.. By Jack Taylor
. Knight-Ridder News Service
DENVER — The Church of
" Scientology, one of the nation’s
;' wealthiest and most controversial
5 religious organizations, has moved
¢ into the oil business with the pur-
¥ chase of a significant interest in an
f: Oklahoma City oil and gas explora-
tion oompnny, The Denver Post bas
Jearned.

F The church also has pfov:ded $3 3
m:lhon to finance drilling activities
" for the company, HG&G Inc.

The investment was made
- through a Florida-based, non-profit -
: umtoftheehumh,nndlsthemh-'

gious group’s first venture into ac-
| tive part:cxpatlon in the energy busi-

gm

The church, which has six affliat-
b

ed outlets in the Denver area, has
. les and Clearwater, Fla., plus one in
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domestic headquarters in Los Ange-

v ly estimated the value of the’
: church’s holdings at $300 million. : -

~But it has attracted national at-‘
unhon for other reasons.

the church’s controller and wife of .
-founder L. Ron Hubbard, reported
" to the Federal Correctional Institu-
» tion in Lexington, Ky. to begin serv-
- ing a four-year prison term. In 1979,

. she and eight other church leaders -
v were convicted in federal court in
Washmgton in connection with a

i massive criminal conspiracy to steal
 thousands of government files and to

. conduct burglaries, wiretapping and -

. 8pying ‘on more than 120 public

. agencies, including the FBI, the In-

t ternal Revenue Service and the Cen-
tral Intelligence Agency.

f HG&G, the Oklahoma oil compa-

/ny now 25 percent owned by the _
Y church, is a small exploration com-

- pany formerly known as Highlands,

+ Goodall & Greer Inc. The company
.encountered financial difficulties
and shriveling_conventional lending
sources following -the collapse of
Penn Square Bank N.A. of Oldnho-_‘

b ma City in July 1962, G e

" Last week, Mary Sue Hdbbud, R

Square borrower, the company’s

‘president, Karl L. Goodall, said. But

he said when the bank was closed by
the Comptroller of the Currency be-

“cause of energy loan losses, HG&G
“was unable to collect $2.5 million

from others’ dnectly hurt by the

'bank failure.

* After failing to interest industry

-'mvestors or conventional lending

sources, HG&G sold an interest in
the company to Church of Sciento-
logy Flag Service Organization Inc.,
toounsehngandtmmngarmofthe

«church in Clearwater, Fla.

-Although reports ‘circulating in-
the oil industry in Qklahoma have

iplaced the. church’s interest 'in-
HG&G at a eontmllug 51 percent,

Goodall said the religious organiza-

tion purchased only a 25 percent

interest for an undisclosed price. It
was tied to a promise to lend finan-
cial support for drillingactivities, he

- Suffolk, England. It has claimed a - said.
:‘worldwide. membership -of six mil- " -

. Theother% pemnt ofHG&Gin:
 lion. A former church official recent. -

equally ownéd by pariners Goodall, .
L. Wendell Knox and Jerry K."

-Greer Goodall said none of the own- *
. .ers’is"a member ofthe Chwch of

Sclentology N “
Goodall said chnrch oﬁcnlb have

left operating the :company to the

oilmen, though the financing it has

provided 8" underwntmg a large per-
cent of the compAny s current explo- :
ration. ©

“They have an ovmemhxp in the

" company and a. vested interest in
HG&G,” Goodall said, “so we do . -

work with-them t0 a degree, ‘but
there’s no set percentage.” .
AmortgageonﬁlemOklahoma'
shows the churchloaned HG&G $3.3
million last March through a 10-year
note. The collateral ammourited to
90 percent of the .company’s hold- .
mgsutthehmemoilandgasleases
and 54 wens in Oklahoma, Kansas

- and Texas.. :
~ The loan replawd HG&G’! more
conventionsl financing, a September

1982 loan of $3.7 million on & $5_
million line of credit from Liberty

: NatlonalBank&'l‘mstGo ofOkla-

~homa City. - ’
Goodallwdi:hechumhs ﬁnano—

& 'I'heonlcompanywasnotnl’enn ing is being used to operate or drill . Square failure.-
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 Church of Scientology buys
mto Oklahoma oil company

appronmately 25 new wells, prumm
ly in Oklahoma. Others are in Texas

-and New Mexico, and a test well is

planned for the Prudhoe Bay area of
Alaska. Exploratory wells on the
Gulf Coast also are possible.

The church’s financial strength
has been based primarily upon in-
‘come from the writings of Hubbard,
whose concepts about mental health
in a 1948 book are the basis for the
foundation of the religious group,
and from followers who spend as
‘much as $100,000 each on exercises
and counseling to eliminate so-called
[negative mental images. [

+ Goodall said his company did not

“turn to such an unconventional lend-

‘er because of specific problems en-

. .countered with HG&G’s financial ar-
‘Yangements with the Oklahoma City
-—bank, but because of general finan-

cmlproblemswnthmthemllndgas
industry. -

. “Like everybon else ccught uwpin
the Penn Square syndrome, 1 we were |
znvmusly looking for new ways to

ance -our operations,” Goodall
said. “I think everybody in town felt
- the shock waves that went through

" with the Penn Square collapse. And

obviously people in“the oil business
bedahardhmeborrommoney...

Goodall said HG&G oould hnve

~ survived.” But he said the company
' would bave had to reduce its activi-

£y :
‘“We dldn’t want te do tlmt We

" wanted to grow,” he said. “And we

wanted!otrytokeepmtalen«.u
best we could, - mvolved in explora-

: hon.Wemetfelthkeﬂmwasegood
" @venue for us to

, . And at that
point we were actively searching for
someone who would be mterested in
"a portion of our

.. Goodall said “his. ooxnpany first
contacted & mimber 4 industry
#ources, private individuals and
friends as potential investors. But he
said some conventional investors did

“not have ready ccapital: because of

the decliné in il pricés and that

" -they had become skittish about en-

ergyloambemueeofﬂxe?enn

"'vr')l"?’“ﬁ‘
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