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Internal Revenue Service Department of the Treasury
Washington, OC 20224

Person to Contact: J. Rotz
The Way to Happiness Foundation
6324 Sunset Boulevard Telephone Number{202) 622~8100
Hollywood, CA 90028

Refer Replyto: E:EO:R:2

o ocT 1 1o

In%ernal Revenue Code: 501(c) (4)
EIN: 95-3937092
Key District: Los Angeles
Accounting Period Ending: December 31
Form 990 Required: Yes

Dear Applicant:

Based on information supplied, and assuming your opera-
tions will be as stated in your application for recognition of
exemption, we have determined you are exempt from federal income
tax under section 501(c) (4) of the Internal Revenue Code from
January 1, 1986 (the date you stated), to August 30, 1993 (the
date you submitted your application for exemption under section
501(c)(3)). Your exempt status from August 30, 1993, is the
subject of separate correspondence.

Unless specifically excepted, you are liable for taxes under :
the Federal Insurance Contributions Act (social security taxes)
for each employee to whom you pay $100 or more during the calen-
dar year. And, unless excepted, you are also liable for tax
under the Federal Unemployment Tax Act for each employee to whonm
you pay $50 or more during a calendar quarter if, during the
current or preceaing calendar year, you had one or more employees
at any time in each of 20 calendar weeks or you paid wages of
$1,500 or more in any calendar quarter. If you have any ques-
tions about excise, employment, or other federal taxes, .lease
contact your key District Director.

If your sources of support, or your purposes, character, or
method of operation change, please let your key district know so
that office can consider the effect of the change on your exempt
status. In the case of an amended document or bylaws, please
send a copy of the amended document or bylaws to your key dis-
trict. Also, you should inform your key District Director of all
changes in your name or address.
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In the heading of this letter we have indicated whether you
must file Form 990, Return of Organization Exempt from Income
Tax. If Yes is indicated, you are required to file Form 990 only
if your gross receipts each year are normally more than $25,000.
If your gross receipts each year are not normally more than
$25,000, we ask that you establish that you are not required to
file Form 990 by completing Part I of that Form for your first
year. Thereafter, you will not be required to file a return until
your gross receipts exceed the $25,000 minimum. For guidance in
determining if your gross receipts are "normally" not more than
the $25,000 limit, see the instructions for the Form 9%0. If a
return is required, it must be filed by the 1Sth day of the fifth
month after the end of yqur annual accounting period. A penalty
of $10 a day is charged when a return is filed late, unless there
is reasonable cause for the delay. The maximum penalty charged
cannot exceed $5,000 or 5 percent of your gross receipts for the
year, whichever is less. This penalty may also be charged if a
return is not complete, so please be sure your return is conmplete
before you file it.

You are required to make your annual return available for
public inspection for three years after the return is due. You
are also required to make available a copy of your exemption
application, and supporting documents, and this exemption letter.
Failure to make these documents available for public inspection
may subject you to a penalty of $10 per day for each day there is
a failure to comply (up to a maximum of $5,000 in the case of an
annual return). See Internal Revenue Service Notice 88-120,
1988-2 C.B. 454, for additional information.

: '

You are not required to file federal income tax returns
unless you are subject to the tax on unrelated business income
under section 511 of the Code. If you are subject to this tax,
you must file an income tax return on Form 990-T, Exempt
Organization Business Income Tax Return. In this letter we are
not determining whether any of your present or proposed activ-
ities are unrelated trade or business as defined in section 513
of the Code.

Contributions to your organization are not deductible by
donors under section 170(c) (2) of the Code. Under section 6113,
any fund-raising solicitation (including a solicitation for
membership dues payment) you make must include an express
statement (in a conspicuous and easily recognizable format) that
contributions and gifts are not deductible as charitable
contributions for federal income tax purposes. This does not
apply, however, if your annual gross receipts are normally
$100,000 or less, or if your solicitations are made to no more
than ten persons during a calendar year. The law provides
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penalties for failure to comply with this requirement, unless the
failure is due to reasonable cause. See Internal Revenue Service
Notice 88-120, 1988-2 C.B. 454, for additional information.

You need an employer identification number even if you have
no employees. Please use that number on all returns you file and
in all correspondence with the Internal Revenue Service.

We are informing your key District Director of this ruling.
Because this letter could help resolve any questions about your
exempt status and foundation status, you should keep it in your

permanent records.

If you have any quesdtions about this ruling, please contact
the person whose name and telephone numper are shown in the
heading of this letter. For other matters, including questions
concerning reporting requirements, please contact your key
District Director.

Sincerely,

Nrares Fasrra,

Jeanne S. Gessay
Chief, Exempt Organizations
Rulings Branch 2




Internal Revenue Service

Phe Way to Happiness Foundation-
6324 Sunset Boulevard
Hollywood, CA 50028

EIN:

Key District:

Accounting Period Ending:
Foundation Status Classification:

Department of the Treasury
Washington, DC 20224

Person to Contact: J. Rotz

Teiephone Numberf 202) 622-8100

Refer Reply to: E:EO:R:2
Date:

ocT ] 192
95-3937092

Los l.ngeles
December 31
509(a)(1) &

170(b) (1) (A) (vi)
Form 990 Regquired: Yes

Dear Applicant:

Based on information supplied, and assuming your operations
will be as stated in your application for recognition of
exemption, we have determined you are exempt from federal income
tax under section 501(a) of the Internal Revenue Code as an
organization described in section 501(c) (3) effective
August 30, 1993, the date you submitted the Form 1023. Your
exempt status under section 501(c) (4) from January 1, 1986,
through August 29, 1993, is the subject of separate :
correspondence.

We have further determined that you are not a private
foundation within the meaning of section 509(a) of the Code,
because you are an organization described in the section(s)

above.

If your sources of support, or your purposes, character, or
method of operation change, please let your key district know so
that office can consider the effect of the change on your exempt
status and foundation status. In the case of an amended document
or bylaws, please send a copy of the amended document or bylaws
to your key district. Also, you should inform your key District
Director of all changes in your name or address.

As of January 1, 1984, you are liable for taxes under the
Federal Insurance Contributions Act (social security taxes) on
remuneration of $100 or more you pay to each of your employees
during a calendar year. You are not liable for the tax imposed

under the Federal Unemployment Tax Act (FUTA).
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Since you are not a private foundation, you are not subject
to the excise taxes under Chapter 42 of the Code. However, you
are not automatically exempt from other federal excise taxes., 1If
you have any questions about excise, employment, or other federal
taxes, please contact your key District Director.

Donors may deduct contributions to you as provided in
section 170 of the Code effective August 30, 1993. Bequests,
legacies, devises, transfers, or gifts to you or for your use are
deductible for federal estate and gift tax purposes if they meet
the applicable provisions of sections 2055, 2106, and 2522
effective August 30, 1993.

Donors (including private foundations) may rely on this
ruling unless the Internal Revenue Service publishes notice to
the contrary. However, if you lose your 509 (a) status as shown
above, donors (other than private foundations) may not rely on
the clasgsification shown above if they were in part responsible
for, or were aware of, the act that resulted in your loss of such
status, or they acquired knowledge that the Internal Revenue
Service had given notice that you would be removed from that
classification. Private foundations may-rely on the
classification as long as you were not directly or indirectly
controlled by them or by disqualified persons with respect to
them. However, private foundations may not rely on the
classification shown above if they acquired knowledge that the
Internal Revenue Service had given notice that you would be
removed from that classification.

If your organization conducts fund-raising events such as’
benefit dinners, auctions, membership drives, etc., where
something of value is received in return fuc contributions, you
can help your donors avoid difficulties with their income tax
returns by assisting them in determining the proper tax treatment
of their contributions. To do this you should, in advar < of the
event, determine the fair market value of the benefit received
and state it in your fund-raising materials such as
solicitations, tickets, and receipts in such a way that your
donors can determine how much is deductible and how much is not.
To assist you in this, the Service has issued Publication 1391,
Deductibility of Payments Made to Organizations Conducting
Fund-Raising Events. You may obtain copies of Publication 1391
from your key district office.

In the heading of this letter we have indicated whether you
must file Form 990, Return of Organization Exempt from Income
Tax. If Yes is indicated, you are required to file Form 990 only
if your gross receipts each year are normally more than $25,000.
If your gross receipts each year are not normally more t@an
$25,000, we ask that you establish that you are not required to
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file Form 990 by completing Part I of that Form for your first
year. Thereafter, you will not be required to file a return
until your gross receipts exceed the $25,000 minimum. For
guidance in determining if your gross receipts are "normally" not
more than the $25,000 limit, see the instructions for the Form
990. If a return is required, it must be filed by the 15th day
of the fifth month after the end of your annual accounting
period. A penalty of $10 a day is charged when a return is filed
late, unless there is reasonable cause for the delay. The
maximum penalty charged cannot exceed $5,000 or 5 percent of your
gross receipts for the year, whichever is less. This penalty may
also be charged if a return is not complete, so please be sure
your return is complete before you file it.

You are required to make your annual return available for
public inspection for three years after the return is due. You
are also required to make available a copy of your exemption
application, and supporting documents, and this exemption letter.
Failure to make these documents available for public inspection
may subject you to a penalty of $10 per day for each day there 1s
a failure to comply (up to a maximum of $5,000 in the case of an
annual return). See Internal Revenue Service Notice 88-120,
1988-2 C.B. 454, for additional information.

You are not required to file federal income tax returns
unless you are subject to the tax on unrelated business income
under section 511 of the Code. 1If you are subject to this tax,
you must file an income tax return on Form 990-T, Exempt .
Organization Business Income Tax Return. In this letter we ar
not determining whether any of your present or proposed )
activities are unrelated trade or business as defined in section
513 of the Code.

You need an employer identification number even if you have
no employees. Please use that number on all returns you f.le and
in all correspondence with the Internal Revenue Service.

As part of a continuing program, the Service periodically
examines the operations of tax-exempt organizations. The purpose
of this program is to determine whether the organizations are
operating within the scope of the laws under which they are
granted exemption. Therefore, you should retain information that
would show that you are operating for section 501(c)(3) purposes.
You should keep careful records with regard to any funds _
distributed to organizations that are not exempt under section
501(c) (3) of the Code. These records should show that your funds
vere used for purposes described in section 501(¢)(3). You
should also maintain records of your income and your funds
disbursenment.
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We are informing your key District Director of this ruling.
Because this letter could help resolve any questions about your
exempt status and foundation status, you should keep it in your
permanent records.

If you have any questions about this ruling, please contact
the person whose name and telephone nunmber are shown in the
heading of this letter. For other matters, including questions
concerning reporting requirements, please contact your key
District Director.

Sincerely,

%“W

Jeanne S. Gessay
Chief, Exempt Organizations
Rulings Branch 2
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(Rev Sectemoer ;990) Under Section 501(c)(3) of the Internal Revenue Code Toe - rars s
Oegartment of the Tressury 007V ""1 asc <aton
It Revenue Serves .“sp:'?:ﬂ of JL0IC

Read the instructions for each Part carefully.
A User Fee must be attached to this application. .

If the required :nformation and approprate documents are not submitted along with Form 8718 (with payment of the appropnate User
tee), the application May de returned to you.

Y]  dentification of Appiicant

la Fuil name of orgamzation (as shown in organizing document) 2 Empioyer :dentification Nurmoer
- .. . - . (If none, sse instructions.)
“2 v L0 Sazalasss Foundation . o ——
: o ‘ Bl 337262
1d ¢, 0 Name (if appucabie) 3 Name ang teiephone number of person 10 De

i contacteq if adgitional information s reeded

Thomas C. Spring

lc Address (number, street, and rocom or Suite N0.)

|
032« Iunset 3oulevard ! ( 202) 588-848%3
1d City or town, state, ang Z!IP code 1 4 Month the annual accounting period ends
|
i
{

Golitood, Callifornia 20023 Decamcer 3.

5 Date Incorporated or formed | 6 Activity codes (See instructions.)

7 Check here f applying under section

July Tl 180= Pa02 l 308 | 429 al_50l(e) bS50 501K
8 Did the organization previously apply for recognition of exemption under this Code section or under any other _
section of the Code? . o S - L Yes - No
If “Yes," attach an explanation. See :aﬁe .\ at wc‘\.ed .
9 Has the organization filed Federal income tax returns or exempt organization information returns? T Yes Z No

if *Yes.” state the form numbers, years filed, and internal Revenue office where filed.
Forms 1.20 were filed for the tax y2ars .983, 1986, 1987, 1988 and .289.

Forms 390 were fiind for 1990 and 1991,

All ware filzd with the Frasno Service Center.

10 Check the box for your type of organization. BE SURE TO ATTACH A COMPLETE COPY OF THE CORRESPONDING DQCUMENTS 70
THE APPLICATION BEFORE MAILING. '

a KX Corporation— Attach a copy of your Articles of Incorporation, (including amendments and restatemants) showing approval by
the appropriate State official; aiso inciude a copy of your bylaws. “xhibits A and B.
b _ Trust— Attach a copy of your Trust Indenturs or Agresment, including ail appropniate signatures and dates.

c _ Association— Attach a copy of your Articles of Association, Constitution. or ather cresting document, with 3 declaration (see
instructions) or other evidencs the organization was formed by adoption of the document by more than one
person; aiso inciude a copy of your Dylaws.

—

If you are a corporation or an unincorporated association that has not yet adopted bylaws, check here > _

J6Ciare LAGEr 1N DENIIES G DENUrY ThAt | 3M SULNONZEA 1O IgN this PONCENION O DR 0f the ADOVE KEANIZEDON 3nd At | Nave eamined this 3ppucation. nciuding re
ACCOMPENyINg ICNEAUIEs and STLECNMENTS. 4nd 10 the DESt of My KNOWISAPE 1t 1§ true, COMTect. and compPiets.

P!
Passa ), /,z ......... ? e ” PRrE 7 8/18/93

Here 77 <S .nmn) (Title o suthortty of gner) [Oate)

For Paperwork Reduction Act Natice, see page 1 of the instructions.

Complete the Procedurai Checkilst (page 7 of the instructions) prior to filing.




The Way to Happiness Foundation
6324 Sunset Boulevard
Hollywood, California 90028

Form 1023
Page 1A -
Part 1. Question 8. Previous Application

The Way to Happiness Foundation ("TWTH") originally applied
for recognition of its tax exemption status under section 501 (c) (3)
on December 21, 1990 directly with the IRS National Office
Technical Division. During TWTH's determination proceeding the
Technical Division issued two separate requests for additional
information on March 18, 1991 and August 2, 1991.

TWTH fully responded to the IRS's first request for additional
information on April 17, 1991, but before it could respond to the
second request the Assistant Commissioner (Employee Plans and
Exempt Organizations) assembled a working group consisting of
personnel from the IRS National Office and Office of Chief Counsel
to consider the exempt status of Church of Scientology
International ("CSI"), the Mother Church of the Scientology faith,
and all other churches of Scientology and related organizations,
including TWTH. TWTH's determination proceeding was placed on
suspension at that time.

Between then and mid-1993 CSI provided this working group an
extensive record of detailed information <concerning the
organizational structure, religious activities and financial
affairs of Scientology churches and related organizations. All
relevant information from this record has been incorporated into
the administrative record of CSI's exemption determination
proceeding.

In light of the fact that more than two years have passed
since TWTH last supplemented its administrative record with factual
information and that since then substantial information has been
incorporated into CSI's record, TWTH withdrew its exemption
application and 1is filing this second application. This
application contains all information from TWTH's first
determination proceeding, information concerning relevant facts
occurring since TWTH's last supplemental submission, as well as
references to relevant information in CSI's record, where
appropriate.
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m Activities and Operational information

1 Provide a detailed narrative description of ail the activities of the organization—past. present, and planned. Do nat marely refer to
or repeat the language in your organizational document. Describe each activity separately in the order of mportance Eacn
description should incluge, as a mimimum, the following: (a) a detailed description of the activity including 1ts purpose; (i) when ~e -
activity was of will be initiated; and (c) where and by whom the activity wiil be conducted. ) .

Ses Pazes 2A - 2E, attached.

2 What are or will be the organuzation’s sources of financiai support? List in order of size.

Contrinutions from Individuals and organizations.

Sales of books and materials.
Commission income (See Page ZE)

3 Describe the organization's fundraising program, both actuai and planned. and explain to what extent it has been put Into effect.
Inciude details of fundraising activities such as selective mailings, formation of fundraising committees, use of volunteers or
professional fundraisers, etc. Attach representative copies of solicitations for financial support.

See page 2F




The Way to Happiness Foundation
6324 Sunset Boulevard
Hollywood, California 90028
Form 1023

Page 2A

Part TI, Question 1. Progqram of Activities.

The Way to Happiness Foundation ("TWTH") was incorporated as
a California non-profit public benefit corporation on July 31,
1984. (Copies of its articles of incorporation and bylaws are
attached as Exhibits A and B.)

TWTH's purpose 1is to improve society by raising moral
standards and curbing moral decline. TWTH accomplishes this
purpose through a program of activities based on a common sense
moral code set forth in the book The Way To Happiness, which was
authored by L. Ron Hubbard, widely known as an author, humanitarian
and Founder of the Scientology religion. Mr. Hubbard specifically
wrote this book for broad use throughout society and to apply to
anyone regardless of religious faith, race, creed or station in
life. It is a code of common sense precepts any individual can
apply as a guide to living a happier life. (A copy of The Way To
Happiness is attached as Exhibit C.)

Distribution of The Way To Happiness

One of TWTH's primary activities is distribution of The Way
To Happiness book. TWTH distributes The Way To Happiness both
directly and indirectly by encouraging others to distribute the
book on their own. TWTH's sole purpose for distributing and
encouraging others to distribute the book is to disseminate it as
widely as possible so that many members of the general public can
use the book's moral code to improve their lives and the lives of
those around them.

One means by which TWTH disseminates The Way To Happiness is
by raising donations from individuals and groups to purchase copies
of the book for distribution to the general public. TWTH then
distributes the book by mail to specific groups of individuals
through a direct mail shipping company. The ultimate recipients of
the books are not required to pay for them.

TWTH encourages all individuals and organizations receiving
the books to purchase additional copies of The Way To Happiness and

to distribute them to their friends, associates, members and
clientele or to some other segment of the general public. For
example, a number of businessmen have purchased copies of The Way
To Happiness and then mailed them to their clients with the name of
their business on the back cover.

































































































