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Internal Revenue Service Department of the Treasury
Washington, DC 20224

Person to Contact: J. Rotz
Religious Technology Center
1710 Ivar Avenue Telephone Number: (202) 622-8100

Los Angeles, CA 90028
Refer Reply to: E:EO:R:2

Date:

ocT | 193

Employer Identification Number: 95-0801236
Key District: Los Angeles
Accounting Period Ending: December 31
Foundation Status Classification: 509(a) (1)
) 170(b) (1) (A) (1)
Form 990 Reguired: No

Dear Applicant:

Based on information supplied, and assuming your operations
will be as stated in your application for recognition of exemp-
tion, we have determined you are exempt from federal income tax
under section 501(a) of the Internal Revenue Code as an organiza-
tion described in section 501(c) (3).

We have further determined that you are not a private
foundation within the meaning of section 509(a) of the Code,
because you are an organization described in the section(s)
above. .

If your sources of support, or your purposes, character, or
method of operation change, please let your key district know so
that office can consider the effect of the change on your exempt
status and foundation status. In the case ¢of an amended document
or bylaws, please send a copy of the amended document or bylaws
to your key district. Also, you should inform your key District
Director of all changes in your name or address.

As of January 1, 1984, you are liable for taxes under the
Federal Insurance Contributions Act (social security taxes) on
remuneration of $100 or more you pay to each of your employees
during a calendar year. This does not apply, however, if you
make or have made a timely election under section 3121(w) of the
Code to be exempt from such tax. You are not liable for the tax
imposed under the Federal Unemployment Tax Act (FUTA).

Since you are not a private foundation, you are not subject
to the excise taxes under Chapter 42 of the Code. However, you
are not autcomatically exempt from other federal excise taxes. If
you have any questions about excise, employment, or other federal
taxes, please contact your key District Director.
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Donors may deduct contributions to you as provided in
section 170 of the Code. Bequests, legacies, devises, transfers,
or gifts to you or for your use are deductible for federal estate
and gift tax purposes if they meet the applicable provisions of
sections 2055, 2106, and 2522.

Donors (including private foundations) may rely on this
ruling unless the Internal Revenue Service publishes notice to
the contrary. However, if you lose your 509(a) status as shown
above, donors (other than private foundations) may not rely on
the classification shown above if they were in part responsible
for, or were aware of, the act that resulted in your loss of such
status, or they acquired knowledge that the Internal Revenue
Service had given notice that you would be removed from that
classification. Private foundations may rely on the classifica-
tion as long as you were not directly or indirectly controlled by
them or by disqualified persons with respect to them. However,
private foundations may not rely on the classification shown
above if they acquired knowledge that the Internal Revenue
Service had given notice that you would be removed from that
clasgsification. a

If your organization conducts fund raising events such as
benefit dinners, auctions, membership drives, etc., where some-
thing of value is received in return for contributions, you can
help your donors avoid difficulties with their income tax returns
by assisting them in determining the proper tax treatment of
their contributions. To do this you should, in advance of the
event, determine the fair market value of the benefit received
and state it in your fund raising materials such as solicita-
tions, tickets, and receipts in such a way that your donors can
determine how much is deductible and how much is not. To assist
you in this, the Service has issued Publication 1391, Dedugtibll-
ity of Payments Made to Organizations Conducting Fund Raising
Events. You may obtain copies of Publication 1391 from your key
district office.

You are not required to file federal income tax returns
unless you are subject to the tax on unrelated business income
under section 511 of the Code. If you are subject to this tax,
You must file an income tax return on Form 990-T, Exempt Organi-
zation Business Income Tax Return. In this letter we are not
determining whether any of your present or proposed activities
are unrelated trade or business as defined in section 513 of the
code .

You are required to make a copy of your exemption applica-
tion, and supporting documents, and this exemption letter avail-
able for public inspection. Failure to make these documents
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available for public inspection may subject you to a penalty of
$10 per day for each day there is failure to comply. See Inter-
nal Revenue Service Notice 88-120, 1988-2 C.B. 454, for addition-
al information.

This ruling is based on evidence that your funds are
dedicated to the purposes listed in section 501(c) (3) of the
Coede. To assure your continued exemption, you should maintain
records to show that funds are expended only for those purposes.
If you distribute funds to other organizations, your records
should show whether they are exempt under section 501(c)(3). In
cases where the recipient organization is not exempt under
section 501(c) (3), there should be evidence that the funds will
remain dedicated to the required purposes and that they will be
used for those purposes by the recipient.

If distributions are made to individuals, case histories
regarding the recipients should be kept showing names, addresses,
purposes of awards, manner of selection, and relationship (if
any) to members, officers, trustees or donors of funds to you, so
that any and all distributions made to individuals can be
substantiated upon request by the Internal Revenue Service.

(Rev. Rul. 56-304 1956-2, C.B. 306.)

In this letter, we have not determined the effect on your
tax-exempt status of financing your activities with the proceeds
of tax-exempt bonds since you have not indicated that you intend
to use such methods now or in the future. :

You need an employer identification number even if you have
no employees. Please use that number on all returns you file and
in all correspondence with the Internal 2evenue Service. We are
informing your key District Director of this ruling. Because
this letter could help resoclve any questions about your exempt
status and foundation status, you should keep it in your perma-
nent records.

If you have any questions about this ruling, please contact
the person whose name and telephone number are shown in the
heading of this letter. For other matters, including questions
concerning reporting requirements, please contact your key
District Director.

Sincerely,

‘?L‘“-~<_ »{§SJ>“1

Jeanne S. G .
Chief, Exempt Organizations
Rulings Branch 2
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Read the instructions for each Part carefully.
A User Fee must be attached to this application.

If the required information and appropriate documaents are not submitted aiong with Form 8718 (with payment of the appropnate user
fee), the application may be returned to you.

Identification of Applicant

1a Full name of organization (as shown in organzing document) 2 Empioyer dentification number
Religious Technolo Center (It none, sae instructions.)
5 3 ~ gy 35 © 08012386
1b c/o0 Name (if applicable) 3 Name and teiephone number of person to be
contacted if addtional information 1s needed
lc Address (number, street, and room or suite no.) Thomas C. Spring
1710 Ivar Avenue A _
(202) 588-8488
14 City or town, state, and ZIP code 4 Month the annual accounting period ends
Los Angeles, Ca. 90028-3107 31 December
S Date incorporated or formed | 6 Activity codes (See instructions.) 7 Check here if applying under section:
January 1, 1982 001 | ! a(J501(e) bCFSOI(f) ¢ 5010
8 Did the organization previously apply for recognition of exemption under this Code section or under any other
sectionofthe Code? . . . . . . . . . ... BYes CNe
If *Yes," attach an explanation. See page lA
9 Has the organzation filed Federal income tax returns or exempt organization information returns? . . . . . Yes L No

If “Yes," state the form numbers, years filed, and internai Revenue office where filed.

Forms ..20s for the years 1982-1988 were filed
with the National Office under protest.

10  Check the box for your type of organization. BE SURE TO ATTACH A COMPLETE COPY OF THE CORRESPONDING DOCUMENTS TQ
THE APPLICATION BEFORE MAILING.

a &J Corporation— Attach a copy of your Articles of Incorporation, (including amendments and restatements) showing approval by
the appropriate State official; aiso include a copy of yourbylaws. Exhibits A,B,C & D.

b _ Trust— Attach a copy of your Trust indenture or Agreement, including ail appropriate signatures and dates.

¢ ] Association— Attach a copy of your Articles of Association, Constitution, or other creating document, with a declaration (see
instructions) or other evidence the organization was formed by adoption of the document by more than one
person; aiso inciude a copy of your bylaws.

I

If you are a corporstion or an unincorporated association that has not yet adopted bylaws, checkhere . . . . . > _

| gectars under the penares of penury that | am UHONZEG to iGN this s0Phcation on behalf of the ADOVe orEANIZETION and that | Rave oxamined this 3DPUCATION. .NCILING the
ACCOMPENYING SCheduies anNd JTTACTHMeNts, and to the Dest of My KNowiedge 1t & true, Correct. and compiste.

Please
Sign
Here

For Paperwork Reduction Act Notice, see page 1 of the instructions.

Compiete the Procadural Checkiist (page 7 of the instructions) prios to filing.
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Page 1A
Part I, Question 8 -- Previous Exemption Applications

Religious Technology Center ("RTC") originally applied for
recognition of its tax exemption under section 501(c) (3) on April
28, 1983. The IRS issued an adverse ruling letter on this
application on July 8, 1988.

RTC filed a second application for recognition of its
exemption on March 15, 1990 directly with the IRS National Office
Technical Division. During RTC's second determination proceeding
the Technical Division issued two separate requests for
additional information through February 12, 1991, which RTC
answered in full. The IRS never issued a determination with
respect to RTC's application.

In late-1991 the Assistant Commissioner (Employee Plans and
Exempt Organizations) assembled a working group consisting of
personnel from the IRS National Office and Office of Chief
Counsel to consider the exempt status of Church of Scientology
International ("CSI"), the Mother Church of the Scientology
faith, and all other churches of Scientology and related
organizations. Between then and mid-1993 CSI provided this
working group an extensive record of detailed information
concerning the organizational structure, religious activities and
financial affairs of Scientology churches and related :
organizations. All relevant information from this record has
been incorporated into the administrative record of CSI's
exemption determination proceeding.

In light of the fact that more than two years have passed
since RTC last supplemented its administrative record with
factual information and that since then substantial information
has been incorporated into CSI's record, RTC withdrew its second
exemption application and is filing this third application. This
application contains all information from RTC's second
determination proceeding relevant to RTC's actual activities,
information concerning relevant facts occurring since RTC's last
supplemental submission, as well as references to relevant
information in CSI's record, where appropriate.
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Activities and Operational information

1 Provide a detailed narrative description of all the activities of the organzation—past, present, and pianned. Do not merely refer to
or repeat the o In your organizational document. Describe each activity separately in the order of importance tach
descngtion shouid include, as 2 minimum, the following: (a) a detasled description of the activity Including its purpose; (B) when the
activity was or will be initiated; and (c) where and by whom the activity wiil be conducted.

See pages 2A - 2X attached.

2 Whatare or will be the organization's sources of financial support? List in order of size.

See page ZK.

3 Describe the organization’s fundrasing program, both actual and planned, and expiain to what extent it has been put Into effect.
include details of fundraising activities such as selective mailings, formation of tundrasing committees, use of volunteers or
professional fundraisers, etc. Attach representative copies of solicitations for financial support.

Religious Technology Center has no fundraising program.
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Page 2A
Part II, Question 1 -- Narrative Description of Activities

Religious Technology Center (RTC) was organized as a
California nonprofit religious corporation on January 1, 1982 for
the exclusive purpose of preserving, maintaining and protecting
the orthodoxy of the Scientology religion for eternity. (Copies
of RTC's articles of incorporation, restated articles of
incorporation, articles of amendment and bylaws are attached as
Exhibits A, B, C, and D, respectively). RTC operates exclusively
in furtherance of its religious purpose by exercising ultimate
ecclesiastical authority within the hierarchical churches of
Scientology with respect to the pure and ethical ministration of
Scientology religious services.,

RTC's specific activities are described fully below.
Detailed information concerning the organizational structure,
religious activities and financial affairs of the Scientology
ecclesiastical hierarchy and related organizations is contained
in the administrative record of the exemption determination
proceeding of CSI.

SC QLOG GION

Scientology is a religion based upon the research, writings
and recorded lectures of its founder, L. Ron Hubbard, which
collectively constitute the Scripture of the religion. A
Scientologist is one who recognizes the writings and recorded
spoken words of L. Ron Hubbard as providing the fundamental keys
to an understanding of his or her existence.

The path to spiritual salvation starts with the spiritual
healing technology expounded in Djanetjcs: The Modern Science of
Mental Health, which Mr. Hubbard wrote in the early 1950s, and
develops on through increasing levels of spiritual enlightenment
contained in other texts written by Mr. Hubbard. The portion of
the Scriptures that constitutes the upper levels of spiritual
awareness is called the religion's "advanced technology."
Scientology doctrine holds that the advanced technology can be
grasped only by those Scientologists who have attained very high
levels of spiritual awareness; thus only Scientologists who have
progressed to the appropriate levels of spiritual awareness are
permitted to see the advanced technology.

The Scientology faith is propagated through an international
ecclesiastical hierarchy of hundreds of churches and missions
located throughout the world. Individual churches within the
hierarchy either minister religious services to their
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Part II, Question 1 -- Narrative Description of Activities

parishioners or provide ecclesiastical management and support
services to other churches. Churches that minister to
parishioners also conduct religious training both as seminary
training for Scientology ministers and for the spiritual
enlightenment of parishioners.

Scientology is a very exact faith, and a fundamental
doctrine of the religion is that its religious services must be
orthodox. It holds that spiritual salvation can be attained if,
and only if, the path to salvation outlined in the Scripture's
religious technology is followed without deviation.

T SCIENTOLO S AND ADV CHNOLO

Scientology Churches assure parishioners that their services
are orthodox by providing them under the imprimatur of certain
marks associated with the religion. These Scientology religious
marks include the terms "Dianetics," "Scientology," and Mr.
Hubbard's name, initials and signature. When a church's
parishioners see these marks they know for certain that the
services they are receiving are orthodox and have been taken
directly from the Scriptures.

Utmost importance is given to the precise application of
Dianetics and Scientology, because it is a firm religious
conviction that Scientology only works when standardly applied,
with the honest cooperation of one who is seeking spiritual
betterment. And it is just as much a matter of religious
conviction that if applied precisely and exactly it works 100
percent of the time in moving one towards spiritual freedom.

Millions of people around the world regard this religious
technology as valuable beyond comparison, and it is of great
interest to Scientologists everywhere that it be maintained in a
pure state, exactly as L. Ron Hubbard developed it. Within
churches of Scientology, numerous staff see to proper application
and protection of the Scripture and these responsibilities
permeate the ecclesiastical hierarchy. RTC possesses ultimate
ecclesiastical authority over the international hierarchy
concerning the maintenance and standard application of the
Scripture.

In the past - in fact, since the beginning of Dianetics in
1950 - some unscrupulous individuals have attempted to misuse the
religious technology of Dianetics and Scientology for their own
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Part II, Question 1 -- Narrative Description of Activities

personal profit. There are those who have attempted to take some
part of Dianetics and Scientology and, for motives best known to
them, call it something else and offer it to the public. Just as
hideous are those who try to capitalize on the names of Dianetics
and Scientology while offering something that bears no
resemblance to these subjects. Such activities deny unwitting
and well-intentioned individuals the opportunity to experience
the gains of real Dianetics and Scientology, and thus ultimate
spiritual salvation.

RTC is therefore very serious about protecting the public
and registers and maintains the religious marks all over the
world, even those areas in which there is no mission or church of
Scientology. Sometime in the future Scientology missions and
churches will be active in every city on earth and by registering
the marks now, we ensure no other activity, having nothing to do
with the Church or the works of L. Ron Hubbard, preempts use of
the name.

By having these marks in force, RTC is able to take action
against unethical individuals who would profit at the expense of
those seeking spiritual betterment. This helps to maintain the
pure application of the Scripture and to uphold the good name and
repute of Dianetics and Scientology. It is the Church's belief,
that this is the greatest benefit to its parishioners and
parishioners-to-be. After all, the materials of Dianetics and
Scientology are available to any who wish them. Any attempted
misuse is usually connected with some unethical person's attempt
to personally benefit from the subject, which the church not only
disagrees with strenuously, but which they believe prevents any
possible spiritual improvement anyway. The subjects were not
developed for someone's profit -- but instead to free man.

Scientology differs from other religions. Certainly no
others preach and practice an exact gradated step by step path to
higher states of spiritual awareness and freedom. Scientology is
after all an applied religious philosophy as opposed to just a
system of belief or worship. For this reason alone, the
safeguarding of Scientology's purity by seeing to its standard
application is of great importance to the Church. But in
addition, there is the concern that all great religions have;
that the practice of the faith as given in the source teachings
of the religion are never lost. Other religions born in earlier
and less modern times used what means they had -- with varying
degrees of success -- to achieve such. The maintenance and
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enforcement of the trademarks and service marks are how this
Church feels it can accomplish this purpose.

Prior to RTC's formation, Mr. Hubbard asserted full
ownership over the Scientology Scriptural materials and religious
properties he created, and he provided them to the religion in
various ways through the years. He provided many Scriptural
materials, such as his copyrighted books, directly to the public
through formal written agreements with publishing companies. He
permitted churches to use the advanced technology and religious
marks through more informal verbal agreements that he could
terminate immediately for unorthodox practices.

In May 1982 Mr. Hubbard assigned to RTC ownership of the
religious marks and the right to use Scientology's confidential
advanced religious technology in the United States. (The
agreements by which L. Ron Hubbard assigned the religious marks
and advanced technology to RTC are attached as Exhibits E and F
respectively). As discussed below, pursuant to the terms of Mr.
Hubbard's assignments, RTC delegates rights to use the advanced
technology and religious marks to appropriate churches in the
ecclesiastical hierarchy and then ensures their activities comply
with Scriptural requirements. _

RTC'S ACTIVITIES

RTC's ownership of the Scientology religious marks vests it
with ultimate ecclesiastical authority and responsibility to
preserve, maintain and protect the religion:

"RTC was formed with approval of LRH [Mr. Hubbard] to be
the protector of the religion of Scientology and to maintain the
purity and ethical use of the philosophy and technology of the
religion, including services rendered under the Marks and
products associated with the Marks, and to own the Marks, with
all of the rights and responsibilities that are incident to and
required by ownership of the Marks in order to maintain their
validity, to protect the exclusivity of their use by faithful
organizations of the religion of Scientology, and to insure that
the nature and quality of all services and products that are
associated with the Marks are in accordance with the Scientology

Scriptures."

(Exhibit E, at page 3.)
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The churches and missions that comprise Scientology's
ecclesiastical hierarchy recognize RTC as the ultimate authority
in matters of religious orthodoxy in two primary ways. First and
foremost the organizations voluntarily adhere to RTC's direction
on religious matters as a result of their shared belief in the
Scriptures of Scientology and their application, a bond that
unites the entire religion. Second, RTC's ecclesiastical
authority is enhanced by a written covenant between it and CSI
with respect to the use of the Scientology religious marks by
churches and other organizations within the ecclesiastical
hierarchy. (A copy of the covenant is attached as Exhibit G.)

Through the covenant, RTC has given CSI the right and
responsibility to permit the organizations of the religion of
Scientology to use the marks. Without CSI's written authority to
use the marks, and RTC's approval, an organization cannot legally
use the marks and thus cannot call itself a Scientology
organization. Basically, the written covenant formalizes RTC's
relationship with organizations within the hierarchy and creates
legal rights and duties with respect to the marks that are
cognizable in the secular world.

In countries where contracts by religious corporations are
not enforced, rights to the Scientology marks are granted to
local organizations by Inspector General Network ("IGN"), a
non-profit secular corporation that serves as RTC's nominee.! A
copy of IGN's articles of incorporation and bylaws are attached
as Exhibits H and I, respectively (IGN was originally
incorporated as the Hubbard Dianetics Foundation). A copy of
RTC's agreement with IGN is attached as Exhibit J. 1IGN has filed
an application for recognition of its exemption under section
501(c) (3) concurrently with this application.

These covenants create a very workable framework through
which RTC can accomplish its goal of assuring orthodox use of the
religious marks. Basically, CSI has full responsibility for

! fThis arrangement is discussed in detail 1in CSI's
administrative record. For several years beginning in 1982 this
function was carried out by WISE, Inc., a Delaware for-profit
corporation. At present, WISE, Inc. 1is wholly inactive and is
being dissolved. WISE Inc. is in the process of transferring
ownership of the marks in its name to IGN.
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supervising use of the marks by the churches and other
organizations with which it has entered covenants. RTC, in turn,
oversees CSI. CSI has entered into covenants with each church
within the hierarchy (a representative covenant is attached as
Exhibit K) and with the ecclesiastical bodies responsible for
managing Scientology missions (Exhibit L) and field ministries
(Exhibit M).

Periodically, RTC sends staff to visit organizations that
are licensed to use the marks to ensure the marks are belng
correctly used and that the legal standards set forth in the
covenants are belng adhered to. When an organization passes such
an inspection it is awarded an "RTC Trademark Licensing
Certificate," which acknowledges the organization for its
compliance with Scriptural requirements.

As discussed above, RTC also is responsible for ensuring
orthodox usage of Scientology's most sacred materials -- the
advanced technology. (Exhibit F.) RTC accomplishes its religious
objective by permitting the materials to be used only by
quallfled churches and pursuant to stringent ecclesiastical
supervision.

RTC permits only nine churches of Scientology throughout the
world to use the advanced technology (since 1988, Mr. Hubbard's
testamentary trust has licensed RTC the right to use the advanced
technology outside of the United States on the same conditions as
Mr. Hubbard's May 1982 assignment of the United States rights).
(Exhibit N). These churches are: American Saint Hill
Organization in Los Angeles and Advanced Organization of Los
Angeles (Exhibit O), Advanced Organization Saint Hill United
Kingdom, located in East Grinstead, Sussex England (Exhibit P);
Saint Hill for Europe and Africa, located in Copenhagen Denmark
(Exhibit Q); Advanced Organlzatlon Saint Hill ANZO (Australia,
New Zealand & Oceania) located in Sydney Australia (Exhibit R);
Flag Service Organization, located in Clearwater Florida (Exhibit
S):; Flag Ship Service Organization, located in Curacao in the
Netherlands Antilles (Exhibit T); Church of Scientology
International (Exhibit U); and Church of Spiritual Technology.
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With the exception of CSI and CST, which use the advanced
technology only in ministering religious services to their own
staff personnel, these churches pay RTC six percent of the
contributions they receive with respect to religious services
that have been ministered using the advanced technology.

RTC performs many functions related to the ministry of upper
level religious services by church organizations authorized to
use the advanced technology. These include inspections at these
churches from time to time to see that they are correctly
delivering these services in the way the Founder intended and
include inspection of course rooms, inspection of supervision of
students on advanced courses, and verification through inspection
of parishioners' folders containing such advanced level auditing
to ensure that they are being correctly ministered. Supervision
of the use of advanced technology also includes RTC verifying
that parishioners actually qualify to receive such levels. The
qualifications are ecclesiastical in nature and include a review
of their ethics to ensure that they have a high level of personal
integrity as well as a review of their auditing progress to see
that they have attained the spiritual advancement required
gain access to the advanced courses. The reason for this
scrutiny is that it is a primary axiom that one cannot achieve
the highest states of Operating Thetan without having fully
completed and attained all previous steps on the Bridge or if
one's ethics level is not high enough across the eight dynamics.

The actual inspections of the ministration of religious
services utilizing the advanced technology are performed by
qualified RTC staff who travel to one of the advanced
organizations and personally inspect the delivery of such. The
verification of each individual parishioner's spiritual progress
and record of ethics is accomplished by review of folders that
contain the relevant information. When an advanced organization
feels that a parishioner is ready to embark on one of these
levels, a submission is made by mailpack to RTC. The submission
is then reviewed by the assigned RTC personnel. On occasion a
question may arise at which point further inquiry or
authorization can be achieved by telex.

Due to the large (and increasing) number of parishioners
participating in advanced religious services at the FSO, RTC
maintains offices and representatives at the FSO church
facilities to perform both of these functions -- review of FSO's
ministry of these services and verification of ethics level and
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spiritual progress of individual parishioners. The RTC
facilities located at the Flag Service organization are rented
from Church of Scientology Flag Service Org and the staff are
supported directly by Religious Technology Center.

In the future RTC may also send representatives to the other
advanced organizations authorized to utilize the advanced
technology. This would only occur if the number of parishioners
receiving upper levels was so great that it was warranted that
RTC's functions be performed on location, rather than rely on
long distance communication and occasional inspections. No such
plans currently exist and if it does occur, RTC will maintain
office space and personnel at its own expense.

Pursuant to its assignment from Mr. Hubbard (with respect
to the U.S.), and its license with Mr. Hubbard's trust (with
respect to countries outside the U.S.), RTC must apply 90 percent
of the funds it receives with respect to the use of the advance
technology to religious and charitable purposes that are either
within purposes of the religion of Scientology according to the
Scientology Scriptures or for the general purposes of advancing
the moral and ethical level of mankind. (Exhibits F and N.) The
assignment lists several examples of acceptable purposes,
including preserving the Scriptures, establishing a religious
museum and schools, supporting other qualified Scientology
religious organizations, and disseminating non-Scriptural
literature that is consistent with the goals of Scientology and
beneficial to the public. Since CST's exclusive activity is
preservation of the Scientology Scriptures, a designated purpose,
to date RTC has met its obligation by granting the 90 percent
amounts to CST.

RTC also publishes and/or distributes various materials
related to its purpose of protecting the orthodoxy of the
Scientology religion. RTC periodically publishes KSW NEWS, which
is distributed at no cost to churches and parishioners of
Scientology and which informs them of RTC's activities and news
and successes relating to orthodox Scientology religious
practice. (A representative copy of KSW NEWS is attached as
Exhibit V.) RTC has presented plaques and certificates to
churches and missions of Scientology that meet RTC's standards.
RTC has also, on occasion, provided churches of Scientology with
particular quotations from the Scripture concerning orthodox
Scientology practice and forms or administrative aides that
organizations can use to help maintain orthodoxy.
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RTC's daily activities are carried out by a staff of 54
highly-trained individuals who function in their positions within
the overall ecclesiastical hierarchy of the Scientology religion.
Through receipt of reports and direct inspections, RTC ensures
that those utilizing the marks are ministering orthodox
Scientology religious services. Any alteration or misapplication
of Scientology Scriptures is considered a violation of the marks.
In the normal circumstance, RTC seeks to correct the matter by
issuing corrective instructions to both the offending church or
mission and to CSI so that CSI can ensure that the violation of
the marks is remedied. Such correction usually entails a restudy
of the relevant Scripture by the individuals concerned.

In the extreme circumstance where there is willful and
continuing misapplication of the Scriptures despite attempts by
RTC and CSI to correct the matter, RTC will take legal steps to
ensure that the offending entity ceases to use the marks and no
longer misrepresents itself as a Scientology organization.

RTC is not involved in the day-to-day affairs of churches.
Its concern is protecting the technologies of Dianetics and
Scientology so they are properly applied.

Previously there were three Inspectorate divisions within
RTC responsible for ensuring the orthodoxy in each of
Scientology's three technologies - administration, technical and
ethics. These Inspectorate divisions were headed by Inspector
Generals for Administration, Technical and Ethics. 1In early
1993, RTC streamlined its organizational pattern in order to
accomplish more efficiently its religious mission.

RTC's ecclesiastical organization is described below.

The senior ecclesiastical position in RTC is held by David
Miscavige, who continues to serve as Chairman of the Board RTC
and also as Inspector General. There are also several Deputy
Inspector Generals who assist in the performance of RTC's
religious functions. There is a Deputy Inspector General who
functions as Chairman of the Board RTC's second in command and
sees to the day to day functioning of the organization. There is
a Deputy Inspector General who oversees internal matters in RTC
and another who is in charge of RTC's religious programs.
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The religious mission of RTC, protecting the orthodoxy of
the technologies of Dianetics and Scientology, is carried out by
two ecclesiastical divisions within RTC as described below.

There is now one Inspectorate division which consists of
four departments. The Department of Data receives reports and
collects information from other organizations and Scientologists
and collates, analyzes and distributes the information to all
other departments that require it. The Department of Trademark
Registration, Maintenance and Enforcement gets the religious
marks of Dianetics and Scientology legally registered and sees to
it that all users of the marks are properly licensed. It also
investigates and, where necessary, prosecutes legal infringements
of the marks. The Department of Technical Policing inspects
application of the Scientology Scriptures pertaining to the
ministry of religious services by licensees and corrects
misapplication where it is found. The Department of Organization
Policing inspects the application of Scientology Scriptures as it
pertains to governance of the ecclesiastical hierarchy and
corrects misapplication where it is found.

Authorization, Verification and Correction International
("AVC INT") is a division within RTC which is responsible for
authorizing and verifying that the ecclesiastical programs,
evaluations, strategies, promotional materials and issues as
authored by CSI are in accordance with Scripture. Where a CSI
management proposal misapplies or violates Scripture, AVC INT
staff also correct the erring staff member to ensure that the
Scripture is understood and correctly applied in the future. RTC
maintains an office of AVC INT at CSI's Los Angeles facilities
which house the Flag Bureaux in addition to the AVC INT office
located at RTC's headquarters in order to service all CSI
management echelons.

¥

RTC Sta ne

RTC is a "Sea Org" organization which means its staff
members belong to the Scientology religious order, the Sea
Organization (or the "Sea 0Org"). To become members of the Sea
Org, RTC's staff members must pledge the next billion years of
their existence to the Scientology religion. As Sea Org members,
RTC staff live and work in a manner befitting their fundamental
and total commitment to the Scientology faith. They live
communally in church-provided berthing and eat communally in a
church-provided dining room. They are required to live on church
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premises so they can live free of the distractions of the secular
world and be ready to attend to their religious duties at any
time during the day or night. As a general matter, each RTC
staff member devotes 14 1/2 hours a day to his or her
ecclesiastical duties and religious study.

In general, RTC staff personnel are compensated for their
ecclesiastical service with a nominal allowance (currently $50.00
a week) and bonuses for good performance of their assigned
duties, room and board, medical and dental cost (as needed) and
child care or school tuition for children. RTC staff are
required to wear the official uniforms of the Sea Org, which RTC
provides.

Certain executives in RTC receive fixed salaries as
determined by its Board of Directors.

Part II, Question 2 -- Sources of Pinancial Support
RTC's sources of financial support are:
Contributions from CSI pursuant to its Scientology
religious marks license (see response to Part III, Question

9).

Contributions from Advanced Churches of Scientology
pursuant to their advanced technology licenses.

Payments by parishioners for technical reviews of
auditing folders.

Small fines paid by licensees for trademark violations
(ranging from $25 to $1,000).

Interest income.
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4 Give the following information adout the organuzation's governing body
a Names, acdresses. and tties of officery, directors. trustees, stc. b Annuai Compensatian

See page 3A attached. See page 3A.

¢ Coany of the above persans serve as membars of the governing body by reason of bomg public officials or being
appointed Dy public officials?. . . . S e Yes 2 No
It “Yes,” name those persons and expiain tho bats of thmr soloctlon or apoomtmnnt

d Are any members of the organization's governing body *disqualified persons” with respect to the srganization
(other than by reason of being a member of the governing body) or do any of the members have erther a
business or family relationship with *disquaiified persons®? (See the specific instructions for lined4d.) . . . . _ Yes = No
If “Yes,* explain,

$ DOoces the organization control or is it controlied by any other organization? . . . . . EYes Z No
[s the organization the outgrowth of (or successor to) another organization, or does it havo ] spocxal rcubonsmp -
with another organization by reason of interiocking directoratesorotherfactors? . . . . . . . . . . . KiYes — No

it either of these questions is answered *Yes,” expiain.

See pages 3A-3C.

6§ Does or will the organization directly or indirectly engage in any of the following transactions with any poiitical
orgamzation or otner exempt organization (other than 501(cX3) organizations): (a) grants; (b) purchasaes or
saies of assets: (¢) rental of facilities or equipment; (d) loans or ioan guarantees; (8) reimbursement
arrangements: () performanca of services, membership, or Nndmsm( solicrtations; or (l) shlnn( of facilities, —_
equIpMent, Maiiing lists or other assets, or paid empioyees?. . . . . CYes XNe
It “Yes." expiain fully and identify the other organizations invoived.

7 isthe orgamization financiaily accountabie to any other organzation? . . . . .. Cves E o
If “Yes," explain and identify the other organization. Include details concarming accoumbmty or amch copies of
reports if any have been submrtted.
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Name

David Miscavige

1710 Ivar Avenue

Los Angeles, CA 90028
(Trustee, Director)

Norman Starkey

6515 Sunset Blvd. Suite 202
Hollywood, CA 90028
(Trustee)

Mark Rathbun

1710 Ivar Avenue

Los Angeles, CA 90028
(Director, President)

Warren McShane

1710 Ivar Avenue

Los Angeles, CA 90028
(Director, Secretary)

Barbara Griffin

1710 Ivar Avenue

Los Angeles, CA 90028
(Treasurer)

The officers, directors and trustees of RTC are not
compensated for the duties they perform in those capacities. The
directors and officers of RTC who are RTC staff members are
compensated for the work they perform in their staff capacity as
described in the response to Part II, Question 1. Specific
compensation paid to RTC's officers, directors and trustees for
service as RTC staff is listed in the schedule attached in
response to Part IV, line 17, "Compensation of officers,
directors and trustees."

Part II - Question 5. Relationship With Other Organizations

RTC controls the following organizations:

As discussed in the response to Part II, Question 1,
Inspector General Network ("IGN") is a non-profit secular
corporation which is the registered owner of the religious marks
as nominee for RTC in countries where contracts by religious
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corporations are not enforced. All of IGN's officers, directors
and trustees are staff members of RTC, and two of IGN's trustees
are RTC's President and Secretary. IGN has no staff, and RTC
provides it with sufficient funds to cover its minimal annual
budget.

WISE, Inc. 1is a Delaware corporation that has served the
same role as IGN prior to IGN's incorporation, j.e. as RTC's
nominee for registration of the Scientology religious marks in
certain foreign countries which do not enforce contracts by
religious organizations. WISE, Inc. 1is in the process of
transferring the marks it holds to IGN. When all transfers are
completed, WISE, Inc. will dissolve. All of the shares of WISE,
Inc. are owned by IGN and its officers and directors are all RTC
staff members. WISE, Inc. has no staff, and RTC provides it
with sufficient funds to cover its minimal annual budget.

RTC Australia was incorporated in 1986 to serve as an
Australian continental office for RTC. RTC subsequently decided
not to establish continental offices. RTC Australia remains in
existence although it is wholly dormant. All of RTC Australia's
trustees are staff members of RTC. It has no staff, has never
received any income and has never paid a dividend. It is
recognized in Australia as tax exempt. ¢

Inspector General Network International AB ("IGN Int") is a
Swedish corporation incorporated in 1992 for the purpose of
registering the Scientology marks as RTC's nominee in countries
that do not recognize and will not do business with any United
States entity. At the time IGN Int was formed there were five
countries in this category according to RTC's research. Since
IGN Int's formation RTC has been able to register the marks in
two of the five countries and is in the process of registering
them in a third, as a result of improved relations with the U.S.
and these countries. IGN Int has not yet obtained registrations
in the other two countries. IGN Int has no staff or income. All
of the shares of IGN Int stock are held by a staff member of RTC
who is a Swedish citizen in trust for RTC. The trust agreement
provides that the trustee cannot transfer the stock, declare any
dividend or change the character of such stock in any way. The
agreement also gives RTC the authority to designate a successor
trustee if the trustee resigns, dies, is incapacitated or
breaches her fiduciary duties.












































































