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Church Seeks

to Rename
Street After
Hubbard

® Hollywood: City
Council committee
supports Scientologists’
effort to change Berendo
Street to honor its
controversial founder.

By DUKE HELFAND

and JODI WILGOREN
TIMES STAFF WRITERS

What’s in a name, anyway?
To some neighbors, Berendo

Street in Hollywood is about as

good an address as any.

But to leaders of the Church of
Scientology that is located there,
“L. Ron Hubbard Way” is much
better.

In honor of their charismatic
founder—a man adherents call
“one of the greatest visionaries of
the 20th century” and critics call a
fraud—the church has quietly
sought a name change from the
city of Los Angeles.

Just this week the church won
an initial endorsement at City Hall,
a move supported by the city
councilman who represents the
area but opposed by critics who see
the controversial church stretch-
ing its wings a bit too wide.

“People live on the street and if
they don't want to be associated
with the Church of Scientology,
they shouldn’t have to live on L.
Ron Hubbard Way,” said Carla
Robinson, a neighbor who success-

~ fully fought a similar effort by the

church two years ago to name a
nearby street after its leader. “I
don’t think it’s appropriate.”

But believers say that opponents
miss the point.

“I think it’s a fabulous idea,” said
Patricia Castelli, who manages a
boardinghouse for church students
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RICK MEYER / Los Angeles Times

The Church of Scientology wants to rename Berendo Street in Holly-
wood, where many adherents live, to “L. Ron Hubbard Way."”

across the street from the complex
of blue buildings. “He should he
remembered for all that he’s done
to help people. He's given every-
body a road to freedom.”

Scientology has weathered con-
troversy practically since its in-
ception in 1954. :

Critics accuse the church of
being a high-pressure business
masquerading as a religion. Yet the
church has no shortage of celebrity
defenders, including Tom Cruise,
Priscilla Presley and John Travol-
ta.

The name change sailed through
the City Council's Public Works
Committee with barely a wink
Wednesday despite a report by a
city engineer that said it violates a
city policy that recommends
against changing the names of
portions of streets.

The committee’s chairman,
Councilman Richard Alarcon, said
he gave the matter little thought,
approving the name change as a
routine item partly because Coun-
cil President John Ferraro, who
represents the area, has endorsed
the idea.

A spokeswoman for Ferraro said
the councilman favored the change
because of the broad support in the
immediate neighborhood, which is
home to many church members,
After receiving the church’s peti-
tion, the city distributed notices of
the proposed name change to

neighborhood residents. Of 192 let-
ters received in response, 183 sup-
ported the change, only nine op-
posed it. The proposal will go
before the City Council in about
two weeks,

News of the name change began
to circulate through the church
grounds Thursday. Members
cheered and said the honor was
long overdue.

“He did so much for the city. 1
have seen many miracles—getting
people off drugs, cleaning up
neighborhoods,” Marcello Segal,
38, said of Hubbard, who died in
1986.

Still, longtime Scientology crit-
ics such as Priscilla Coates see it
differently. “Hubbard certainly
wasn’t any Martin Luther King,”
Coates said. “Everything that he
said and wrote and spoke is consid-
ered sacred scripture. I consider it
uninteliigible.”

Some businesses in the vicinity
said they did not mind the change.
They said that the church’s pres-
ence has helped clean up a commu-
nity that otherwise would have
been overrun by graffiti and crime.
And its thousands of adherents
shop in local stores.

“We survive on the church,”
said Flint Hutchinson, a clerk at a
convenience store. “It's a good
little economy source. So if they
want to make that slight change,
why stop them?”
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Scientology

to have menacing mission

M Lawmakers are looking -
at barring its members

from teaching, police work,

other government jobs.

By Barbara Demick
KNIGHT-RIDDER NEWSPAPERS
HAMBURG, Germany — As the
politicians see ft, Germany is be-
ing threatened by an evil plot to

infiltrate. business ‘and govern-
ment. : C
“A giant octopus ... that will

stop at nothing in: its; desire to
spread its blind ideology” 1s how
Labor Secretary Norbert Blum has
described the plot against Germa-
ny. _

Claudia Nolte, another member
of Chancellor Helmut Koh!'s Cabi-
net, warns, “They aim at world
domination and the destruction of
our society.” L

What’s engendering all the pan-
ic? Communists? Neo-Nazis? -

No. It's the Scientologists who
are the bugaboo of the moment in
Germany. o

Not even going to the movies is
safe, some Germans warn. On
Aug. 8, the opening of Mission:
Impossible prompted a protest by
the youth wing of Kohl's Christian

Democratic Party, angry about ac- - .

tor Tom Cruise’s membership in
the Scientology Church. & -

“Stop Scientology. Save our De-
mocracy” read pamphlets that
protesters handed out to moviego-
ers in Berlin and other cities;

The Church. of Scientology,
based in Los Angeles,
draws its share of criticism at
home, but nothing remotely re-
sembling the near-hysteria that is
sweeping Germany. '

On television and radio talk
shows, and in newspaper editori-
als, politicians and" pundits talk

about the menace of Scientology. -
In city halls and regional parlia-

ments, legislators are weighing
drastic measures, such as’barring
Scientologists from teaching, po-
lice and other government jobs. ‘

Staunchly conservative Bavaria
forged the way Aug. 8, when it
became the first German state to
require civil servants to. sign
sworn declarations that they are
not Scientologists. - ‘

The result is a no-holds-barred -
religious war. between Germany;

and the church.. o i
Church’s counterattack

For their part, Scientologists are
mounting a well-financed counter-
attack against the Germans.

Since last September, they have

e e U

certainly -

-seriously than,

‘membership:
-drew protests.
at the opening
of his Mission:

page newspaper-advertisements in
the New York Times and Wash-
{ngton Post comparing their treat-

ment.to the persecution”of ;Jews

and Jehovah's'Witnesses in"Adolf
Hitler's Germany. ;. - g
“Helmut Kohl ha;
the hate' crimes being perpetrated
by his party and his ‘government
underlings. He needsto be re-
minded this {s <1996, 'and -not
1936,” the Rev, 'Heber 'Jentzsch,
the Church of Scientology's presi-
dent, complained recently:%: .+

The Scientologists’ public rela- !
tions staff has compiled. newspa-

per clippings dating.ta:the-1930s
to counterattack the Germans.'; -

- One 1989 story about Scientolo-
gists has the same headline’ as a

- 1936 article from the anti-Semitic: glst landlords and renters,;

Die
ey.n : ‘ A
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Founded by sci-fi writer.
 Scientology was founded in' the
1950s by L. Ron Hubbard; a pro-
lific writer of science fiction  and

Stuermer: “Their God Is Mon-

_inspirational self-help ‘books:  The °
' church now claims 8 million
“members in 107 countries. ‘and

does a thriving - trade*in. ‘books,
tapes, videos andseminars .that
promise professjonal and personal
success through spiritual training,

Although it: often“has.been’ ac-
cused of exploiting members and
harassing critics — and of out-
right quackery — Scientology has
gained a patina of respectability in

- the United States with its stable of

Hollywood celebrities. They  in-
clude John Travolta; Kirstie Alley
and Lisa Marie Presley as well as
Nicole Kidman, Cruise’s wife. -

a decadeslong- dispute with: the
Internal Revenue Service to be
recognized for tax purposes as a
legitimate church, »:;

sensus to be a‘.cult — a most

Germany ‘takes' cults far: more

and devotes “considerable

sources to fighting them. .-’

Y

i re-

spent nearly $1 million -on’ full-

s a,duty to stop’

But not in Germany, $iia s s+,
Here, Scientology 1o deemed by
. law to be a business, and by con- .

the United'States.,,
© - ;i anything pgainst them.”

o ,ln Hamburg wh tthe Sciento-

logists: have: their; German' head-

- quarters, the city set up a full-{fime
task force ini:1992 with-the sole .
-mission of investigating Scientolo- -

. gists. Its four employees. work- be- .
“hind a sheath of bulletproof glass ‘
in a well-guarded office building, - !

“Before 1. got:jnvolved in' this

project, I 'used:to have the US, |
perspective on all this. | thought,
‘Well, if you are stupid enough to
believe in Scientology, that's your
~problem,’ * said Ursula Caberta,
director. of the task force. “But

.Tiow I truly belieye if you analyze
Hubbard and. his writing, ‘you ‘will
see that he is promoting the idea

.+ of a totalitarian state and of?the

’ Ubermensch —:ithe. superman —
except that instead’ of talking

- about ' Aryans - like Hitler, he s
talking about Scientologists.”

- “Because of our history in Ger-

many, we have to be much more

" careful about this kind of ,thing

- spreading,” Caberta‘added.”* * =~

Critics allege that ScientologiSté

‘have infiltrated ‘key industries,
. particularly ‘computers and pub-
- 'lishing, and especially real estate,
In Hamburg, they say, there have
- been disputes” between Scientolo-

Unusyhim ) L n r: .

D [T '.‘-:"\:'-5 g ,:"? . '
-+ The Scientologists have operat-

‘¢d uneasily in'Germany since. the j
- '1970s and: now -claim 30,000
- members in the country. - |-
 -Tensions with-apthorities have
~ flared periodically through:.the !
--years. The . Christtan Democrats j
have barred Scientologists: from
joining, as have most of Germa-
" ny's major political parties, . .- .
.. Well before the Tom Cruise con-
- troversy, American jazz: pianist
~"Chick Corea had to cancel some
‘concerts in Germanyibecausg of
his affiliation with Scientology.: '
Some politiclans in Germany
have suggested an outright ban on
Scientology — such as exists
against neo-Nazi-and terrorist or-
ganizations. But law enforcement

! . authorities say there is not enough
In 1993, the Scientologists won -

evidence that there is. really any-

thing criminal going on. - . L
. “We:haven't been able to prove
. that Scientology asks its members
to commit crimes. Sure, we've ar-
rested | individual s members :who
.. are criminals, just like we've. ar-

rested individual Catholics or any-
. body else,” sald Hartmut Wulf,.the

_ Insidious one that brainwashes its;; chief  prosecytor:in; Hamburg,
members into antisocial behavior,

“About all |.can say about. Sclen-
. tology is that:I'm "glad “my; kids’
aren't' members, .but as'far, as ;

* criminal law goes,. we don't have

1 .
[
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ind an Internet Message Service’s Close

PressureF fom Church of Scientology Is Blamed for the Shutdownj;j

. By PETER H. LEWIS

" ‘Pressure from ‘the Church of
Scientology International was at
least partly responsible for the re-
cent shutdown of a well-known Inter-

'| net messaging service based in Hel-

sinki, according to the Finnish opera-
tor of the service. - .

The service, known by its Internet
address, anon.penet.fi, was used by
hundreds of thousands of people
worldwide to send and receive elec-
tronic . messages without divulging
their true identities. It was the best
known of a small, global network of
special computers known as re-
mailers, whose legitimate users in-
clude political dissidents, people with
medical or drug ailments and others
who want to communicate anony-
mously.’

Although previous news accounts
had reported that the service was
shut down because of accusations
that it was a primary conduit for
child pornography transmitted on
the Internet, police investigators in
Helsinki dismissed those accusations

_as groundless. A :

The real reason for terminating
the service, according to its founder
and operator, Johan Helsingius, was
a recent Helsinki court ruling that
ordered him to reveal the true name
of one of his system’s users to the
Church of Scientology. The judge
held that under Finland’s current
telecommunications laws, Internet
electronic mail does not carry the
same privacy protections enjoyed by
postal mail or telephone calls.

The church, which in recent years
has been trying to protect its copy-
righted scriptures by trying to block
their dissemination over computer
networks, said an unknown person or
persons had used the anon.penet.fi
computer to illegally publish copy-
righted church  documents on
Usenet, the global electronic bulletin
board. . o

Mr. Helsingius, a 35-year-old com-
puter networking expert, has not yet
revealed the name sought by the
Scientologists, and said he planned to
appeal the court ruling. But he said
the court ruling opened the door for
future subpoenas seeking the real

names of anon.penet.fi users, and
that he would rather close the sys-
tem than spend all his time in court.

Mr. Helsingtugs has operated anon-
.penet.fi for more than 3 years, han-
dling over 7,000 messages a day.

“In a sense I've done my pioneer
work and it is now up to others to,
carry on,” Mr. Helsingius said. /+ =

Helena Kobrin, a Church of Scien-
tology official, said the complaint
against anon.penet.fi was just one of.
several actions the church had taken
against the operators of remailer
computers in Europe and the United
States. She said the church has five

- lawsuits pending in the United States

against remailer operators and us-

- A Finnish judge says

different rules apply
to E-mail,

ers of remailers.

*“We have actively been in commu-
nication with various remailers
about postings that have gone
through their systems,” said Ms. Ko-
brin, general counsel for the Reli-
gious Technology Center in Los An-
geles, which is responsible for pro-
tecting the copyrights and trade. se-
crets of unpublished Scientology
scriptures.

Earlier this year, another re-

" mailer, known as hacktic.nl, in the

Netherlands, was shut down under
pressure from the Scientologists.

Unlike many other churches, the
Church of Scientology, founded near-
ly 40 years ago by the science fiction
author L. Ron Hubbard, regards its
gospel as copyrighted material and a
trade secret. Several courts have up-
held the validity of the copyrights.

Foes and critics of the church have
used the Internet to publish the
church documents, as well as other
documents the church contends were
stolen from its computers.

The Religious Technology Center
has also tried unsuccessfully to shut
down a Usenet forum,

alt.religion.scientology, where many
of the copyrighted documents are
published. o
A series of recent news articles In
The. London Observer. newspaper
among others had linked the anoh-
-penet.fi computer to accusations it
was a conduit for child pornography.
Mr, Helsingius, who has denied
that his system is a conduit for child
pornography, declined to speculate

_on the motives of the accusers. The -

accusations of child pornography
first appeared several days after Mr,
Helsingius declined to turn over to
the court the name sought by the
Scientologists. '
The London Observer quoted Toby
Tyler, identified as an adviser to the
Federal Bureau of Investigation, as

. saying anon.penet.fi was the source

for ‘'up to 90 percent of the child
pornography on the Internet. '
But .Richard P. (Toby) Tyler,a
sergeant in the San Bernardino,
Calif., County Sheriff’s Department

who said his involvement with the
F.B.I. was minimal, said he was mis--

quoted by the newspaper. Mr. Tyler,

“who has investigated pornography
" trafficking in cyberspace, said that

most child pornography on the Intef-

" net did not pass through remailers.

He did say, however, that of the
small portion that does, 70 percent fo
90 percent passes through anon.pef-
et.fi. : o '
“I think that’s a shame,” Sergeaht
Tyler said upon learning that anor
-penet.fi was closed. “I personal
view its closing as a loss of freedot]
I did not like the abuse of the re-
mailer for child pornography, buts I
felt it served a necessary politichl
purpose in this world.” !
Ms. Kobrin of the Religious Tech-

nology Center said that despite ifs

legal actions, the Church of SClentp-
logy does not oppose the operation of
remailers, which are also known as
anonymous servers., - ~

“We were not opposing the exist-

. ence of his server,” Ms. Kobrin said.
" ““We have no opposition to there be-

ing anonymity for private, consensu-
al communications. What we oppose
is using anonymous servers for the
purpose of permitting criminal or
other unlawful acts. There has to be
responsibility and accountability.”

Y.
n.
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“Ren

.reason that Hubbard should be
-+ i honored and the reason the church

the work that he did

contributions to mankind. The Los

ing this reqtiest after celebrat
ing our 40th anniversary afid com

original Church of Scientology.”
We know that our nei hbors

" benefit from the perimeter o safety

. the church provides them. The
. ~church has enjoyed its relationship
- With our neighbor to the morth,

. worked with the other two neigh-
. .boring hos

drills. Our staff has reached out to
neighborhood children.with week-.
.end programs and we continue. to
work to ensure the area is cleared
of criminal elements. .
Lo CORY BRENNAN
Director of Community Affairs

@ What’s in a name anyway, asks
. your article.- The address 415 S.
Berendo St. represents lovely
lawns and flowers surrotinding a
lovely building with four large
three-bedroom apartments in
., Which. my ‘mother, brother, my
.- stepfather and 1 finally found the
‘beginning of the American' dream

3

%+ the Shoah and althugh we arrived
-+ in America i late 1947, it took that
" long to find a home for all of us at a
- time of housing shortages and
. kickbacks to apartment managers.
, Berendo Street:is my. friends’

8treet 2earning English, playing
" -kick-the can, buying'ice crngh" r8
om ,the Good Humor fhan and

;- Helms man! Don’t tike away this
*- /name, which means something that
-should remain in' many people’s

-street:should ‘not change name!
““'Religion-should be expressed in
. 8piritual endeavors. - e
v ‘igmﬁwgfqorlﬁ:lv LEISNER

'LETTERS.
mg Berendo
%0 Hubbard Way '/ ;

‘ ;‘; s The article regarding the rénaﬁl :
. ing of Berendo Street to L. Ron.
¢+ Hubbard Way (Aug. 23) omits the: -

initiated the petition over a year' -
ago. The man is being honored for'" -
as an educator,
-his breakthroughs in the field of
" drug rehabilitation and his ‘other -
Anﬁeles Church of ‘Scientology-is -
" ma

pleting a full restoration of ‘the !

Kaiser Permanente, and we have

itals on disaster strate- .
gies, including countywide disaster

Church of Scieritology of L.A.

int May 1948. We were survivors of -

. warm glazed_doughnuts from the.

:Memoty; even’a segment of that

Los Angeles”

! ) Agence France-Presse

" Chun-Doo Hwan '+ - ¢

; US.in Korea
» Re “US. Role in Kwangju and
‘Beyond,” Commentary, Aug. 29;

+ “South Korean President Chun Doo
~“Hwan, who as a general had blood-
ily seized power with tacit Ameri-
« can endorsement gnd harshly ruled
+.the South Korean people with ?’pen
. U.S. bles‘sinf{s. is being widel
cheered by Koreans in general.
" Meanwhile, the South Korean gov-
.ernment had to resort to extreme
 paramilitary operations to suppress
"'the demonstrating students
‘demanding the withdrawal of

- American foreces and the conclusion:
of a peace agreement between

o Nc')lt"lt;h Korea and the U.lS. , tth
. e growing unpopularity of the

- U.S. among South Koreans, except
. for the ruling elites, largely stems

*'who, while causing all sorts of nui-
sances, constitute a main hindrance
*to'a peaéeful reunification of the
vpeninsula,’ - oo e
-/»'The"U.S. should, before it
becomes too late, devise a new for-
.+ mula in which the American forces
", in Korea are pulled out and yet the
-, mainstay of its interest is secured.
One way of doing this. would be
- the abrogation of the
., defense treaty with South Korea in
. favor of a new international
Harrangement ;under which 1) a
. unified Korea with reduced mili-
- “tary capabilities is realized, 2) the
neutrality of unified Korea is guar-
- -anteed-by the U.S,, China, Russia
-+ and Japan, -and 3) a peripheral
-region of the unified Korea is leased
to the U.S. for its military use in
order to meet the U.S. desfre to play
peacekeeping gplep in East Asia.
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The death sentence for former

[from the presence of U.5. soldiers

resent
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Drunk Drivers ...

14

.. and Prop. 213 .

i m Your article describing the tragic

" death of the Guth family,by a sus= .-

». pected drunken driver iga poignnt o
- reminder of how irresponsible and '=
. - dangerous drinking and driving cuy-,
be (“A Bitter Irony,” Au;i. 28) 4
. Unbelievably, some drunk drivirg=
break the faw and then believe v
they should also be entitied 18-
compensation for their “piin. afid
suffering.” R
Current law allows drunk drivers'
+11o sue law.abidin c_u‘zeps for hngd
monetary ’awappfs-&‘h . addition. 10, r,
being compensated:for thedical and
i out-of -pocket exrgnseﬂ after an’
 accident—even” In' cases “where
-they also caused the collision.
This November, voters will havo o
an opportunity to put a stop Lo thin*>
abuse by voting for Proposition 213, . ;

. ,‘,"vgxonsored_by Jalifornin Inayrance. -

ommissioner Chuck Quackeq- . |
bush. Proposition 213 will thwu !
- the efforts of these lawbreakers 1o
get pain-and-sufferimi awards for-
their crimes, while still protecting
their right to be ‘compensaté) fur
~medical and out-of-pocket.
expenses. ERR S
i In 1995 alone, 1,343 people logt. *
« their lives to drunk’ drivers and:
-another 36,961 suffercd injuricy in. -
collisions involving drunk (rivers. |
It is imperative that Californians’
“not allow themselves to he viclim -
ized by drunk drivers, " ‘
: ~LINDA OXENREIDHR -
- ' California State Cliair

= Child Care " '
» This letter is in response to Avg.
2 column by Caryl Rivers and ;.
" ‘Rosalind Barnett, who propdse: o '’
'+ national task force to provide more
resources for day cure becausc”’
parents want “secure, good,
affordable care for theit.children,”
- They reminded me of two custo- .
. dians I knew in my former lif¢.as.:1 . -
teachet, OQur day custodian alsu ..
held down a part-time job at Dis-,,,
neyland so his wife could be at
home with their children. Uften e |
* told me how happy he was Ao seo
- the stability she.provided in thejr *
lives. Our night custodian’s -wifi-
: ba?g'-sat 80 she could be ut hiome ™
with their babﬁ. He worried aboul *
the children she carcd, for,. ;
ciallgv the ones that calleil . hine
Daddy. These two men, earniny...
slightly above minimim ' wage,
managed to have the ultimate n;

secure, good child care—parents. . - ¥;

,l .’i

-Mothers Against Drunk Driving -

carcd. for, -cspe- i

|

!

. National task forces and slﬂ!(‘:.l‘,'f;

M.

Ao B
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A Retum Visit to Eartier Stories

Storm Brewing Offshore?

Affinity Entertainment seems to be doing
a quiet foreign deal; shareholders beware

HAREHOLDERS IN AFFINITY EN-
tertainment might want to pay
close attention to their invest-
ment for the next few weeks. A
dealmaker in Europe says the company
has raised $40 million by selling com-
mon stock to offshore investors under
Regulation S, a rule added six years ago
to the Securities Act of 1983. As we
reported in a cover story last April 29,

such “Reg S" deals often trigger a

decline in the issuing company’s
shares.

Affinity won't comment, but judging
from a reported increase in the number
of shares outstanding, it appears 2 Reg
S deal took place sometime between
June 30 and Aug. 6. During that period,
Affinity’s shares outstanding increased
from 7.2 million to 12.2 million, and no
registration statement was filed with
the Securities and Exchange Commis-
sion to account for the added shares.

" This would be typical for 2 deal done
under Reg S because the SEC does not
require companies to disclose such off-
shore deals. Why not? The original idea
was to allow U.S. companies to issue
shares abroad without any hassles. In
recent years, however, the regulation
has been used by many a fledgling
company to raise cash quickly and
quietly by selling shares at discount
prices to offshore investors. After a
40-day waiting period, the overseas
holders can sell the shares back into the
U.S. at full price. It's usually an auto-
matic windfall for the offshore folks.
Just to make sure, some foreign inves-
tors lock in their profits by selling
shares short in the US. at the same
time they buy their Reg S shares.

Unsuspecting American holders
aren’t so lucky. They often know noth-
ing of the Reg S deal until after the
offshore shares flow back into the U.S.
and drive down the share price.

Affinity Entertainment is a small
television and film production company
based in Tampa, with production facili-
ties near Los Angeles. It began life in
1983 as Computerized Buying Network,
a company that provided a group of
members with access to price quotes on
60,000 consumer products. After under-

going a reverse merger and changeuin

its core businesses, the company in May

of this year was given its current
name.

Now Affinity owns 79% of a televi-
sion series called EdenQuest, a one-
hour show that “transports the viewer
to an exotic location with a marquee
hoetess and six international swimsuit

models as they explore paradise,” ac-
to the company's quarterly

cording
~ Tiling with the SEC.

In August, Affinity hired Hollywood
producer William J. MacDonald as its

~president and formed a subsidiary to

produce full-length feature films. Mac-
Donald, a former executive of the Rob-
ert Evans Co. at Paramount, developed
the film, The Two Jakes, starring Jack
Nicholson and Harvey Keitel, and co-
produced Sliver, starring Sharon
Stone ~ an actress with whom he was
romantieally linked.

A quick review of Affinity's financial
statements suggests why the company
may need infusions of cash under Reg
S. For the fiscal year ending Sept. 30,
1995, Affinity lost $600,000 on revenues
of $1.2 million, or 19 cents a share. Since
then, revenues have increased thanks in
part to EdenQuest. But the company is
still unprofitable. For the nine months
ending June 30, 1996, Affinity reported
a loss of $1.4 million, or 20 cents a share,
on $2 million in revenues.

Prices of Affinity stock, which
trades on the Nasdaq system, have

between a low of $4.50 a share
and a high of $10. Last week, it was
trading at 8%.

Affinity certainly knows its way
around Reg S. The company did its first
$40 million Reg S deal in June, selling
four million shares outside the U.S, at
$10 apiece to a virtually unknown outfit
I6¢ated niear Ontario, Canads, and do-
ing business under the name Baron
Banker Ltd. In the subsequent $40
million deal, which apparently took
place in July or early August, it looks
like Affinity sold five million shares at
about $8 each.

On each of these deals, the discounts
below the prevailing market prices

\

r
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would appear to be slim. But on the

June deal, and perhaps on the subse-
quent deal as well, the buyers got
another benefit: They were allowed to
pay for the Affinity shares with an
18-month  interest-free . promissory
note. Thus, even if the buyers managed
only to resell their shares at cost, they
would still get to use as much as $80
million interest-free for months.

As for Affinity's U.S. holders, if
these deals go like a lot of other Reg S
issues, they could see the share price !
graduslly erode as the offshore shares ‘
drip back into the domestic market. Of
course, if for some reason the foreign
investors don't make good on their
promissory notes, look out below. Affin-
ity's director of communications said
she wasn’t sure what recourse Affinity
would have if Baron Bmker were to
default on its note.

~Jaye Scholl
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