations is contained
in the administrative record of the exemption determination
proceeding for Church of Scientology International ("CSI"), the
Mother Church of the Scientology religion. .

The Scientology Religion

Scientology is a religion based upon the research, writings
and recorded lectures of its founder, L. Ron Hubbard, which
collectively constitute the Scripture of the religion. The
Scientology Scriptures are the sole source of all the doctrines,
tenets, sacraments, rituals and policies of the Scientology
faith. They encompass more than 500,000 pages of writings,
nearly 3,000 taped lectures and over 100 films.

The basic tenet of the Scientology religion is that man is
an immortal spirit who is basically good and ethical who has
lived through countless previous lifetimes and who will live
again and again. Although he has a mind and a body, he is
himself a spiritual being. The ultimate goal of Scientology is
"a civilization without insanity, without criminals and without
war, where the able can prosper and honest beings can have
rights, and where Man is free to rise to greater heights."

The principal religious practices in Scientology are
"auditing" and "training," which consist of a gradient scale of
religious services addressing the spirit. The purpose of
auditing is to unburden man of past painful experiences and to
orient him as a spiritual being. Auditing results in an increase
in spiritual awareness and ability. Ultimately the person
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Part 2B
Part II, Question 1 - Narrative Description of Activities

achieves certainty of himself as a spirit and freedom from
unwanted burdens. At this point he also is certain of
immortality. "Training" also increases spiritual awareness and
ability for the individual and enables a person to utilize the
religious technologies of Scientology to improve conditions with
him or herself and others.

Scientology is an exact faith, and a fundamental doctrine of
the religion is that its religious services must be orthodox. It
holds that spiritual salvation can be attained if, and only if,
the path to salvation outlined in the Scripture's religious
technology is followed without deviation.

The Scientoloqy Religious Hierarchy

Churches of Scientology that minister religious services to
the public are arranged in a hierarchy that reflects the gradient
nature of the spiritual levels of Scientology.

At the base of the religious hierarchy of Scientology are
independent ministers and missions of Scientology which minister
auditing to the spiritual level of Clear and lower-level and
introductory training services. Class V churches of Scientology
also minister all auditing levels that are ministered by
missions, plus the Clear Certainty Rundown, which verifies
whether or not the state of Clear has been achieved. Class V
churches also train and ordain ministers and provide religious
training to the level of Class V auditor. Saint Hill churches
minister all of the levels of the churches below them as well as
religious training to the level of Class VII auditor. Advanced
Organizations minister the auditing levels of the churches below
them as well as the confidential advanced auditing levels up to
the spiritual level of New OT V, and religious training to the
level of Class VIII auditor. The Church
of Scientology Flag Service Organization ministers auditing to
the spiritual level of New OT VII and the highest levels of
religious training, Class XII auditor. The highest level of
auditing, New OT VIII, is ministered only by FSSO aboard the M.V.

Freewinds.

CSI PROD NQL 22




Foundation Church of Scientology
Flag Ship Service Organization

Abraham De Veerstad 4

Willemstad, Curacao,

Netherlands Antilles

Form 1023

Part 2C
Part II, Question 1 - Narrative Description of Activities

The Church's Activities

The Church is a church of the Scientology religion and
operates in most respects like other churches of Scientology -
its primary activity being to minister Scientology auditing and
religious training to its parishioners. However, FSSO is unique
in that it ministers religious services available nowhere else in
the world and conducts its ministry aboard the M.V. Freewinds, a
7056 ton, 440 foot ship based in the Caribbean.

FSSO's activities all revolve around the ministration of
auditing and training to Scientologists who come to the Freewinds
from around the world. FSSO has a specially trained team of
highly trained Case Supervisors, auditors and supporting staff in
order to minister New OT VIII to qualifying parishioners who have
progressed to that level. FSSO also ministers other special
Scientology courses unavailable anywhere else as well as certain
lower levels of auditing and training to parishioners who wish to
receive them while on board.

FSSO conducts its ministry aboard the Freewinds in order to
provide a safe, distraction-free environment for the ministry of
the highest and most confidential Scientology auditing level.
The ship also has an historical and religious significance to
Scientologists as it recreates the environment at sea of the Sea
Organization in the 1960s and 1970s when Mr. Hubbard was
researching the advanced levels aboard the ship Apollo in the
Mediterranean. FSSO ministers its religious services in
facilities aboard the Freewinds that have been designed for this
purpose, including private auditing rooms conducive to the one-
to-one nature of auditing, as well as large course rooms where
many students can congregate to train together.

As a general matter, Scientologists who visit the Freewinds
do so for purely religious objectives rather than for recreation,
and consequently the Freewinds is not operated like an ordinary
cruise ship. It has very limited recreational facilities -- only
one small pool, used four or five hours sporadically throughout
the day; one volleyball court, used one hour a day, if that; one
basketball hoop, which might be used a half hour each day; and no
shuffleboard or tennis courts. FSSO encourages its passengers to
visit ports at which it may stop for short periods (generally
three hours) in order to maintain good relations with the local
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Part 2D
Part II, Question 1 - Narrative Description of Activities

communities. Gambling is not permitted, and alcohol is not
served to either passengers or crew. Only qualified
Scientologists in good standing with CSI are eligible for
passage.

The fact that the Scientologists who visit the Freewinds do
so for exclusively religious purposes is reflected by the time
they spend on their religious services while on board. For the
most part, Freewinds passengers fall into two major categories --
those who come to receive religious services in OT Hatting which
require a one-week stay, and those who come to receive religious
services like Key To Life and New OT VIII, which require a much
longer stay (from three, to four to six weeks). Scientologists
in the first category generally participate in religious services
approximately five to seven hours a day, seven days a week;
Scientologists in the second category generally participate in
religious services eight to ten hours a day, seven days a week.

A third category of passengers consists of Scientologists who
visit the Freewinds for a limited time in order to attend a
specific religious event or conference. FSSO estimates that on
average only five percent of passengers do not receive regularly-
scheduled religious services. These Scientologists come to the
Freewinds simply to participate in a pure Scientology religious
environment and to spend time talking to other Scientologists
about their own religious experiences.

In addition to the FSSO staff directly involved in
ministering religious services to parishioners of the Church,
FSSO also has executive and administrative staff who conduct all
other necessary activities of the organization, including for
example, personnel matters, communications, treasury and
finances, administration and dissemination. These activities are
directed by the Commanding Officer FSSO, who, together with his
deputies and other top executives form FSSO's executive council,
the highest ecclesiastical body in the organization. Beneath the
executive council is FSSO's advisory council, comprised of the
heads of each of FSSO's divisions. These two bodies direct the
day-to-day and week-to-week activities of FSSO.

Up to now the actual operation of the Freewinds and
provision of berthing and meals to passengers has been conducted
by a separate corporation, Majestic Cruise Lines ("MCL").
Currently a reorganization is underway by which FSSO will

CSI FROD NOU 22 1393




Foundation Church of Scientology
Flag Ship Service Organization

Abraham De Veerstad 4

Willemstad, Curacao,

Netherlands Antilles

Form 1023

Page 2E
Part II, Question 1 - Narrative Description of Activities

undertake directly activities now being conducted by MCL as well
as certain communication support activities currently being
conducted by another corporation, Church of Scientology Freewinds
Relay Office. The current activities of these corporations and
the reorganization are described in response to Part II, Questiocn
5.

The Scientoloqy Religious Marks and Advanced Technoloqy

The churches and other organizations that comprise :
Scientology's ecclesiastical hierarchy recognize CSI as the
authority on ecclesiastical matters by virtue of its status as
the Mother Church. (See the FSSO's Bylaws, Article II-e, Exhibit
B.)

CSI's ecclesiastical authority is further enhanced by a
written covenant between it and Religious Technology Center with
respect to the use of the Scientology religious marks by churches
and other organizations within the ecclesiastical hierarchy.
Religious Technology Center is the owner of the religious marks
associated with the Scientology religion. Through the covenant,
Religious Technology Center has given CSI the right and
responsibility to permit the organizations of the religion of
Scientology to use the marks. Without CSI's written authority to
use the marks, and Religious Technology Center's approval, an
organization cannot legally use the marks and thus cannot call
itself a Scientology organization.

Pursuant to its authority, CSI granted the FSSO the right to
use the Scientology religious marks by a written covenant.
(Exhibit D.) FSSO is not required to pay royalties for use of
these marks.

FSSO has entered into an ecclesiastical management agreement
with CSI pursuant to which CSI provides FSSO with ecclesiastical
advice, programs and guidance, staff training and general
coordination of activities with other Scientology organizations.
(A copy of the agreement is attached as Exhibit E.) In exchange
for these services, FSSO supports CSI's program of activities by
making ecclesiastical management payments in accordance with its
means to be offset against CSI's billings.
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Part II, Question 1 - Narrative Description of Activities

FSSO also has entered into agreements with CSI with respect
to the orthodox exhibition of films relating to the practice of
the Scientology faith (Exhibit F) and the care of confidential
information parishioners disclose to it in the ministration of
religious services. (Exhibit G). In exchange for use of the
films, FSSO provides CSI nine percent of the contributions it
receives from parishioners for training.

Religious Technology Center has the authority to sublicense
the right to use the confidential advanced technology of the
Scientology religion outside of the United States. Pursuant to
its authority Religious Technology Center has granted FSSO the
right to minister the highest released levels of the advanced
technology to its parishioners in accordance with strict
Scriptural requirements. (Exhibit H). FSSO provides RTC six
percent of value of religious services it ministers with respect
to the advanced technology. .

The Church's Staff Personnel

FSSO is a "Sea Org" organization, which means its staff
members belong to the Scientology religious order, the Sea
Organization (or the "Sea Org"). To become members of the Sea
Org, FSSO's staff members must pledge the next billion years of
their existence to the Scientology religion. As Sea Org members,
FSSO's staff live and work in a manner befitting their
fundamental and total commitment to the Scientology faith.

They live communally in church-provided berthing and eat
communally in a church-provided dining room. They are required
to live on church premises, so they can live free of the
distractions of the secular world and be ready to attend to their
religious duties at any time during the day or night. As a
general matter, each of FSSO's staff members devotes 14 hours a
day to his or her ecclesiastical duties and religious study.

They are required to wear the official uniforms of the Sea Org,
which FSSO provides.

FSSO's staff personnel are compensated for their
ecclesiastical service with a nominal allowance (currently $50.00
a week) and small bonuses for good performance of their assigned
duties, room and board, medical and dental cost (as needed) and
child care or school tuition for children. They also may receive
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Part II, Question 3 - Fundraising Program

commissions from sales of Scientology religious books at 15
percent of the sales price.

FSSO solicits contributions for its religious services
through distribution of dissemination materials to Scientologists
through mailings to individual Scientologists and distribution of
such materials to other churches of Scientology. One of FSSO's
most important dissemination materials is its magazine,
Freewinds, a representative copy of which is attached as Exhibit
I. FSSO does not disseminate to the general public but only to
Scientologists who would qualify for FSSO's services. Other
examples of FSSO's dissemination materials are attached as
Exhibits J. FSSO does not have a fundraising committee and has
not employed any professional fundraisers.

In addition to the above, FSSO organizes and works closely
with Scientologists who do not serve on the staff of a church who
either proselytize to the public or assist existing
Scientologists in continuing their spiritual advancement. These
Scientologists, called "Field Staff Members," play an important
part in the dissemination and proselytization of the religion
through word of mouth and direct contact. Since the successful
efforts of Field Staff Members result in contributions of fixed
donations to FSSO as well as the spiritual advancement of its
parishioners, FSSO pays Field Staff Members a commission when the
Scientologists with whom they have been working begin services at
FSSO. FSSO staff who serve as registrars and are directly
responsible for funds for FSSO, also may, under certain
circumstances, also receive a very small commission (1/8 to 1/4
percent) of funds they raise.

Once the reorganization discussed in response to Part II,
Question 1 is completed, FSSO also will receive payments directly
from parishioners for their accommodations aboard the Freewinds.
(Currently parishioners pay these amounts to Majestic Cruise
Lines as discussed in the response to Part II, Question 5. FSSO
will not undertake any special fundraising program with respect
to parishioner accommodations aboard Freewinds apart from its
current efforts, discussed above, to encourage Scientologists to
participate in its religious services.
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Activities and Operational Informatien (Continued)

4__Guve the foliowing information atout the organuation's governing body:
8 Names, addresses. and tities of officers, directors, trustees, etc. b Annuai Compensation

Se2 zagzes 2A - 22 3zvazhad.

|
|
|
[
|
|
f

¢ 0o any of the above persons serve as members of the governing body by reason of bomg public officials or being _
aooomted Dy public officials? . . ‘ - Yes EXNo
If “Yes.* name those persons and expiain tho basis of thw uhctuon or wwmmom

d Are any members of the organization’'s governing body “disqualified persons” wrth respect to the organization
(ather than by reasan of being 2 membar of the governing dody) or do any of the members have erther a
Dusiness or family relationship with "disqualified persons‘? (See the specific instructions for line 4d.) . . . . C Yes = Mo

It *Yes.® explain.

S Does the organization control or 18 it controlled by any other organzaton? . . . . oo . ZYes OnwNe
Is the organization the outgrowth of (or successor to) another organization, of does it hlvo a soocm roht)onsmp _
with another organization by reason of interiocking directorates or other factors? . . . . . .. EvYes _Ne

If aither of these questions IS answered “Yes,” explain.
See Pages 3B - 3E.

6§ Does or will the organization directly or indirectly engage in any of the following transactions with any political
organization or other exempt organaation (other than 501(cX(3) organizations): (8) grants; (b) purchases or
saies of assets; (¢) rental of faciiities or equipment; (€) ioans or ioan guarantees. () reimbursement
arrangemants: (f) performancs of services, membership, or fundum solicrtations; or (g) mm‘ of facilities,
equipment. maiing Rets or other assets, or paid empioyees? . . . . CYes EnNo
1t "Yes." expiain fully and identity the other organizations nvoived.

7 Istnhe organization financiaily accountable to any other organzation? . . . . .. Cves L Ne
If “Yes.” expiain and 1dentify the other organation. Inciude details concsming moumbumy or mch copm of
reports if any have been submitted.

But see Page 3E.
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Part II, Question 4 - Officers, Directors and Trustees

FSSO is organized under Netherlands Antilles law where the
governing bodies in corporations consist of a Board of Directors
and a Supervisory Board of Directors, which is in the nature of a
Board of Trustees. FSSO does not have officers. The Supervisory
Board of Directors and Board of Directors are as follows:

Supervisory Board of Directors:

Carl Heldt

Store Kongensgade 55
1264 Copenhagen K
Denmark

Maureen Brigatti

M.V. Freewinds

c/o S.E.L.

Maduro & Sons Maduro Plaza
Willemstad, Curacao
Netherlands Antilles

Raef Warren

M.V. Freewinds

c/o S.E.L.

Maduro & Sons Maduro Plaza
Willemstad, Curacao
Netherlands Antilles

Directors

Susan Allcock

c/o S.E.L.

Maduro & Sons Maduro Plaza
Willemstad, Curacao
Netherlands Antilles

Henry Breuer

c/o S.E.L.

Maduro & Sons Maduro Plaza
Willemstad, Curacao
Netherlands Antilles
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Part II, Question 4 - Officers, Directors and Trustees

Sabine Bauman

c/o S.E.L.

Maduro & Sons Maduro Plaza
Willemstad, Curacao
Netherlands Antilles

RMC Associates (Roy Markes)
4 Abraham

De Veerstraat, Curacao
Netherlands Antilles

FSSO is required by Netherlands Antilles authorities to have
a resident manager or director in Curacao. RMC Associates is a
DBA for Roy Markes who serves as FSSO's local director. Mr.
Markes is not related to any officer, director, trustee or staff
member of any church of Scientology or related organization. 1In
addition to service as FSSO's resident director, Mr. Markes also
provides FSSO with invaluable assistance with respect to public
relations and other matters. FSSO compensates Mr. Markes for his
services not less than 36,000 Netherlands Antilles Guilder per
annum (equivalent to $20,224).

With the exception of RMC Associates, the Directors and
Supervisory Directors are not compensated in these capacities.
RMC Associates's compensation as a Director is reflected in the
statement of FSSO's expenses in Part IV, Line 17. Henry Breuer
and Sabine Bauman are staff of FSSO and are compensated for the
work performed in their staff capacity. These amounts are shown
in Part IV, Line 17.

Part II, Question 5 - Relationship With Other Organizations

Because of FSSO's unique circumstances as an on-vessel
church constantly sailing from port to port, several
organizations have been formed to provide it necessary
administrative support and to carry out additional secular
functions unique to ships (j.e., ship operations and passenger
services). At present there are six such secular support
organizations; five are wholly-owned subsidiaries of Flag Ship
Trust ("FST"), a Scientology religious trust organized and
operated to meet the requirements of section 501(c)(3) and which
is applying for tax exemption concurrently with this application.
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Part II, Question 5 - Relationship With Other Organizations

FST was formed in 1985 for the purpose of receiving
donations from Scientologists who wanted to help their religion
acquire a sea-going ship from which the highest levels of
Scientology religious services could be ministered to
parishioners from around the world. FST also accepted donations
with respect to OT VIII, which it paid to FSSO in 1988. FST
accomplished its initial limited religious purposes upon
acquisition and refitting of the Freewinds. FST currently serves
as one of the repositories for the central reserves of the
Scientology religion and functions as a holding company for the
following secular support organizations for FSSO:

San Donato Properties, S.A., a Panamanian corporation that
is the registered owner of the Freewinds. San Donato
collects charter fees from Majestic Cruise Lines (see below)
which it uses to pay the interest and principal of the
Freewinds mortgage to Transcorp Services (see below). San
Donato is a wholly-owned subsidiary of Transcorp Services.
It has no staff.

Transcorp Services S.A., a Panamanian corporation which
financed the purchase of the Freewinds. It owns all the
shares of San Donato Properties and holds the mortgage on
the Freewinds. All of its shares are owned by FST. It has
no staff.

FSS Organization, a Netherlands Antilles corporation formed
to facilitate FSSO's payment of certain taxes pursuant to an
agreement with Netherlands Antilles tax authorities. All of
its shares of stock are held by FST. It has no staff.

Majestic Cruise Lines ("Majestic"), a Panamanian corporation
which actually operates the Freewinds, thereby allowing FSSO
to limit its activities solely to the ministry of religious
services. Majestic is responsible for the maintenance and
operations of the Freewinds as well as providing
accommodations, meals, and other facilities for parishioners
receiving religious services at FSSO. All of the functions
necessary to operate the ship both in port and at sea are
conducted by Majestic. FSSO leases its space aboard the
Freewinds from Majestic and pays Majestic for the room and
board of its staff. Majestic has approximately 129 staff
personnel. All of its shares of stock are owned by FST.
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Part II, Question 5 - Relationship with Other Organizations

MCL Services, N.V., a Netherlands Antilles corporation which
provides shore support and liaison services for Majestic and
FSSO from the Freewinds' home port. It has an average of
five personnel. All of its shares of stock are owned by
FST.

FSSO's sixth support organization, Church of Scientology
Freewinds Relay Office ("CSFRO"), is a nonprofit religious
corporation formed by CSI to act as a liaison between the
Freewinds and CSI and other churches of Scientology and
individuals on shore. CSFRO informs Scientologists throughout
the world of FSSO's religious programs, handles communications to
and from the ship and assists church staff and parishioners of
FSSO in getting to and from the Freewinds. It has a staff of
approximately nine individuals.

As discussed in response to Part II, Question 1, the
activities of FSSO and several of its support organizations will
be reorganized. As a result of this reorganization FSSO will
undertake the activities currently being conducted by Majestic
and CSFRO. Both Majestic and CSFRO subsequently will dissolve.
The reorganization is to be executed as follows:

As a first step, FST, the owner of Majestic's stock, will
donate the stock to FSSO. FSSO then will liquidate Majestic and
take over all of its assets, liabilities, staff and
responsibilities. Majestic in effect will become an
unincorporated division or "org" within FSSO to provide meals and
accommodations to FSSO's parishioners and staff. After
liquidation, Majestic will dissolve.

FSSO will directly assume all support services that CSFRO
currently is performing for FSSO and for Majestic. CSFRO's staff
and assets likewise will be transferred directly to FSSO, after
which it also will dissolve.

FSS Organization will be dissolved as it is no longer
necessary for Netherlands Antilles tax reporting purposes.
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Part II, Question 5 - Relationship With Other Organizations

Two of FSSO's supervisory board members also hold corporate
positions with other Scientology entities. Carl Heldt and
Maureen Brigatti are trustees of Flag Ship Trust, Trust for
Scientologists and Scientology International Reserves Trust, and
are directors of the International Association of Scientologists.
Carl Heldt is also a trustee of International Publications Trust,
and is a director of New Era Publications International ApS.

Part II, Question 7 -~ Financial Accountability

While FSSO is responsible for and manages its own finances,
it recognizes the ecclesiastical authority of CSI with respect to
financial matters that affect the religion.

Consequently, FSSO presents proposals to CSI's Reserves
Committee for its approval for expenditure from its reserves
accounts. FSSO also provides CSI weekly reports. A
representative copy of such financial reports is included in
CSI's administrative record.
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m Activities and Operational information (Continued)

ﬁa‘

8 What assets does the organization have that are used in the performance of its exempt function? (Do not inciude property producing
investment incomae.) If any assets are not fully operational, expiain their status, what additional steps remain to be complieted. and
when such finai steps wiil be taken. If *None,® indicate *N/A.*

Furniture and equipment, an inventory of books and materials, and the rights to use the
Scientology religious marks and advanced technology.

9a Will any of the organuzation's faciities or operations be managed by ancther organization of individual under a

contractual agreement? o KXves _ No
b Isthe organization a party to any leases? . . . . . . o o . . K{Yes _ No
't either of these guestions is answered “Yes,” attach a copy of the contracts and explain the relationship
between the applicant and the other parties.
See Page 4A and Exhibits L and M. See Part II, Question 5.
10 isthe organization a membership organwzaation? . . . . . . . . . . . S T Yes 3 No

If “Yes,® complete the foilowing:
a Describe the organization's membership requirements, and attach a schedule of membership fees and dues.

b Describe your present and proposed efforts to attract members, and attach a copy of any descriptive literature
or promotional matenai used for this purpose.

¢ What benefits do (or wiil) your members recsive in exchange for their payment of dues?

11a if the organization provides benefits, services or products, are the recipients required, or will they be .
required, to pay for them? s ON/A KdYes T No
It *Yes,® explain how the charges are determined, and attach a copy of your current fee schedule.

See Pages 4A and 4B.

b Does or will the organization limit its benefits, services or products to specific individuais or classes
of individuals? . . . A 77 ) Eves C Ne

If “Yes,” expiain how the recipients or beneficiaries are or will be selected.
Scientologists in good-standing with the Mother Church who have attained the
spiritual levels necessary to qualify for FSSO's religious services.

12 Does or will the organization attempt to influence legisiation? . . . . . . . . . . . . . . . . . Cves XNo
If *Yes.* expiain. Also, give an estimate of the percentage of the organization’s time and funds which it devotes
or pians to devote to this activity.

13 Does or will the organization intervene in any way in poiiticai campagns, including the pubdlication or distribution
of statements? . . . . . . . . . . . . . . . . . ... ... ........Cves ZnNo

If *Yes.” explain fully.
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Part II, Question 9(b)

As discussed above, at present Majestic Cruise Lines
operates the Freewinds for FSSO and FSSO leases its space aboard
the Freewinds from Majestic pursuant to a written lease attached
as Exhibit K. FSSO also has entered into a contractual agreement
with the Church of Scientology Freewinds Relay Office with
respect to the provision of communication and support services
with respect to on-shore sources. (Exhibit L).

After the reorganization discussed in response to Part II,
Questions 1 and 5 has been completed, FSSO will take over the-
activities conducted by these two corporations so the lease and
agreement will both be terminated. At that time, FSSO will enter
into a bareboat charter with the owner of the Freewinds, San
Donato Properties, S.A., on the same basis as the existing
charter between Majestic and San Donato. A copy of the existing
bareboat charter is attached as Exhibit M.

Part II, Questions 11a & 11b, Determination of Charges

The amounts of contributions required for FSSO's religious
services and the religious books and materials that FSSO sells,
are established by the Mother Church, CSI.

CSI's policy for setting contribution rates include the
following criteria: all amounts are set to enable churches of
Scientology to provide the services, Scriptures and other
materials of the religion to more and more members of the general
public so that everyone eventually can achieve spiritual
salvation. CSI accomplishes this policy by requiring all pricing
proposals to undergo extensive review by the executives of the
ecclesiastical hierarchy who are involved in the production,
dissemination or delivery of the publication, service or material
involved. This extensive review is ecclesiastically mandated to
ensure each proposal meets the following three criteria.

First, the fixed donation amount must be affordable to a
broad segment of the general public. Second, the amount must
enable the Church to recover the costs of production or delivery
of the materials. Third, the donation amount must be sufficient
to enable the Church to remain operational so it can continue
performing its religious functions, replenish stocks if
necessary, and expand so it can provide for or minister to an
ever growing congregation.
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Part II, Questions 11a & 11b, Determination of Charges

While CSI employed different methods to implement this
policy over the years, the basic principles and review procedures
have remained unchanged.

When FSSO takes over Majestic's activities it will continue
to set charges for accommodations (which includes meals) under
the same general method employed by Majestic. By this method
FSSO will determine the amount necessary to cover the cost of
providing the space and services in question based on 100-percent
occupancy and set the charge at one-third over cost. FSSO will
offer 20-percent discounts to members of the IAS and a discount
of approximately 40 percent to first-time passengers.
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m Technical Requirements

1

Are you filing Form 1023 wrthin 15 months from the end of the month in which you were created or formed? Oves K ne
If you answer "Yes,” do not answer questions 2 through 6.

if one of the exceptions to the 1 5-month filing requirement shown beiow appiies, check the appropnate box and proceed to
question 7.
Exceptions—You are not required to file an exemption appiication within 15 months f the organization:

< (a)Isachurch, interchurch organization, local untt of a church, a convention or assaciation of churches, or an integrated
auxihary of a church;
— (b) s not a private foundation and normally has gross receipts of not more than $5.000 in each tax year; o,

 (c) Is a subordinate organization covered Dy a group exemotion letter, but onty if the parent or supervisory organization timely
submitted a notice covering the subordinate.

N/A
If you do not meet any of the exceptions in question 2, do you wish to request relief from the 15-month filing —

requirement?

if you answer "Yes" to question 3, piease give your reasons for not filing this application wrthin 15 months from the end of the month
in which your organzation was created or formed. (See the instructions before completing this item.)

N/A

If you answer “No" to both questions 1 and 3 and do not meet any of the exceptions in question 2, your
qualification as a section 501(cX3) organzation can be recognized only from the date this application is filed N/A
with your key District Director. Therefore, do you want us to consider your application as a request for
recognition of exemption as a section 501(cX3) organization from the date the appiication is received and not

retroactively to the date you were formed? . . OvYes T Ne

If you answer “Yes” to guestion 5 above and wish to request recognition of section 501(cX4) status for the perod beginning with the
date you were formed and ending with the date your Form 1023 application was received (the effective date of your section
501(cX3) status), check here » {J and attach a compieted page 1 of Form 1024 to this application. N/A

CSI FPROD NaolU 22
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EEIXI] Technical Requirements (Continued)

7 Is the organization a private foundation?
T Yes (Answer question 8.)
= No (Answer question 9 and proceed as instructed.)
8 if you answer "Yes” to question 7, do you claim to be a private operating foundation?
—
. Yes (Compiete Schedule £) N/A
— Neo
After answering this question, go to Part IV,
9 if you answer “No" to question 7, indicate the public charnty classification you are requesting by checking the box beiow that most

appropnately apphes:

THE ORGANIZATION IS NOT A PRIVATE FOUNDATION BECAUSE IT QUALIFIES:

(@) 8 Asachurch or a convention or association of churches Sections 509(ax1)
(CHURCHES MUST COMPLETE SCHEDULE A). and 170(bX 1 XAXD
Sections 509(ax 1)
® T Asaschool (MUST COMPLETE SCHEDULE B). and 170(bX 1 XAXii)
(¢) T Asanosprtal or a cooperative hosprtal service organization, of a
medical ressarch organization operated in conjunction with a hosprtat Sections 509(ax 1)
(MUST COMPLETE SCHEDULE C). and 170(bX 1 XAXiil)
Sections 509(ax 1)
(d) O Asagovernmental unit described in section 170(cX1). and 170(0X 1 XAXV)
(o) O As being operated solely for the benefit of, or in connection with, one
or more of the organizations described in (a) through (d), (g). (h), or ()
(MUST COMPLETE SCHEDULE D). Section 509%(aX3)
4] _ As being organzed and operated exclusively for testing for public
safety. Section 509%(ax4)
® o As being operated for the benefit of a coliege or university that is Sections 509(ax 1)
owned or operated by a governmental unit. angd 170(bX 1 XAXiv)
(h) T As receving a substantial part of its support in the form of
contributions from publicly supported organizations, from a Sections 509(aX1)
governmentali unit, or from the general public. and 170(bX 1 XAXv1)

(1 O As normaity receiving not more than one-third of its support from
gross investment income and more than one-third of 1ts support from
contnbutions, membership fees, and gross receipts from activities

reiated to its emempt functions (subject to certain exceptions). Section 509%(aX2)
Sections 509(aX 1)
() O We are a publicly supported organization but are not sure whether we and 170(bX 1 XAXv1)
meet the public support test of block (h) or block (i). We would like the or
Internai Revenue Service to decide the proper classification. Section 509(axX2)

it you checked one of the boxes (a) through () In question 9, go to question 14.
It you checked box (g) in question 9, go to questions 11 and 12.
if you checked box (h), (1), or 0?(0 to question 10.
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B Technical Requirements (Continued)

10 If you checked bax (h), (i), or (j) in question 9, have you compieted a tax year of at ieast 8 months?
(J Yes—Indicate whether you are requesting: .
O A gefinttive ruting (Answer questions 11 through 14.) N/A
T An advance ruling (Answer questions |1 and 14 and attach 2 Forms 872-C compieted and signed.)
" No—You must request sn advance ruling by compieting and signing 2 Forms 872-C and sttaching them to your appiication.
11  If the organization received any unusual grants dunng any of the tax years shown in Part [V-A, attach a list for sach year showing the
name of the contributor: the date and the amount of the grant; and a bnet descnption of the nature of the grant.
N/A
12 ifyou are requesting a definrtive ruiing under section 170(bX 1 XAXiv) or (vi), check here » O ana:

a Enter 2% of line 8, column () of Part IV-A N/A

b Aftach a list showing the name and amount contnbuted Dy each person (other than a governmental unit or *publicly supported”
Organization) whose totai gifts, grants, contributions, etc., were more than the amount you entered on line 12a above.

13 f you are requesting a definitive ruling under section 509(aX2), check here » O ang: N/A

a For each of the years included on tines 1, 2, and 9 of Part IV-A, attach a list showing the name of and amount received from each
“disqualified person.” .

b For each of the years included on line 9 of Part |V-A, attach a list showing the name of and amount received from each payer (other
than a "disqualified person”) whose payments to the organization were more than $5,000. For this purpose, “payer” includes, but is
not limited to, any organuzation described in sections 170(b) 1 XAXi) through (vi) and any governmental agency or bureau.

14 Indicate if your organzation i1s one of the following. |f so, compilete the required schedule. (Submit onty if “Yes,”
those schedules that apply to your organization. Do not submit blank scheduies.) Yes | No | compiete
Schedule:
isthe orgamzationachurch? . . . . . . . . . . oL A
Is the organization, or any part of it, a school? . 8
Is the organization, or any part of it, a hospital or medical ressarch organization? . X c
is the organization a section 509(a)3) supporting organization? . X 0
X
Is the organization an operating foundation? €
X
Is the organization, or any part of it, a home for the aged or handicapped? . F
X
ts the organization, or any part of it, a child care organization? . G
X
Does the organization provide or administer any scholarship benefits, student aid, etc.? H
X

Has the organization taken over, or will it take over. the facilities of a “for profit” institution? . . . . . |

See detailed information in the administrative record of CSI's
determination procesding for information responsive to this
Schedule A.

cSI FPROD NOU



FOUNDATION CHURCH OF SCIENTOLOGY FLAG SHIP SERVICE ORGANIZATION

Form 1023 (Rev. 9-308 Page 8

Part IV Financial Data

Complete the financial statements for the current year and for each of the 3 years immediately before it If in existence less than 4
years, complete the statements for each year in existence. If in existence less than 1 year, also provide proposed budgets for the 2

years following the current year.

A. - Statement of Revenue and Expenses

Current tax
year 3 prior tax years or proposed budget for 2 years
| 1 Giftis, grants, and contributions | la) From J_a_l’l_ b 1991 | e 19 90 @ 1389
receved {not including  unusual to Dec92 ---------- le) TOTAL
j grants-see instructions) , . . ., . . . 2147608 | 3704943] 5804420 5536447 17193418
.2 Membership fees received . . . . . . 1 3 |
‘ 3 Gross investment income {see i
| instructions for definition) . . . . . . 126269 290560 547659 82331 1046819
' 4 Net income from organization’s
‘ unrelated  business  activities  not
I included on line 3. . . . ... .. L0
1 S Tax revenues levied for and ‘
; either paid to or spent on behalf
E of the orgamzation, . . . . ... ..
i 6 Value of services or facilities
} furmished by a  governmental
ol umit  to the organization  without
2| charge (not including the value
Y| of services or facilities generally
é" furnisned  the  public  without
| chargel ... L. L
| 7 Other  income  {not  including
! gain or loss from sale of caputal
11 assets) (attach schedule) . . . . . . .
{8 Total {add lines 1 through 7}, . . .| 2273877 3995503 6352075 5618778 18240237
8  Gross receipts from  admussions,
sales of merchandise or
services, or furnishing of
facilittes in any activity that s
not an unrelated business
within  the meaning of section
S13 e 1895901 | 2558419| 1604754 | 1730552 | 7789626
10 Total (add lnes 8 amd 3 IT69778 | 6553922] 7956833 | 7349330 | 26029863
11 Gan or loss from sale of capital
assets (attach schedule} . . . .. .. -31479 -69079 64593 6527 -29438
12 Unusual gramts | L,
13 Total revenue f{add fines 10
theough 120 . . . ... ... ... 4138299 6484843, 8021426 7355857| 26000425
14 Fundraising expenses, . . . . .. .. 416965 557808 864130 818617 B
15  Comributions, qifts, qramts, and  similaw
amounts gand (stiach scveduie) _ . . . . . 6001 4146447 1824978 2919252
16 Qisbursements t6 or for Dbenefit
of members {attach schedule} _ , | b
17 Compensation of of ficers,
" directors, and  trustees  (attach
E schedule) . . .. 26960 23080 23606 26689
8l 18 Other salaries and wages, . . . . . . 216346 1618037 181385 217052
L
20 Occupancy lrent, utihties, etc) . . . . 560000 15425337 1560000 1585818
| 21 Depreciation and depletion |, , , . . . 35138 35138 33338 28775
'22 Other (attach schedule). . . . . . . . 4206917 5178220] 5842783 55718946
23 Total expenses {add lines 14
weough 220 6468327 | 11645029/10430220 | 11168149
24  Excess of revenue over
expenses (e 13  minus line
2 -2330028 -5160186|-2408794 | -3812292
H763
w8589 1.000
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Part IV  Financial Data (Continued)

Currest tax yesr

B. - Balance Sheet {at the end of the period shown) onel2/31/92
Assets

1 Cash e e 1 657583
2 Accaunts receivable, net e 2 102850
3 EMOreS e e e e e e 3 1440612
4 Bonds and notes recewvable (attach schedutel 4 6897210
5 Corporate stocks fattach schedulel L 5

§ Morigage loans fattach schedule) L e 6

7 Other investments (attach schedule) L . 7 2007017
8 Depreciable and depletable assets fattach schedule) . . . L e 8 26259
I R 9

10 Otner assets (attach Schedulel L, 10

" Total assets faod ines 1 trough 100 L 1] 11131531

Liabilities ’

12 Accounts payable | i e e e e 12 1156428
13 Comnbutions, gifts, grants, etc., payable, L. 13

14 Mortgages and notes payable fattach schedule) L e e e e e e e 14

15 Other liabiliies (atach Shedule) . L L L 15| 25078524
16 Total liabilities ladd lines 12 through 18) e 16| 26234952

Fund Balances or Net Assets
17 Total fund balances or Net 3SSEIS ... 17| -15103421
18 Total liabilities and fund balances or net assets (sdd line 16 and line 17) . ......... 18 11131531
It there has been any substantidl change in any aspect of your financial activities since the and of the period shown above, check
the box and attach 2 detailed @XDIEABHON . » « < o o o v e b e e s se e s et e et e temeeesan bttt e » m
H163

IN8590 1.000




Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Periods Ended December 31, 1989, 1990, 1991 and 1992

Part IV Financial Data - Method of Accounting

The financial statements have been prepared on an accrual basis, under the historical

cost convention.

Under applicable tax and financial accounting principles in the Netherlands Antilles
contributions by FSSO parishioners with respect to religious services in which they will
participate in the future must be reported as liabilities rather than as present

contributions.

Schedule 1
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Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-92

Part IV Section A Line 11 Gain or Loss from Sale of Capital Assets

Asset To Whom Sold Gain(lLoss)
Realized Loss on Foreign Currency Kredietbank Luxembourg (31,479)

Conversion to US §

Schedule 2

‘CSI FROD NOU 22 1933




Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-91

Part IV Section A Line 11 Gain or Losg from Sale of Capital Assets

Asset To Whom Sold Gain(Loss)
Realized Loss on Foreign Currency Kredietbank Luxembourg (69,079)
Conversion to US $§
(S 69,079)
Schedule 3
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Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-90

Part IV Section A Line 11 Gain or Logs from Sale of Capital Aggetgs

Asset To Whom Sold Gain(Loss)
Realized Gain on Foreign Currency Kredietbank Luxembourg 64,593
Conversion to US §
S 64,593
Schedule 4

cSI FROD NOU



Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-89

Part IV Section A Line 11 Gain or Loss from Sale of Capital Assets

Agset To Whom Sold Gain(Loss)
Realized Gain on Foreign Currency Kredietbank Luxembourg 6,527

Conversion to US $

Schedule 5

gD NOU 22 1933




Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-92

Part IV Section A Line 15 Contributions, Gifts, Grantg, and Similar Amounts Paid

Recipient Purpose
* Cchurch of Scientology International Religious Program

Total

* Contributions to CSI‘s religious program, including payments for ecclesiastic
guidance and staff training.

Schedule 6
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Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-91

Part IV Section A Line 15 Contributions, Gifts, Grants, and Similar Amounts Paid

Recipient Purpose Amount

* Church of Scientology International Religious Program 1,646,447
Flag Ship Trust Religious Program 2,500,000
Total S 4,146,447

* Contributions to CSI’'s religious program, including payments for ecclesiastical
guidance and staff training.

Schedule 7
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Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-90

Part IV Section A Line 15 Contributionsg, Gifts, Grantsg, and Similar Amountg Paid

Recipient Purpose Amount
* Church of Scientology International Religious Program 1,824,978
Total $ 1,824,978

* Contributions to CSI's religious program, including payments for ecclesiastical
guidance and staff training.

Schedule 8




Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 3l1-Dec-89

Part IV Section A line 15 Contributions, Gifts, Grants, and Similar Amounts Paid

Recipient Purpose Amount

* Church of Scientology International Religious Program 10,000
Scientology International Reserves Religious Program 2,909,252
Trust

Total § 2,919,252

* Contributions to CSI‘s religious program, including payments for ecclesiastical
guidance and staff training.
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CSI FRAD NOU 22 18993




Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-92

Part IV Section A Line 17 Compensation of Officersg, Directors, and Trustees

Name Position Time Devoted Compensation
Carl Heldt Supervisory Director Ag necessary 0
* Maureen Brigatti Supervisory Director As necessary 2,040
Raef Warren Supervisory Director As necessary 0
* Henry Breuer Director As necessary 390
* Julia Breuer Director As necessary 1,915
* Sabine Bauman Director As necessary 415
* Susan Allcock Director As necessary 92
* Sharron Kimball Director, Secretary As, necessary 1,884
RMC Associates Local Director, resident in As necessary 20,224

Curacao, Netherlands Antilles

* The compensation to these individuals was only for their service as staff of the
organization, not their service as Officers or Directors.
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Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-91

Part IV Section A Line 17 Compensation of Officers, Directors, and Trustees

Name Position Time Devoted Compensation
Carl Heldt Supervisory Director As necessary 0
* Maureen Brigatti Supervisory Director As necessary 3588
Raef Warren Supervisory Director As necessary 0
* Julia Breuer Director As necessary 768
Christine Revell Director AS necessary . o]
Susan Allcock Director As necessary 0
* Sharron Kimball Director, Secretary As necessary 1,310
RMC Associates Local Director, resident in As necessary 20,647

Curacao, Netherlands Antilles

* The compensation to these individuals was only for their service as staff of the
organization, not their service as Officers or Directors.
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Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-90

Part IV Section A Line 17 Compensation of Officers, Directors, and Trustees

Name Posgsition Time Devoted Compengation
Carl Heldt Supervisory Director As necessary 0
Maureen Brigatti Supervisory Director As necessary 0
Linda Stuart Supervisory Director As necessary 0
Raef Warren Supervisory Director As necessary 0
Christine Revell Director As necessary 0
* Julia Bernal Director As necessary 485
* Sharron Kimball Director, Secretary As necessary 194
* Elio Cervi Director, Secretary A8 necessary 2,770
RMC Associates Local Director, resident in As necessary 20,157

Curacao, Netherlands Antilles

* The compensation to these individuals was only for their service as staff of the
organization, not their service as Officers or Directors.
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Foundation Church of Scientology Flag Ship Service Organization

Federal I.D. Number 98-0133545

Form 1023

Period Ended: 31-Dec-89

° Part IV Section A Line 17 Compensation of Officers, Directors,

and Trustees

Name

Carl Heldt
Maureen Brigat
Linda Stuart
Catherine de S
* Julia Breuer
* Elio Cervi

RMC Agsociates

Position

Supervisory Director
ti Supervisory Director

Supervisory Director
imone Supervisory Director

Director

Director, Secretary

Local Director, resident in
Curacao, Netherlands Antilles

Time Devoted Compensation
As necessary 0
As necessary 0
As necessary 0
As necessary 0
ABs necessary 1,330
As necessary 3,449
As necessary 21,910

5 26,689

* The compensation to these individuals was only for their service as staff of the

organization,

not their service as Officers or Directors.
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Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-92

Part IV Section A Line 22 Other Expenses

Other Expenses

Bank Charges & Credit Card Charges
Dissemination & Printing

Film Licensing Fees

Freewinds Relay Office & Flag Ship Service Consultants’ Expenses
Legal, Professional & Accountancy Fees

Motor & Travel Expenses

Office & Administration

Postage & Shipping

Purchases for Resale

Religious Books & Materials Sales Commissions
Repairs & Maintenance

RTC Advanced Technology Licensing Fees

staff Enhancement Expenses and Materials
staff Room & Board and Other Benefits
Telephone, Telex & Facsimile

Schedule 14
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Amount

237,620
505,021
322,219
686,815
40,472
93,644
17,142
225,031
1,339,290
219,301
549
47,677
218
203,518
268,400




Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-91

Part IV Section A Line 22 Other Expenses

Other Expenses Amount
Bank Charges & Credit Card Charges 275,832
Dissemination & Printing 663,463
Film Licensing Fees 61,904
Freewinds Relay Office & Flag Ship Service Consultants’ Expenses 790,870
Legal, Professional & Accountancy Fees 44,520
Mctor & Travel Expenses 123,357
Office & Administration 34,195
Postage & Shipping 897,251
Purchases for Resale 1,811,373
Religious Books & Materials Sales Commissions 167,841
Repairs & Maintenance 3,847
RTC Advanced Technology Licensing Fees 101,492
staff Enhancement Expenses and Materials 1,244
staff Room & Board and Other Benefits 132,274
Telephone, Telex & Facsimile v 268,757

$ 5,178,220
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Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-013354S
Form 1023

Period Ended: 31-Dec-90

Part IV Section A Line 22 Other Expenses

Other Expenses Amount
Bank Charges & Credit Card Charges 285,518
Dissemination & Printing 241,865
Film Licensing Fees 389,031
Freewinds Relay Office & Flag Ship Service Consultants’ Expenses 1,818,297
Legal, Professional & Accountancy Fees 47,001
Motor & Travel Expenses 196,990
Office & Administration 31,425
Postage & Shipping 266,352
Purchases for Resale 1,659,126
Religious Books & Materials Sales Commissions 182,405
Repairs & Maintenance 38,779
RTC Advanced Technology Licensing Fees 187,511
staff Enhancement Expenses and Materials 11,192
staff Room & Board and Other Benefits 189,151
Telephone, Telex & Pacsimile 398,140

Schedule 16




Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-89

Part IV Section A Line 22 Other Expenses

Other Expenses Amount
Bank Charges & Credit Card Charges 187,754
Dissemination & Printing 214,887
Film Licensing Fees 178,820
Freewinds Relay Office & Flag Ship Service Consultants’ Expenses 2,190,166
Legal, Professional & Accountancy Fees 56,992
Motor & Travel Expenses 162,774
Office & Administration 63,040
Postage & Shipping .57,715
Purchases for Resale 1,197,745
Religious Books & Materials Sales Commissions 159,713
Repairs & Maintenance 481,326
RTC Advanced Technology Licensing Fees 138,108
staff Enhancement Expenses and Materials 16,709
Staff Room & Board and Other Benefits 185,251
Telephone, Telex & Facsimile 280,946

$ 5,571,946
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Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-92

Part IV Section B Line 4 Bonds and Notes Receivable

Name of Borrower Obligation Rate of Return Due Date Amount
Scientology Loan for carrying Interest-free 18-Dec-93 6,897,210
International Reserves out its Religious
Trust Program

Total $ 6,897,210
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Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
'Form 1023

Period Ended: 31-Dec-92

Part IV Section B Line 7 Other Investments

Type cof Invegtment Description Amount
Mutual Fund invested in Bonds 5,875 shares of Kredietbank Luxembourg 2,007,017

Fund Obli US$ "B"™ SICAVs (Societe
d’Investissement a Capital Variable)
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Foundation Church of Scientology Flag Ship Service Organization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-92

Part IV Section B Line 8 Depreciable and Depletable Assets

Accumulated

Depreciation/
Description of Asset Cost Amortization Book Value
Computers, Fixtures & Equipment 175,692 149,433 26,259
$ 175,692 $ 149,433 $ 26,259
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Foundation Church of Scientology Flag Ship Service Qrganization
Federal I.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-92

Part IV Section B Line 15 Other Liabilities

Other Liabilities Amount

Contributions by parishioners with respect to religious 25,078,524

services in which they will participate in the future.
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Once the reorganization discussed in Part II, Question 1 has
been completed, FSSO will be conducting activities currently
being conducted by Majestic Cruise Lines and CSFSO, and the
nature and amounts of FSSO's sources of support and expenditures
will consequently change. FSSO has not proposed budgets based on
the reorganization. Attached as Schedules 22 and 23 are a
"Combined Postreorganization Financial Statement for 1992 and a
"Combined Postreorganization Balance Sheet for 1992",
respectively, that reflect how the reorganization would have
affected FSSO's financial operations in 1992 had it been
completed prior to that year.
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COMBINED POST REORGANIZATION BALANCE SHEET FOR 1992

Agsets:

Cash

Accounts Receivable
Inventory

Bonds and notes receivable
Investments

Depreciable assets

Liabilities:

Accounts payable

Mortgages and notes payable
Deferred receipts

Net worth:
Accumulated Deficit
Current year Deficit

Liabilities + Net worth
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=

b‘—

812,225
644,044
1,666,445
6,143,433
2,007,017
95,785

11,368,949

1,013,682
132,574
34,140,403

35,286,659

(20,398,166)
(3,519,544)

(23,917,710)

11,368,949

1993



